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THE ITALIAN GOVERNMENT’S REPORT ON 
SOMALIA TO THE UNITED NATIONS 


Results of political, economic and social planning in 1956 


- The foundations of a future independent Somalia were laid with the 
creation of political and administrative departments, i.e. the Legisla-: 
tive Assembly and Local Government which began operating in 1956. 
_ The Legislative Assembly, formed through free political elections, 
has permitted the will of the people of Somalia to be interpreted through 


| the examination and approval of various bills, while the Local Gov- 


ernment, within the limits of its power, operates through the various 
branches of Public Administration. The Court of Justice, as the supreme 


| legal body, guarantees the absolute independence of the judicial ac- 


tivity from any other authority. ; 

During the course of 1956, the progressive evelution of the country 
permitted the process of turning public functions over to Somali 
people to be speeded up and completed, thus accomplishing a para- 
mount goal of the Trusteeship Administration. Local administration | 


| is now almost completely in the hands of Somali officials, while the 


gradual inclusion of suitable elements, able to assume technical and 
administrative responsibilities in Government Departments, is proceed- 
ing smoothly. The new organization of municipalities has enabled 
the Somali population to approach and understand local preblems 
with a higher sense of responsibility. 

Economic policy has included several problems of development of nat- 
ural resources and of improvements in the living standard. The re- 


sults of these plans would have been conspicuous had not world 


events which occurred during the second half of 1956 greatly influen- 
ced the. general economy of the Territory. Modifications to normal 
sea routes had repercussions on foreign trade and related activities. 
But, regardless of these contingent factors, the problems related to 
the development of local resources still remain and continue to call 
for careful examination on the part of the Administering Authority. 
These are problems of paramount importance to the future of Somalia 


and they were closely investigated by the World Bank Mission during 


its visit to the Territory. The report drafted by the Mission clearly 
illustrates how much techical and financial aid the future indepen- 
dent State will require. 

The social policy of the Italian Administration and lecal Govern- 
ment has been directed towards control of the more common diseases, 
and development of the educational structure already existing wi- 
thin the Territory and based on that used in Italy. In such a policy, 
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great help has been received from specialized organizations which 
have been created to this end. . 


Major events during 1956, may be summed up as follows: 


Politics — February 29: General Elections for the Legislative Assem- 
bly; April 30: first session of the Somali Legislative Assembly opened 
by the Administrator in the presence of the Italian Undersecretary 
for Foreign Affairs, Alberto Folchi; May 7: institution of the Somali 
Government; May 17: appointment of a Prime Minister and, on his 
_ proposal, nomination of members of a Somali Cabinet; October 10: 
approval of a national emblem; October 27: election of the first Mayor 
of Mogadiscio. 

Economics — March 14-21: Somalia’s participation to the first F.A.O. 
Congress in Cairo for the study of problems connected with fodder 
production and livestock breeding in Mediterranean and Near Eastern — 
countries; March-April: visit by a World Bank Mission; August 19: 
opening of a steel bridge across the Juba; August 19: inauguration 
of a number of silos built in the Margherita region; October 12: 
opening of a new street in Mogadiscio, known as Via XII Ottobre; 
October 8-21: Somalia’s participation to the Middle East Conference 
on a World Agricultural Census in 1960, its official representatives 
including one Somalo; November 1: coastal tanks built by AGIP 
near Mogadiscio started operating. 


Social Policy and Education — April 14: conclusion of the naval exer- 
cises undertaken by students of the Professional Maritime and Fish- 


STRUCTURE OF THE TERRITORIAL ADMINISTRATION 
AFTER THE CONSTITUTION OF THE SOMALI GOVERNMENT. 
(Decree of May 18, 1956) 


ADMINISTRATOR 
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Table I — PERSONNEL OF THE TRUSTEESHIP ADMINISTRATION 


(MF = male plus female personnel — F = female personnel only) 
1952 1953 1954 1955 1956 
PERSONNEL 
MF F MF F MF F MF F MF E 
| 

Gentrall Gouct icn ck ches cces 1,547| 57| 1,310 —43| 2,256] —-33/ 1,384 30) 1,604] 41 
Italians Men Voce one eae ates tee aet e's 399 40 310 39 277 30 273 24 231 24 
Somaliee ee treaisa ten ale 1,050} 15] 999 4| 978 3| 1,109 61, 367/02 0 17 

ORE React stisicte cise sy sio-s 852. tae 8 2 1) — 1; — 2) — 6) — 
Territorral: Gov. oo. os ewes 3,469 208} 3,619 241) 3,528 255) 3,513 275| 3,412 267 
PEE ABT ATLG a lier tye.copo,ts okoseric 9.9" 258% 420 82 469 109 448 127 389 36 390 128 
SKOPTEYS Te op Os a ea ER Be ir 3,032 122) 3,140 132} 3,066 128] 3,104 138] 3,013 138 
BO ERCIS forvrele siete cia aje sio.e.s is ove) 17 4 10} — 144 — 20 1 9 1 
Total... 4,926! 265) 4,929 284| 4,784 288) 4,897 305) 5,016 308 

of which 

SP CESCIES Pet = noc.» whacsior a's a's 30's 819 122 779 148 725 157 662 160 621 152 
CiarceES sanceeas eee ean 4,082) 137| 4,139] 136] 4,044] 131] 4,213; 144] 4,380] 155 
DIG 5 sh SOA Ree Ae ee 25 he ai = iS |e 22 1 15 i 


ing School; September 20: inauguration of the new Academic Year 
at the Senior Institute for Juridical, Economic and Social Sciences 
in Mogadiscio; October 1-5: Somalia’s participation to the convention 
organized by the World Health Organization in Beirut, Lebanon; 


- October 24: opening of the Somalia Court of Justice; December 


7-21: visit by the World Health Organization expert, Dr. Lee Min Han. 
The Somali Government, composed of the Prime Minister and the 
Cabinet, has been organized into the following departments: Prime 
Minister’s Office; Ministry for Home Affairs; Ministry for Social Af- 
fairs; Ministry for Economic Affairs; Ministry for Financial Affairs; 
Ministry for General Affairs (see also Table on page 2170). 

The Italian population residing in the Territory as at December 31, 
1956, numbered 4,325, against 4,669 registered in December 1955. 
According to a census carried out in 1953 the local population was 
1,263,584 living in an area of 461,541 sq. kilometres which embraces 
1,631 villages and six cities in the six regions of Somalia (Migiurtinia, 


Mudugh, Hiran, Benadir, Upper Juba and Lower Juba). 


Agriculture 


It is estimated that of an area of 461,000 square kilometres com- 
prising the whole Territory, 18,100,000 hectares (39%) cannot be used 
for agricultural purposes; 20 million hectares may be used for graz- 
ing (43,5%) and 8 million hectares for agriculture. Apart from flooded 
zones, irrigated areas have increased by 32,000 hectares over 1955 
and are divided as follows: millet, sorghum, maize, oil seeds: 71,010 
ha; temporary grass fodder crops: 44,692 ha; tree crops and _ bana- 
nas: 12,500 ha; horticultural products: 510 ha. The total productive 
area set out above amounts to 128,712 ha. 
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Dry farming and farming in the vicinity of rivers have been — 
the object of a careful plan followed by the Administering Authority ~ 
with the cooperation of the « Fund for the Development of Soma- 
lia». Adequate technical assistance has been assured through the 
establishment of model farms and the distribution of tools and farm 
machinery. There has been a considerable increase in irrigated land _ 


| _ along the banks of the Webbi Shebeli and Juba rivers and the 10,000 


Ha under crops in 1955 had grown to 25,000 Ha by the end of 1956. 


Table IT — Main AGRICULTURAL PRODUCTS 


1955 | 1956 

CROP Sia GROUP = 

3 Ha. Q. Ha. Q. 

AT3000 |) 560;.000}|) < Durre. 26 cards dsie ee miin oe ie 313,400} 504,600) - 

79000) 540 000] © Maize... 05.2% 6. bm oe meee yemnle 71,600) 500,600 
Sa500y 262500) Beangoya seni neat crnrers 2,500 5,200 
‘ 900 8,800], Groundmuts 2.8.5.0. on on we 1,295] 12,818 
er anlamasinn., else ciererclciele twee 8000/7334 000) Bananas. 6 2.4 esieeiere olen iere (2) 8,800} 650,000 
eB EUEING Suey Sed grata artis ial the a (9 Arse 12+200)).48;,000}|,9 Sesamey (<6 cc's a-auleenem tence 11,500) 29,800 
Sup ar Cane Wo. \ieie Wee see «8s 3,200} 104,000|/} Sugar Cane ............... (b) 2,500) 88,909 
Cotto (iibre) Mays tele arate es 10,450 8,700)" Cotton |(fibre)e sa. cies eine ots 6,100 4,400 
PRODACEO moins Nidbe ls ccs ose als 300 3,300 Woehaeee. | a)s.imidisiecsiy oe mace ere 200 1,100 

CEERI Oiisrs8 ICR OIG Oh Sidi V700/#100; 000)) sGassava ya... fae eicikerertareiei — — 

(a) Area at July 1, 1956. — (b) Sugar produced. 


Stock breeding, fairly well developed in Somalia because of the 
ecological characteristics of the region, has been constantly encouraged 
and improved by the Administering Authority. Priority has been 
given to improving irrigation facilities through the digging of new 
wells (57 in 1956) which also help to reduce distances between 
water points. According to the 1952 census, after which there 
have been no appreciable changes, livestock amounted to 842,000 
cattle, 1,300,853 camels, 2,917,275 goats, 643,478 sheep, 250 horses 
and 19,195 donkeys. 


Industry, Trade and Artisan Industries 


Apart from the processing of certain agricultural products and 
fodder, local industry is limited to meeting with the local needs 
(power stations, canning factories, mechanical workshops, etc.) and 
is composed of modest establishments. An exception to this rule 
is the S.A.I.S. sugar refinery at Villabruzzi which sold 57,756 
quintals of sugar in 1954, 78,502 in 1955 and 94,725 in 1956. 

The Mogadiscio Fair, which is organized every two years, proves 
to be a remarkable impulse to local industry, particularly the artisan 
trades. These include the characteristic « fute», much sought after 
in the countries bordering the Indian Ocean, leatherwork, ivory goods 
and earthenware vases. In order to encourage local industry and 


— 2172 — 


J 


oa A Sopa <3 ; ~% 2 ; Say ae 


ee 


May-August 1958 (VII-3-4) "Somaliland 17 


investment in Somali economy in general, adequate measures have 
been adopted among which the abolition of customs’ duty on 
machinery required for new industries or the modernization of the 
already existing ones, income tax exemptions, etc. 


Table III — Licenses issuED ror ARTISAN, TRADE, BANKING, 
INSURANCE AND OTHER ACTIVITIES 


Migiur- 
td Mudugh| Hiran Benadir yep eke 
YEAR z BPE aera 2 
D 3 n o 4 — n n i=} n s 
eeCORy lg Seel a esle le \oe.| 3s | ee 8 lye eee 
GLASS . a[o's| 3 lod] » 3 | § |S2\S sa\ 8 las 
S8\S3/ 8 68/8/83] & s |638|8 68/2/68 
& y Ala lal = 4 4| 4 4 
eosin { LOSS mais ste 25 4 1 9 8} 14) 1,068 254 227) 60} 62) 53 241] 2,029 
LODGA Tt cis 8 5 9 6 5| 12) 1,127 268 228| 57} 75) 81 226| 2,107 
Trade { OSS Sid. 189] 343) 236) 306) 160] 100) 2,759) 1,467| 1,254) 425} 768] 271} 1,063] 9,341 
ae LOSO cies 106} 349) 279} 371] 162) 117} 2,791] 2,230) 1,271) 342) 739] 661) 1,122/10,530 
Wholesale Trade —{/—;]—]|]—]|] — 13 131 397 20) 23) 27 2 42 265 
Import-Export ..... 36} 61) 38) 18 5} — 243 69 16 PA oh dis ne) 3, 5.47 
Retail Trade — aos — ee | park anes 
Foodstuffs ......... = TNS Oe 164" 1 843 437 356} 32] 33] 160 205| 2,100 
Various products ... 45; 250) 135; 204) 67} 20 595 753 464| 76] 288) 150 504) 3,551 
Tobacco and Matches 5 7| 22 Tq 28) 12 292 282 126} 30] 53) 77 92) 1,033. 
Commercial Travel- 

LEE Pao papen late “ove oot! re — | — | — |} — 3) — 64 3 1} 66 6; — 13 156 
Hotels, restaurants, 

(OF is a 12} 19] 41) 89) 23} 16 174 110 96} 31) 68} 104 107 890 
Entertainment ..... —{|—]—}] — | — | — 7 3 2 1; — 1 2 16 
Auxiliary activities . 6 5} 21) 34) 25) 48 220 107 143} 69] 234) 93 103) 1,108 
Banking, Insurance 1) —}] — | — | — | — 4 3 1 1 1 1 1 13 
DV RRIOUS Nels acs oss cs 1] — 12 al it 7 218 66 36] I1| 12) 34 50 461 


Foreign Trade 


The system ruling foreign trade and currency has been simplified — 
by decree of April 25, 1956 (Law No. 15 of December 8, 1956) which 
leaves a wide margin to private compensation and to compensation 
admitted under the so-called «custom» regime. The process of 
liberalization of foreign trade, which started in 1954, has been thus 
intensified in 1956. The number of goods admitted to the private 
compensation system has been increased in favour of Migiurtinia 
and Mudugh in order to meet with the needs of those populations. 


During 1956, imports amounted to 63,000 tons, for a « cif» value 
of 115 million somalos, as against 57,000 tons and 101 million so- 
malos in 1955. Exports were as follows: 1956 — 64,000 tons for an 
« fob» value of 65 million somalos, as against 65,000 tons and 74 mill- 
ion somalos in 1955. The reduction in exports was mainly due to a 
drop in banana exports resulting from the closing of the Suez Canal. 
However, exports to the sterling area showed a sharp rise in 1956 as 


Se 
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Table IV — Forreicn TRADE IN 1956 > 
Exports Imports $ 
: S : Valu 
PRODUCTS Quantity (-000 S0- Quantity (7000 So- 
malos) (2) malos) 
EE OGG SEGUE Si ys clertrslace rele: sinia Steelers rss ate) ot ots 410, 260 45 ,046.7 188, 122 20, 804.8 
2. Beverages & Tobacco ,,........-+-+++5- 98 6.8 11,888 3,622.9 
3. Raw materials (other than foodstuff) ... 226,155 17, 636.3 30,381 2,408.6 
4. Fuel, mineral oils and allied materials .. 24 2.3 199,589 13, 347.8 
5. Animal and vegetable oils and fats ...... 173 81.2 7,104 2,255.2 
6. Chemical products ............0050neeee 888 115.4 26 703 6,386.2 
7. Manufactured goods =........2+02++ sees 1,449 844.6 124,053 29 , 137.7 
8. Vehicles and transport materials ........ 318 382.6 34,975 31,016.5 
9. Various manufactured goods ............ 175 475.4 5,734 5,782.1 
10, Me GUE! Getloorac ceimCU pn ecaooase ce rc 508 379.8 167 117.2 
Totals <<... 640, 048 64,981,1 628,716 114,879.0 


did imports from the same area of certain products (flour, cement 


and pulses) which were previously imported from other areas. 


Public Works 


Public works programmes in 1956, as describedin Table V, gave 
employment to 482 skilled workers and 1,254 labourers, for totals 
of 146,892 and 447,084 work days respectively. In all, 1,736 persons 
were employed for a total of 593,976 working days. 


Table V — Pustic Works. APPROPRIATIONS IN 1956 (IN SOMALOS) 


1956 Investments 
TYPE OF OPERATION Woneaiaa 

Ae Installations Maintenance | Total 1956 

Roads and highways: 52.5... ene eene nase — 339, 000 615,300 954,300 
ASS DSU Senoln Qo Ga OOIed DOONOD.Gh.0 GOOGSET mar — 15,000 28,000 43,000 
ORtrmStAllatrongy alias, sic cleres ose viens cect es — 186,700 92,000 278,700 
Lighthouses and maritime signals .......... 19,000 — 20,000 39,000 
EE ONASID LO LOI GRY Pa tieicr nia Fae Oeiela a let yi cceiels, brs 1,071, 400 — 567, 000 1,638,000 
NADL SE pem terete: tro: chereianaiGistarera's. cqnielereinln Glare bree eine — = 640,000 640, 000 
RE METLWOLICE Netite ere seioes tonal ein 610 che Gisiah stale Sieyae 6 — 387,758 178,500 566 , 258 
Power stations, workshops, installations, ete. — — 1,535,000 1,535,000 
BOS HAtalss Ot. tot tune aie a « cruole seatelate eieicis ery the 389 , 800 — 120,000 509, 800 
ERCLSONISMENer cre fevlats GVAvy fusuad ss siche spree raiieresere. Syose¥er ens 60,000 — 60,000 120,000 
SELECTS. 4 6. Go C QGP Ronen COCO BOTA MOO Lc 355,735 — 154, 265 510,000 
; Total ... 1,895, 935 928,458 | 4,010,065 6,834,058 


Transport (Table VI). 


Motor transport in the Territory showed an increase in 1956 (see Tab- 
le VII). Air transport is carried out by Alitalia-Linee Aeree Italiane 
(weekly service along the Rome-Khartoum-Aden-Mogadiscio-Aden- 
Khartoum-Rome route) and Aden Airways (Aden-Hairgheisa-Moga- 
discio- Nairobi-Mombasa-Aden). During the same year, airports were 
built at Candala and Dusa Mareb, while another is being construc- 
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Table VI — DevELopMENT oF RoAap NEtTWworK 


Length L h 
TYPE OF ROAD 6 nes 
| (kins) TYPE OF ROAD (kms) 
ASDDAICET ORAS: \cisteioie) «ces oan sie 602 || Roads with natural foundations 
MiscadarmsPOads | ajc.) sa sielee 87 not maintained .......... 2,431 
Roads with natural foundations ESOP SRG SUMGRN aaO A Sra 1,292 
PALA LAUIE Li, os ees: alyiet ela ers vat 2,034 || Below average .............- 2,996 
Total ... 9,442 


ted at Oddur. Modifications to runways were also carried out in 1956, 
in accordance with the general economic development scheme (1). 


Education 

The Administering Authority has shown particular interest in edu- 
cation, above all in the training of personnel to be employed in pub- 
lic offices and primary schools. Courses have been opened both 
in Somalia and Italy, the latter being carried out by the Study 
Centre for Somalia in Rome (2). 


Table VII — Moror VEHICLES REGISTERED AT DECEMBER 31, 
1955 & 1956. 


1955 1956 

SENOS 1D; 

fae Private Public Total Private Public | Total 

Se. 
PEG CODRC AX Sarciatater cveywis| slick eiclarsiaaetle oie 1,413 107 1,520 1,588 134 1,722 
Trucks up to 5 quintals ........ 423 28 451 422 28 450 
Trucks from 6 to 30 quintals 1,499 94 1,593 1,502 183 1,685 
Trucks from 31 to 50 quintals 488 4 492 488 7 495 
Trucks over 50 quintals ...... 382 — 382 382 4 386 
Special vehicles, maintenance veh- 

ROLES HAM: schicvalire) cloletereie s cysinsyereie oe 23 17 40 23 26 49 
LEG. OE reas Pata ROTH ORO ORT 31 2 33 31 2 33 
PBIB ANE OR St 51 (ex ete) = oledais_avane! serecot 2,00 422 12 434 "422 12 434 
INEGLORCY.Cles! Varetel «\c.sie ee 5!=cleveieiel ict 310 4 314 310 4 314 
linkalnts GENES mona 7 SOC OOeiseOOOaro 11 — il 11 — il 
Tricycles (powered) ............ ; 1 3 4 1 3 4 


(1) The solution of questions relating to the « Economic Development Plan. for 
Somalia», foreign trade and relations with foreign and international economic 
bodies, was the responsibility of the Special Office for Economic Affairs during 
1956. This agency is to be closed shortly and will be replaced by a Planning 
Office, an Office for the Economic Development of Somalia and an International Com- 
mittee for Economic Development. These departments, within the limits of their 
competence, will have the task of studying, coordinating, financing and carrying 
out the various schemes approved for the economic progress of the Territory. 

(2) Apart from several hundreds of students who are studying in various Italian 
cities under scholarships, courses were started in Rome in 1956 for Somali Govern- 
ment employees. Special training courses have also been arranged for elementary 
school teachers and cadet police officers, the latter being held at the «Scuola Allievi 


Ufficiali Carabineri» in Rome. 
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Budget (Table VIII) | 3§ 


Following the progressive political and administrative develop-— 
ment of ae Territory, it has been decided that, as from the 1957-58 
financial year, the Italian Administration budget would be kept 


‘apart from that of the Somali Government. The local Government 
budget will have to refer to the routine administration all matters 


which lay within the competence of the Government itself (normal 
working expenses of that part of the Administration which is run by 
Somali personnel), while the budget of the Italian Trusteeship Admin- 
istration covers all expenses connected with the Trusteeship, espec- 
ially the financing of technical and investment programmes (tech- 


- nical personnel, administrative personnel, economic development of 


the territory, contributions to Somali Government budget, etc). 


Table VIII — EstimATED AND FinAL INCOME 
(thousands of somalos) 


. . 1956 Financial 
Financial Year 19 Year 1957 
SOURCE OF REVENUE 
Provisional Final Provisional 
1. Rent on public property ........seeeee seer eres 244,500 407,119 337,500 | 
POMNRCONRe LEAS a ere wicks « ec)ele a1c)s slo «fair ec ees cre neicixiaterela = 4,700,000 5,852,575 5,550,000 
PES MP KOISE  AULICS 904s .Jocies cis aee sacar eciensish a sirsieies 2,470,000 2,581,617 2,632,000 | 
4, Customs duties and levies: 
import tax, warehouse dues ......s...seeccsee 11,800, 000 14,389, 243, 15,800, 000 
OES So ne cise adigdioc cub cD pO ROCCO Ur Oscne 3,500,000 3,830,681 | 4,500,000 
tax on manufactured goods ............+++-0-- 3,630,000 4,942,367 4,650,000 
5.. Monopoly revenues .......... sees csenceeccscecs 5,232,000 5,567,412 5,435,000 | 
6. Postal, telephone and radiotelegraph revenues .. 1,900, 000 2,873,599 2,300,000 | 
7. Maritime and airport dues ............eeeeeeeee 80,000 135,931 100,000 | 
8. Revenue from other services: 
bealthiand veterinary... occ. s csawiswe oe veils sivas 750,000 1,174,992 1,050,000 
Agriculture, publishing ....06..e.sevceveressacss 189,000 156,082 155,000 
908, 000 2,310,079 2,680,000 
Total: normal revenue ... 35,403,500 44,221,697 45,189,500 
10. Italian State contribution for balance of civil and 
PUNCALY A DUG ROL winie cols ct ae esse els cavetelsisa ate iat ee 57, 142,857 54,293,781 54,285,714 
HiRCOCDCENLO VGH OO rc, .nisiere'g fisincle sre eralvinvee sus @, ork alias 4,000,000 5,094,110 — 
General total ... |4% 96,546,357 103,609,588 99,475,214 | 


During 1956, overall expenditure rose to 106,210,467 somalos, show- 
ing an excess of 9,664,110 somalos over the estimates. This increase 


was partly due to the new political and administrative structure in- 


troduced into the Territory and payroll increases of members of 
the Armed Forces. However, the excess expenditure was covered 
by higher local revenue and withdrawals from the reserve fund. 
According to the estimates, the 1957 budget should show con- 
siderable reductions in administrative expenses in the Territory. 


These are expected to drop from the 1956 figure of 32,950,405 somalos 
to 25,520,000 somalos. 
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THE NATIONAL COUNCIL FOR ECONOMY AND LABOUR 
Regulations, activities and objectives 


The creation of the National Council for Economy and Labour (Law 
of January 5, 1957, No. 33, published in the « Official Gazette» of 
March 9, 1957, No. 63) was an act which aimed at putting into effect 
the clauses contained in Article 99 of the Italian Constitution. This — 
Article states : 

« The National Council for Economy and Labour is composed, ac- 
cording to the provisions of the law, of experts and representatives 
of the productive categories, in such a manner as will take their num- 
erical importance and their qualifications into consideration. 

It is an advisory organ of Parliament and of the Government for 
such questions and duties attributed to it by law. 

It has the right to promote legislation and may contribute to the 
drafting of economic and social laws according to the principles, and 
within such limits, as are laid down by law». 


The National Council for Economy and Labour, by virtue of a 
Constitutional Charter, shall be included among auxiliary organs 
and such traditional departments as the Government Auditor’s De- 
partment and the Council of State, but with special rights and facul- 
ties, and enjoying certain additional privileges, such as the drafting 
of legislation. 

As to the functions and structure of the National Council for Econ- 
omy and Labour, Article 99 of the Constitution sets out certain 
principles which represent the foundations of the new council. These 
principles may be summarized as follows: 1) The National Council 
for Economy and Labour must only be composed of representatives 
of productive categories and other experts; 2) the Council is a con- 
sultative body for Parliament and the Government; 3) the Council 
has the right to draft legislation; 4) The National Council for Eco- 
nomics and Labour may contribute towards elaboration of economic 
and social legislation. 

On the other hand, the Constitution has left the way open to norm- 
al channels to determine the number of experts and representatives 
of productive categories who are to sit on the Council and the numerical 
ratio. Nor has it established any set limits as to the questions on which 
the Council may advise Parliament or the Government and permits 
other legal bodies to establish the principles and limits of the 
right to draft particular legislation and set out the methods through 
which the Council may contribute towards the elaboration of economic 
and social law (see pages 2180-2184). 
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When calculating the number of representatives of « productive 
categories», an attempt was made to give labour (considered in its 
widest sense) a position of pre-eminence over management. It 
was also considered opportune to emphasize the non-political char- 
acter of the Council through the nomination of «experts» (20, 
a quarter of the members) by public departments, academies and the 
President of the Republic. These experts help to preserve a balance and 
wield considerable weight in deliberations. The Council also includes 
representatives of employed labour (25), representatives of self-em- 
ployed workers, the professions, agricultural small-holders (13) and 
representatives of public and private entities specializing in social 


security and insurance (22). Regulations covering the appointment 


of members to the National Council for Economy and Labour and 
the nomination of a Chairman are contained in Articles 3-7. 


The functions of the Council are as follows: a) consultation; b) pet- 
itions and cooperation in drafting legislation; c) promoting legis- 
lation; d) research and documentation. The Council, therefore, 
expresses opinions on questions relating to political economy, finance, 
and social security, as also on all matters concerned with general 
economy and labour. It may not, on the other hand, concern itself 
with constitutional law or Bills which relate to the individual bud- 
gets of the various ministries or the final statements of account which 


are published. 

The last paragraph of Article 99 of the Constitution established 
that the National Council for Economy and Labour has the right 
to propose legislation. This is an essentially important characteris- 


_tic which gives the Council a standing far different from that of the 


more traditional bodies, such as the Council of State and the Auditor’s 
Department. Article 10 of Law No. 33 declares that the Council is 
authorized to propose Bills, drafted as articles, on matters referring 
to economy and labour, but excluding questions directly concerned 
with constitutional law, tax legislation and budgets, as also delega- 
tion of power and authorization to ratify international treaties. Such 
matters are covered by Article 72 of the Italian Constitution which 


‘sets out the relative procedure. 


In order to ensure that all legislation drafted by the Council is 
directed towards definite objectives, it has been established that all 
Bills be formally considered by members and voted by absolute maj- 
ority, after which they must be approved by at least two thirds of the 
components of the Council. The only limitation to the activities of 
the National Council for Economy and Labour is that foreseen by 
Article 11, by virtue of which it may not present Bills when either 
the Government, the Chamber of Deputies or the Senate have asked 
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its opinion on matters contained in the said Bills, or when the Gov- 
ernment has already presented a similar Bill to Parliament. 

Since Article 99 of the Constitution authorizes the Council to con- 
tribute towards the elaboration of legislation concerning economic 
and social questions, Article 12 sets out the limits and the nature of 
such contributions, recognizing that the council shall undertake sur- 
veys into particular problems and situations directly concerning econ- 
omy and labour when the Government, the Chamber of Deputies 
or the Senate shall so require. The aim for such research is to collect 
information and data which will enable Parliament to formulate 
specific legislation. 


As to the functioning and organization of the Council, it has been 
established that it shall meet whenever the Chamber of Deputies 
or the Senate shall so require, whenever its President shall consider 
it necessary, or when at least one quarter of its members shall make 
written request. The Council may also ask that the opinion of repre- 
sentatives of Public departments, or persons whom it considers parti- 
cularly competent in questions which are being discussed, be heard 
during meetings. 


The Italian legislator, in drafting the technical regulations concern- 
ing the functioning of the Council, has been somewhat influenced by 
the experience of the French Council, in existence for more than thirty 
years, and has taken advantage of the numerous modifications and 
improvements which have been introduced. For example, it was 
decided to adopt the principle that discussions should not be made 
public and that the publication of labour documents and those con- 
taining technical opinions should only take place after due delibera- 
tion. Such a practice, it was thought, would discourage any attempts 
at using Council decisions and opinions for political ends, and would 
ultimately be to the advantage of the Council itself in the reaching 
of objective considerations. However, the viewpoint of the minority 
is accepted as a valuable asset and guarantee whenever the questions 
which are being discussed are put to the vote. 


Article 19 of the relative law also authorized the dissolution of 
some of the senior councils of the various main Public departments 
and of other bodies, such as the Central Committees, since their ex- 
stence is now no longer necessary, their functions having been taken 
over by the National Council for Economy and Labour. 


During the Cabinet meeting of December 27, 1957, Meuccio 
Ruini was appointed Chairman of the Council, in accordance 
with the procedure set out in Articles 3 and 4 of the Law of 
January 5, 1957, 
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During the same meeting the 79 members of the Council - were 
also appointed, as set out in Articles 2 and 3 of the Law. ; 


Law of January 5, 1957, No. 33: Composition and Tasks of the 
National Council for Economy and Labour. ; 


Art. 1. — This law authorizes the creation of the National Coun- 
cil for Economy and Labour, as foreseen by Article 99 of the Con- 


stitution. 


- Art. 2. — The National Council for Economy and Labour shall 
be composed of: 

a) seven representatives of industrial workers; five representa- 
tives of agricultural workers, including crop-sharers; three represen- 
‘tatives for trade employees and one for tourism; three representa- 
tives for transport workers; two representatives for employees of 
banks and credit institutes; one representative for insurance employ- 
ees; One representative for fishermen; one representative for munic- 
ipal workers enterprises; two representatives for industrial managers; 

b) two representatives for professional categories; five represen- 
tatives for agricultural smallholders (including persons leasing small 
holdings, farm tenants, etc); three representatives for artisan trades; 
three representatives for production and wholesale cooperatives; _ 

c) four representatives for industry, chosen in such a way that 
big, medium and small industry shall be represented; three represen- 
tatives for agricultural undertakings; two representatives for trade 
and commerce; three representatives for transport companies; a repre- 
sentative for ordinary credit institutes; one representative for sav- 
ing banks and loan institutes; a representative for insurance com- 
panies; a representative for the fishing industry; a representative 
for tourist services; 

d) a representative of municipalized enterprises; 

e) a representative for the Institute of Industrial Reconstruction: 

f) two representatives for public departments of a national 
character and connected with social services; 

g) twenty persons who shall be considered as economic and soc: 
ial experts, as under; 

I) nine appointed by the Senior?Councils for Public Instruc 

tion, Statistics, the Mercantile Marine, Agriculture, Public Works 
and by the Central Committees for Employment, Unemploymen: 
Assistance; by the National Research Council, the Inter-ministeria 
Committee for Credit and Savings and by the Union of Chamber: 


of Commerce, Industry and Agriculture, irrespective of other repre 
sentatives; 
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II) three appointed by the National Academic Union; 

IIT) eight appointed by the President of the Republic. 


Art. 3. — The members of the National Council for Economy 
and Labour shall be appointed under a decree signed by the President 
of the Republic, on proposals offered by the Prime Minister after 
consultation with the Cabinet. 

_ Until such time as the law authorizing application of Article 99 
of the Constitution shall come into effect, the appointment of members 
as set out in a), b), c), d) of the previous article, shall be the re- 
‘sponsibility of existing labour union organisations, which shall duly 
consider the importance of the categories to be represented. 

_ Representatives of the professions shall be appointed through 
request to representative bodies of these professions by the Minister 
of Justice. 

_ The nomination of those members included under e) and g), numbers — 
I) and II) of the previous article shall follow approaches to the nat- 
jonal bodies concerned. 

_ Members included under f) of the previous article, shall be appoint- 
ed after the Administrative Committees of the Public Departments 
have been requested, from time to time, by the Minister for Labour 
and Social Security, and shall be chosen from among those persons 
specializing in social services and insurance. 

- Request for appointments as per the previous second, third and 
fourth paragraphs shall be the responsibility of the competent ministers. 

Should selection not be made within thirty days of request, the 
Cabinet, on the proposal of the Prime Minister, shall be responsible 
for making the appointment. 

Should failure to nominate candidates be the result of disagree- 
ment between the interested organizations on the ratio of represen- 
tatives, the Prime Minister, after the said period of thirty days, shall 
convoke the organizations for the purpose of reaching agreement. 
If this attempt should fail, appointment shall be made by the 
Cabinet as per the preceding paragraph. 

Art. 4. — The Chairman of the National Council for Economy and 
Labour shall be appointed, over and above the members set out in 
Art. 2, through a decree signed by the President of the Republic, on the 
proposal of the Prime Minister, after consultation with the Cabinet. 

The Council shall elect its own two vice-chairmen from among its 
members. 

The Chairman and the two vice-chairmen shall constitute the exe- 
cutive office of the council. 

Art. 5. — Persons appointed as chairmen or members of the Coun- 
sil must be in full possession of civic and political rights. 
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The loss of civic or political rights shall mean that the person or 
persons concerned may not exercise his or their office. Removal from 
office shall follow the same procedure as nomination. / 

Membership of the National Council for Economy and Labour is 
incompatible with membership of Parliament. 

Members of the Council shall be indemnified for their duties and 
shall be entitled to reimbursment of expense incurred during duties 


on behalf of the Council. 


Art. 6. — Members of the National Council for Economy and 
Labour shall not be limited by any mandate. . oe 


Art. 7. — The Chairman and members of the National Council 
of Economics and Labour shall remain in office for a period of three 
years. They may be re-elected at the end of this period. 

In the event of the death, resignation or dismissal of the Chairman 
or any member of the Council, a successor shall be appointed in con- 
formity with the regulations set out in Article 3. His period of office 
shall correspond to that of the Chairman or member he is replacing. 


Art. 8. — The Chamber of Deputies, the Senate and the Govern- 
ment may ask for the opinion of the Council on matters relative to 
economic, financial and social policy, and also on all} questions re- 
lating to economy and labour. 

The decision to ask the Council for any opinion may be discussed 
by the Chamber of Deputies or the Senate at any time prior to the 
closure of a general debate. 

The competent Minister shall ask for the Council’s opinion in the 
name of the Government. Opinions expressed by the Council on Bills 
drafted by the Government shall be sent to the Chamber of Deputies 
and the Senate at the time the said Bills are to be discussed. 

The Council may also contribute towards the drafting of legisla- 
tion or matters included in the first paragraph of this present article 
and shall inform the Chamber of Deputies and the Senate of its 
opinions and observations. 

The Council shall have no competence in drafting laws concerning 
constitutional matters or those relating to estimates for income and 
expenditure of the various Ministries or final balances. 


Art. 9. — Opinions which the Chamber of Deputies, the Senate 
or the Government may ask of the National Council for Economy 
and Labour must be given within the limits established by the organ 
making the request. The Chairman of the Council shall have the 
right to ask for an extension if required. 

When submitting its opinions, the Council shall also include such 
documentation as it considers suitable. 


— 2182 — 


5 Oe 
we * 
m3 


May-August 1958 (VII-3-4) Government offices 38 
aes 


- Particulars must also be given of any dissent on the part of a 
‘Minority in the Council. 


Art. 10. — The National Council for Economy and Labour shall 
have the right to propose Bills to Parliament, drafted as articles, on 
questions relating to economy and labour, providing that the said 
Council shall have previously formally considered the contents and 
obtained an absolute majority in favour and shall have subsequently 
discussed the draft and obtained an absolute majority in the pre- 
sence of at least two thirds of its members. 

The Council shall not draft legislation relating to constitutional 
law, tax laws, the Budget, delegation of legislative authority or author- 
ization to ratify international treaties. 

Bills drafted by the Council shall be sent by the Chairman to the 
Prime Minister who, within three days, must submit them to the 
Chamber of Deputies or the Senate. 


Art. 11. — The legislative powers of the National Council for 
Economy and Labour may not be exercised over any matter on which 
the said Council has been approached by the Chamber of Deputies, 
the Senate or the Government, or on any Bill which the Government 
has already submitted to Parliament. 

Suspension of the Council’s right to promote legislation, as per the 
preceding paragraph, shall remain in force for a period of six months 
following publication of the relative law or after the Bill has been dis- 
approved by either the Chamber of Deputies or the Senate. 


Art. 12. — The National Council for Economy and Labour, on 
the request of the Chamber of Deputies or the Senate or the Govern- 
ment, may carry out surveys or enquiries into questions which are 
its competence. 


Art. 13. — The Regions may ask for the opinion of the Council 
on matters in which it is competent. 


Art. 14. — The National Council for Economy and Labour shall 
assemble whenever the Chamber of Deputies or the Senate or the 
Government shall so require, or when the Chairman calls for such a 
meeting, or when at least one quarter of its members shall make a 
written request. 

The Council shall be convoked by the Chairman who shall arrange 
the agenda for individual meetings. 

Art. 15. — Chairmen of the Parliamentary Standing Committees and 
members of the Government shall have the right to attend meetings 
of the Council and its committees, but they shall not have the right 
-o vote. The Council may request that the opinions of representa- 
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tives of Public Departments or persons which the Council considers — 
competent on questions being discussed, be heard at such meetings. | 


State departments and all public offices shall furnish data and 
information requested by the Council through the competent ministries. 


Art. 16. — The meetings of the National Council for Economy 
and Labour shall not be held in public. 
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The regulations contained in the following Article 17 shall govern — 


publications of the minutes and discussions of the Council. 


Art. 17. — The National Council for Economy and Labour shall 


_ be responsible for drafting its own regulations which shall be approv- 
ed by a decree issued by the President of the Republic, on the pro- 
_ posal of the Prime Minister. 


Art. 18. — The National Council for Economy and Labour shall 
have a Secretary General, to be appointed through a decree of the 
President of the Republic, on the preposal of the Prime Minister, after 
the opinion of the Cabinet and the Chairman of the Council has been 
heard. 

The office of the Secretary General shall be composed of personnel 
belonging to the State Administrative Services and appointed to the 
Council. 


Art. 19. — The following bodies are no longer functional: The 


Central Industrial Committee, created under the Decree of the Lieut- 


enant of the Realm on March 12, 1946, No. 211; the Central Commit- 


tee for Foreign Trade, created under Royal decree on May 30, 1946, 


No. 459; the National Economic Council created within the frame- 
work of the Interministerial Committee for Reconstruction under a 
decree issued by the Prime Minister on August 10, 1947 and the Senior 


_ Council for Internal Trade, created under a decree issued by the Pro- 


visional President of the Republic on September 25, 1947, No. 948. 

Art. 20. — Expenditure incurred in the functioning of the Nat- 
ional Council for Economy and Labour shall be entered under a spec- 
ial section of the budget for the Ministry for the Treasury. 

All items concerning expenses, within the limits of the funds avail- 
able, shall be signed and issued by the Chairman of the National 
Council. 

Art. 21. — The financial outlay contemplated under the present 
law, estimated at 50 million lire, shall be covered, during the 1956-57 
financial year, by provisions contained in section No. 495 of the re- 


gulations relating to authorized expenditure of the Ministry for the 


Treasury during the said financial year. 


The Minister of the Treasury shall be authorized to issue official 
decrees relative to variations in the budget. 
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BALANCE AND PROSPECTS OF PRODUCTIVITY IN ITALY 


G The Contribution made by the National Committee 
for Productivity to National Economy. 


_ The idea of productiveness is today a common characteristic of any 
modern programme for economic development. Independent of the 
political form in use, each country, even those of modest economic 
level, is aware of the need to adopt methodological practises and sys- 
tems peculiar to this particular branch of study. 


Thus, productivity is of public interest and the problems connected 
with it appear to be of such vast importance and of such influence 
on the lives of people, that the State has been obliged to assume 
direct responsibility in their solution. It was this which led to the 
creation of National Centres for Productivity in diverse countries, all 
of them charged with the task of encouraging productivity. This 
move accompanied the efforts which were being made by the Organi- 
zation for European Economic Cooperation and U. S. missions. At 
the beginning of 1950, the Council of the Organization for European 
Economic Cooperation suggested that « the governments of member 
states encourage the work of those organizations interested in ques- 
tions of productivity and methods for increasing it». It also observed 
that those member states, which had no specific bodies for the study 
of problems of productivity and their solution, take opportune meas- 
ures for the creation of such offices which would receive the help 
necessary to initial operations. 

The Italian Government, accepting the opinion of the Council of 
the O.E.E.C. and in answer to the demands advanced in this country, 
-authorized the creation of the « National Committee for Productivity» 
(C.N.P. — Comitato Nazionale Produttivita) in October 1951. The 
Committee, apart from experts recommended by professional organi- 
zations and Public Departments, also includes a chairman and a vice- 
chairman who preside over the Council for Coordination elected by 
the members of the Committee. The National Committee itself has - 
two important objects: research and study and practical application. 


Research and Study ; 

The C.N.P. maintains steady international relations and takes 
part in all conferences promoted by various agencies of the O.E. 
E.C. to discuss problems relative to productivity, particularly the 
European Agency for Productivity. Internally, there are six sub- 
committees which examine problems of a technical, economic and 
social nature, and various work groups which study questions relative 


— 2185 — 


Fg case : “7 age | 


=~ 


May-August 1958 (VII-3-4) Government offices 39 
—————  ) 80 0r——e— 


to the specialized sectors of production and distribution. Research 
and study undertaken by the C.N.P. may be grouped as follows: 

Studies on the « human factor»: the psychological and physio- 
logical aspects of factory labour; social relations in the factory, with 
special reference to technical training, collaboration, the role of the 
labour union organizations, joint consultations and bilateral state- 
ments; problems of wages and salaries. 

Studies on vocational training and applied research: the 
object and methods of vocational training and technical instruction; 
schemes for improving and widening training programmes; apprentice- 
ship problems; schemes for the development of applied scientific 

research and publication of results; questions of university education 
in relation to personnel. . 

Studies on the technique of production: unification, simpli- 
fication and specialization; relationship between technological progress 
and employment of manpower (technological unemployment); prob- 
lems of factory organization. 

Studies on distribution: structure of Italian commerce; distribu- 
tion costs; sales organization; market research and analysis. 

Studies on economic and financial problems: characteristics of 
the Italian economic structure; cost of money in Italy; relationship 
between fiscal policy and productivity (fiscal pressure and relationship 
between different types of tax). 

On a theoretical and experimental plane, the C.N.P. also carries 
out surveys into the technical and economic meaning of various possible 
indices of productivity, their value, and research into the state of effic- 
iency of certain industrial sectors. 


The Work Groups are mainly concerned with the following: 


Mechanical Industry: provisions and methods which will make 
Italian mechanical production cheaper, in view of a growth in home 
and foreign sales. 

Agciculture: consolidation of small holdings; organization of pro- 
ductive services and management; model farms. 

Textile industry: national and regional enquiries into textile 
consumption and its relation to other economic factors, particularly 
seasonal fluctuations; relationship between the various sectors of the 
textile industry; structure and characteristics of sales in Italy. 

A group of experts for Building and another for the Statistical qua- 
lity control have also been created. 


Applicatien and Experimentation 


Following the same paths which dominate its study and research 
programme, the C.N.P. also makes sure that the principles and exper- 
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‘iments which are the foundation of its activities are properly applied 

so that they become examples for future action. This more directly 
concerns programmes for « model factories». By this title, the C.N.P. 
‘means those factories which, with the assistance of the Committee, 
‘introduce a programme which covers improvements to their produc- 
‘tive efficiency and which pledge themselves to divide the consequent 
benefits with their dependents. 


‘Model factories 


The choice of factories depends upon the following points which 
have been drafted by the Council for Coordination of the C.N.P. after 
‘discussions with representatives of management and labour organiza- 
tions: 

a) factories producing consumer goods; 
| b) products which the market will absorb in larger quantities 
eae to price reductions or quality improvement; 


c) the possibility of obtaining results which are easy to demons- 
trate; 


d) no call for high investments; 
e) reputation for solid administration; 


- f) medium industrial establishments with no more than 1,000 
employees. 
_ By reason of its multiple activities, the C.N.P. has made substantial 
contributions to the following objectives: 
to contribute, through its proposals, towards the creation of a 
situation which favours greater production and distribution efficiency; 
to create, through the distribution of information and practical 
example, greater efficiency in the factory; 
to create a social atmosphere in which all elements engaged in 
economic activity collaborate towards wider and better production; 
to hasten the process of supplying all members of the community 
with the benefits of increased productivity, particularly the standard 
of living of the working classes; 
to reach rational and total employment of all existing resources 
- manpower, technical methods, capital — in Italy. 


The C.N.P. began its work in February 1952 with study and research 
and practical demonstrations of how to improve productivity. This, 
which was considered as an initial phase by the Committee, came 
into operation immediately and was reviewed later in 1954 when, in 
view of greater prospects for development and deeper penetration 
mn certain sectors, Government intervention brought modifications 
to the structure of the Committee and a widening of its authority. 
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These changes to the structure and methods, in order to bring them 
closer to the new tasks entrusted to the C.N.P., were the result of the 
accepted need to assure continuity, and the new appropriations author- 
ized by the Law of July 31, 1954, No. 626 which considered the consti- 
tution of a fund under the control of the Presidency of the Council of 
Ministers. This fund amounted to 2,700 million lire and was to be used 
for those schemes aimed at technical assistance and furthering pro- 
ductivity. The same law, within a general programme of assistance 
to productivity, also approved further appropriations of 10,175 million 
lire, divided as follows: 


a) 1,100 million lire for contributions to the European Agency for 

Productivity (AEP), created within the O.E.E.C. (at the disposal of 
the Ministry for Foreign Affairs); 6) 2,500 million lire for the launch- | 
ing of a programme which covered low-price urban and rural housing, 
including studies on building technique to obtain major results (appro- | 
priations included in the budget of the Ministry of Public Works); 
c) 6,755 million lire for the creation, at the Treasury, of a permanent 
revolving fund through which loans could be made to medium and 
small industry, commercial uidertakings, farmers and artisans, and also| 
to those cooperative movements concerned with exploiting economic} 
resources or labour possibilities in accordance with programmes for} 
increases in productivity. 


- Financial aid was assured under the Interim Aid Lire Fund created} 
under the 1948 agreements between Italy and the United States (the 
U. S. legislation governing foreign aid was ammended by the Benton-; 
Moody proposal, which suggested that part of such aid be channelled} 
to research into increases in productivity). Law No. 626 provides 
the necessary authority, calling for 2,700 million lire to be set aside 
as a fund « for the application of technical assistance programmes» 
Part of this sum was employed during the preliminary phases and aj 
further 560 million lire were used to support special schemes concern+i 
ing the labour unions, promoted by the Federation of Free Trade 
Unions (CISL) and the Union of Italian Labour (UIL). During the, 
financial year 1956-57, funds available to the CNP were further in ! 
creased by Government appropriations of 200 million lire, included 
in the Treasury budget. oe | 

A decree issued by the Prime Minister on October 22, 1954 (+ Offic} 
ial Gazette» No. 1, January 3, 1955), calls attention to the « require ! 
ments connected with the application of the Law of July 31, No. 626} 
which concerns modifications to the structure of the National Com} 
mittee for Productivity, which is responsibile for the drafting and carry 
ing out of productivity programmes contemplated by the said law» 
Under this new decree, the C.N.P. was composed of a Chairman and 
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experts appointed by the Prime Minister on behalf of the Treasury, 
the Ministry of Labour, the Ministry for Industry and Commerce, the 
poetry of Agriculture, the Ministry of Foreign Trade, the Ministry 
of Public Works, the Ministry of Public Instruction and the Intermin- 
‘isterial Committee for Reconstruction, plus six experts chosen from 
candidates presented by management associations, six from labour 
‘unions under the requirements of the O.E.E.C. and two experts repre- 
‘senting factory technical management. The Committee was also 
‘authorized to elect its own Executive Junta composed of 11 members. 
‘Members of this Junta include the Chairman of the National Com- 
mittee, three representatives of management, three representatives of 
labour, one representative of technical management and three repre- 
sentatives for administrative branches. 


The Committee, in fact, represents a common meeting ground for 
a variety of interests which, if limited by reasons of antagonism, 
would most certainly not contribute towards the cause of productivity. 
There is no doubt but that the contributions made by the Committee 
have been possible because of the whole-hearted collaboration of the 
associations and organizations of which it is composed; the ministries 
‘concerned with labour and economy, the federations of industry, agri- 
culture and trade (for management), the C.I.S.L. and U.I.L. (for demo- 
cratic labour), C.I.D.A. and the National Association of Italian Engin- 
eers and Architects and representatives of technical circles. 


In the international field, the C.N.P. is one of the European national 
‘centres for productivity associated to the Kuropean Agency for Pro- 
ductivity, created in 1953 in Paris for the purpose of stimulating and 
‘coordinating the efforts of the O.E.E.C. member states. 


In Italy, the C.N.P. performs its duties through a system of close 
collaboration with numerous organizations and associations, partici- 
pating in various courses, missions, conventions, meetings, etc. and 
taking an active interest in all experiments and trials (1). 


(1) A considerable number of associations and organizations have been formed 
following Italian interest in productivity. Some of them, not always the.most impor- 
tant, are the direct result of efforts by the C.N.P. They include: The Italian Assoc- 
jation for Market Research, Rome; the Technical Trade Centre for Productivity, 
Rome; the Italian Association for Statistical Quality Control (A.I.C.Q.), Milan; the 
Italian National Association for Automation (A.N.I.P.L.A.); the Italian Association 
for Public Relations, Rome; the Italian Technical Association for Office Administra- 
tion, Rome; the Institute for Industrial Training (A.A.I.), Milan; the Institute of 
post-University Training in Industrial Organization (I.P.5.0.A.), Turin; the Senior 
Institute of Industrial Employers and Managers (I.S.I.D.A.), Palermo; the Study 
Centre for Industrial Accountancy, Vicenza; the Study Group for Programmatic 
Problems and Production Control (Vicenza, Udine, Bologna); the Service for Applied 
Research, Padua; the Credit Information Service, Palermo. 
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At the beginning of 1956, in view of the many experiments under- 
taken in other provinces, it was considered opportune to open local 
associations, assisted by the C.N.P. but quite independent in opera- 
tion and staffed by non-paid personnel. This led to the founding of 
«Provincial Centres for Productivity» (C.P.P.) which represent the out- 
posts of the Italian scheme for increasing productivity. At June 30, 
1957, this structure was divided into 4 « exhibition zones»: Vicenza, 
Palermo, Salerno, Monza, and 23 «Provincial Centres for Productivity»: 
Trieste, Padua, Treviso, Bologna, Reggio Emilia, Genoa, Massa Carrara, 
Siena, Naples, Bari, Udine, Ravenna, Venice, Verona, Arezzo, Mace- 
rata, Forli, Terni, Trento, all of which are presently engaged in apply- 
_ ing schemes for the spread of technical productivity. 


In order to train factory groups and persuade management to accept 
the principles of productivity, special international and national train- 
ing schemes have been organized. Italian private industry has been 
responsible for such new institutes as I.P.S.0.A. of Turin, and I.S.D.A. 
in Rome; the I.S.I.D.A. at Palermo, was created under the auspices 
of the C.N.P. for the training of personnel concerned with industrial 
development in the southern regions. 


The C.N.P. spreads its technical information through a special distri- 
bution agency, exchange of technical notes with the O.E.E.C., a publi- 
- cation entitled « Selezione tecnica» and a news bulletin. This means 
that there is a useful exchange between Italy, the European nations 
and the United States, which permits industry to obtain solutions to 
technical and organizational problems on the basis of foreign experience. 


Much has also been done in the way of technical aid. Between 
1952 and 1957, 122 missions were formed with 1,199 members and, 
thanks to this exchange with other countries, it has been possible for 
Italian technical experts to aquire new knowledge in all the diverse 
sectors of productivity. An important contribution has been made 
through the production of documentary films (the C.N.P. now possesses 
404 technical documentaries and 55 slides) and the organization of a 
technical library (about 10,000 publications) equipped with apparatus 
for micro-photographic reproduction of documents. 


At this point, mention should be made of the loans for productivity 
instituted with the Law of July 31, 1954, No. 626. A quota of the 
funds received under United States aid was set aside for a specific 
purpose, that is, the creation of a revolving fund for the concession 
of loans to medium and small industry to encourage modernization 
of organization and equipment and so achieve improved production. 
Requests for loans under this law are submitted to the « Centrobanca» 
for financial control and to the C.N.P. for technical control. This 
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yparticular scheme began in November 1955 with the announcement 
of a new form of credit assistance to medium and small industry and 
examination of requests began in January 1956. 


An analytical examination of data relative to the distribution of — 
‘these requests, according to sector and region, brings to light some 
‘interesting information. 

| 


Table I — Propuctiviry Loans: Requests PER MontTH 


1956 - MONTHS No. Demands 1957 - MONTHS No. Demands 
| 
LES? 3080060R00Ib 7 COMES DaOOOdOeS 26 PANUAT VMs aleve oie sitelolclatnitate facets 13 
JUDG. ponomboneoedsponono donee 15 Mebraary 2 ereieis/sleiatey sais cece rns 10 
Biesuly 6.0... 2... 4 = WER Cabacgetivouenocmitacind 27 
August 25 ADYI risks stove eterasielcvaters <etaenera 19 
! SIG PRCMAEL I matetsts /olaiiip) e121 c,<1s,0) NBM eyo) 14 MEAG Fatcrehatel ate ce: et rerpravstcwit'«, «10 seomrhets 21 
OSUC Rado BOCAS SOE Cone Goo 12 ATE doo Shoda good Ome ea doe 24 
BMMENOVEMIDED 5c. sre scices vi.esen ys 23 ARR cans Apr coir o gine eaisdecvah he 36 
PDE COMBOR Me ceicdo oie 4/6502 0/0 aot elos0 ess 20 LAVTGICLS De in era brea Gee aoa tio 24 
' SaaS. Aas oganoocrcamecn 4c 27 
Monthly average = over 22% 


Table I shows the distribution of the requests per region and sector 
lof activity. The situation, at September 30, 1957, was as follows: 
‘requests received - 532; total credit required - 10,734,584,807 lire; total 
‘cost of programme 21,025,644,247 lire; requests examined at same 
‘date - 452. 


‘Table IJ — Propuctiviry Loans: SITUATION OF « LOANS REQUESTED » 
AT SEPTEMBER 30, 1957 


: DISTRIBUTION 
REGIONAL DISTRIBUTION No. PER ECONOMIC SECTOR No. 
IE CIUOWES. ii sioteles ets ove wiv.o! she sores 37 Agricultare Geminis cance te reo 38 
Lombardy ...)5 0. ces e ces e neces 65 ATtisan oi. 5ccseeinsisieeseccc cess 20 
Pe eMERIE SIN oro chen. c'2 infovaio n «plata tis <\s 6 15 COMMECLCE i oietnis aie sie le rie oleteeors 117 
MEE EIELIN A Fe 21s) seta toa's s o/c efose so e-s 7 90 RO GASEDHS ec fopctayesart niles) ste rs/ereteers iat 76 
Wea ATE ABs sare, oro1e shar e\ciotal wo) isisin'evivis 8 AP Oa wis sccere alone of ein si axe oust sie oats ae 21 
MEPRDL COD oo reo is.5'4a-0 siniecs sis [60 deca s 31 Chemical and allied ............ 13 
{SS CET 2oe0 o9iono Gis D.C NOR) SD ROHS 35 BIN CTE Soh soOROUOrEOOeT OOO OL 33 
UU Oy CINE GIO OOOO OIC TOGO ono OG 33 Mining and Quarrying ......... 9 
PRDEMZZO Mere ce stuels oieisis a cid ele lcltieis ove ll amber wee cise sia eiehste site = ctevateneietne 27 
RERTAYIN Sop- faielate are odio 6 ba! o ehairertiecas ys 52 Meéchanicalersetrc .+,<s)-siroetie isle te 108 
Campania so 5 2. cess ee esse ces 32 fee FUCK eon oitine Jock ROTaINd OP a0 48 
PUES be Rrtat ain. s(elelat a cratdiere’ee eela's ‘seers 18 WATIOUS (oo ctiny sso) siefeici ie seat ore ll 
CELE 7 inc DISRIOO CITGO Geo Oo 10 SLLAMBDOLL aioe) ericisbeaet eens 4 
ECU G 5g, iol ahaps’s oo 6 6 olaie di ee'eieo'e 7 AT GUTISIA eile selalel steelers eleiete Veta 4 
LGU Vy aeiMaroleie <ataie’ s+ viclevesewas Ont : 26 MUD DER ae etacoidicleterety nine henetecal aes 3 
MMMUNETEMG ale uiale.s sie 0.0 8.0 66, ein 059019, 2 2 


The loans which have been made indirectly concern 16,736 employed 
persons, as Table III shows. 
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Table III — Propuctiviry Loans 
DISTRIBUTION OF FACTORIES FINANCED, BY NUMBER OF EMPLOYEES — 


(Requests approved as 


of 9/30/57 : 231) 


~e 
oe 
cin 


Amount of 


Amount of 2 i 


Number of factories assisted - having employees | Total number | Assistance given |budgeted activity| 
= of dependants (in thousands (in thousands ai 
Up to 50 | 50 to 100 | Over 100 of Lire) of Lire) | 
146 2,441 1,726,400 4,330,357 | 
34 2,442 758.000 2,416,745 | 

51 11,853 1,483,000 3,697, 163 
Torats 231 16,736 3,967,400 10,444,265 | 


Table IV shows how assisted factories are distributed according to 
their production sector. = 


Table IV — PropwvctTIVIry LOANS 
DISTRIBUTION BY PRODUCTION SECTORS 


Assistance Assistance 
No. of iven No. of given 
Loans PRODUCTION SECTOR fchouaands nants PRODUCTION SECTOR (thousands 
‘Lire) Lire) 
Can A prtoulture: . 5 o.\<.cus se sieeleide 227,500 LOS) Pimilbeny acai antes <jai ie ees 202,200 
Gal RAPLIGAID Me htc tictioe ss Sew ale etete 130,500 55° | Mechanically: Jox.sjatdeeiactree 1,327,500 
BMA ROUAIDCRCOS. wiclc/t a'sieie wieleie ae eve 520,200 230 Dextilel o...<s:axtres.t cmeeeeee 404,500 
ARE OOUSEMEE « vioeidiets cveaie, x /enclen's 493,000 Zh ViaTIOUSH oe cise crs Cieicie eirisieiererets 13,000 
Ne ike AD OTetetcte leashes ta roietelehel ells pias ef 191,000 do) Rubbers as. n<nnmec ds eae cee 15,000 
MPG OMICAl od cram cice eek ae nn 177,000 J) Dowrist. cc-auicnemnies aoe 30,000 | 
Tet} GCONStCUCtION foeccsls oe nae se 216,000 eee 
Te PMarin wt Mec acs ose8 o eta 20,000 || 231 3,967,400 


The overall cost of loans made up to September 30, 1957, amounted 
to 10,444,265,201 lire. As Table IV shows, the greater number of 
loans (55 of which were approved) concern the mechanical industries, 
being mostly confined to small undertakings in this sector and those 
factories manufacturing precision instruments. The high technical 
level common to this branch explains the better quality of the pro- 
posals made and the higher number of requests for loans eventually 
approved. But a reasonably high number of loans were also made 
to the food industries (34) for particular care was given to demands 
received from this sector. The 44 loans made to trade and commerce 
mostly concern wholesale food enterprises which have proposed new 
sales programmes and new food processing schemes. This sector also 
includes companies dealing in the processing and export of horticul- 
tural products and some of them, with the help of these’ productivity 
loans, have been able to realize particularly modern and rational factor- 
ies which have since been singled out as models on which others can 
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base their projects. 24 farms have also received these special loans 
which have been employed in large-scale breeding, the purchase of 
machinery and farm implements, crop rotation, and irrigation. 


An exact judgment on the programme so far carried out cannot be 
reached without an examination of the quality and nature of the schem- 
es which have been financed. To this end, competent circles have 
drawn up a classification of the objectives contemplated by the indi- 
vidual undertakings applying for a loan. This, in turn, refers to their 

industrial category or otherwise, and for each there is a set of stat- 
) istics relative to the estimated cost and the amount of the loans made. 


Table V and VI set out data and programmes, sector by sector, as at 
September 30, 1957. 


Table V — Propuctiviry LoAns 
INDUSTRIAL AND COMMERCIAL PROJECTS FINANCED 
(Approved at September 30, 1957: 207) 


ce Loans pe Loans 
CATEGORY gramme | *Pproved CATEGORY gramme | “Pproved 
(Thous. (Thous. (Thous, ( eee 
Lire) Lire) Lire) Lire) 
Building ......... ..... | 3,298,672] 204,581|| Publicity, fairs, etc. .... 68,630] 30,500 
Installations, machinery. | 4,915,687| 2,995,522||° Training .............. 43,500] 40,500 
Internal Transport .... 382,495 299,564|| Laboratory research and : 
Office and Accounting Or- experiments: (icici 39,700 24,800 
Panizatton) — love) =e 109,231 103,126 Operating capital....... 979 , 944 4,010 
Market Research ....... 26,322 23,122 Lf 
New sales systems ...... 19,676 14,175 Total... | 9,883,857! 3,739,000 
Table VI — Propuctiviry Loans 
AGRICULTURAL PROJECTS FINANCED 
(Approved at September 30, 1957: 24) 
rt Cae Loans ee Loans 
CATEGORY gramme: '| *PProved || CATEGORY gramme | *pproved 
(Thous. eee lt | (Thous. ( Lir. ; 
Lire) Tire) i | Lire) ire) 
THEW UCLOPS" oiozdje\w 00/0 9010 54,009 31,637 IProcessIn ean soe asileut +s 6,950 3,760 
New breeding systems .. 72,000 29,000 Ground clearance....... 3,690 1,190 
Farm buildings ........ | 68,050 41,100|| Land improvement ..... 8,850 - 
General building ....... 70,845 125 PraininGi 26 occas ee | 1,230 1,230 
Machinery and equipment | 122,402 81,330 Working capital ....... | 50,300 —_ 
Irrigati d_ electrical } 
“is aeons | 98 , 231} 38,128 Total. ae 560,497 227 , 500 


equipment ........... 


An examination of the data contained in Tables V and VI is partic- 
ularly interesting. Analysing the nature of the schemes financed it 
is possible to reach very optimistic conclusions. One of the first things 
revealed by the figures is the large sum entered under Installations 
and Machinery. Low productivity is often the result of insufficient 
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equipment and a sincere programme of modernization is one of the 
best ways of overcoming this obstacle. Further, any plan which con- 
templates improved and modern installations and equipment can only 
be considered by an enterprise which is expanding and, from this view- 
point, due importance should be given those loans which have contrib- 
uted towards factory development. 


Second in order of importance, according to the loans made, is In- 
ternal Transport, of primary importance to the smooth working of any 
undertaking. 


Of great importance are those contributions made towards the organ- 
ization of industrial accountancy, market research, training and labe- 
ratory research and experiments. These are aspects and problems of 
modern factory organization which are more easily solved with the 
aid of productivity loans, and which permit medium and small industry 
to adapt their structures to the requirements of technical and econom- 
ic planning. Very often, small and medium industry, through lack 
_, of capital or technical equipment, meet great difficulty in overccming 
many of the obstacles with which it is faced, and it is at this 
point that the productivity loans have come to its aid and helped 
overcome the disadvantages which formerly assailed it in relation 
to large industry. 


G 
(al (Olivetti 


Europe's Largest Manufacturers of Office Machines 
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EDUCATIONAL LEVEL OF THE POPULATION 


From a recent study computed by the Central Statistics Of- 
fice, it has been possible to establish the educational level of 
the population, it being understood that educational level 
refers to the highest certificate of study obtained in any school 


Of the 42,300,635 persons considered (see Table I), 422,324 stated 
that they had been to a university (for a minimum of 4 years) and | 
obtained a degree (1%); 1,379,811 had received secondary school 
certificates or technical diplomas, including diplomas for obstet- 
rics, music and art, as well as for statistics, elementary school atten- 
dants, etc., obtained after a course at university (3.3%); 2,514,474 
had received lower secondary school certificates (5.9%); 24,946,399 had 
received passing-out certificates (3rd elementary), or an elementary 
certificate, or a certificate issued upon completion of a course taken 
in a type B, or popular school (the equivalent of a passing-out certif- 
icate), or in a type C« popular» school (the equivalent of an elementary 
certificate) (59%); 7,581,622 had not received any type of elementary 
certificate (passing-out), although they were able to read and write 
(17.9%); 5,456,005 were illiterate, that is unable to read or write, or 
semi-illiterate, that is able to read or only to write (12.9%). 

Of those who had obtained degrees, 23.1% were in law, 20.9% in 
letters, philosophy, pedagogy, geography; 15.2% in medicine and 
surgery; 11.5% in engineering and architecture; 9.1% in economy 
and commerce; 8.2% in chemistry, industrial chemistry or pharmacy; 
4.8% in veterinary science, languages or European or Oriental litera- 
ture; 2.9% in physics or mathematics; 2.1% in agriculture or for- 
estry; 1.1% in political science or statistics; 1.1% in natural science, 
biology or geology. 

Of those who obtained diplomas, the greatest number were student 
teachers (36.9%), followed by students of technical institutes (32.6%), 
of classical colleges (22.3%), scientifical colleges (4.4%), art colleges 
(2.9%) and other (0.9%). 

From statistics furnished on lower secondary school certificates, 65.2% 
obtained the normal secondary school certificate (including that of 
the gymnasium) and 34.8% obtained technical certificates (including 
diplomas issued by technical or professional institutes). 

Finally, from figures furnished on elementary school certificates, 
48.1% received passing-out certificates, and 51.9% elementary ones. 


On the total of each group, female students represent 19.3% of uni- 
versity graduates (4.4% in medicine or surgery; 33.9% in chemistry, 
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_ industrial chemistry or pharmacy; 1.2% in engineering or architec- 
_ ture; 50.3% in physics or mathematics; 67.5°% in natural science, 
- biology or geology; 2.5% in agriculture or forestry; 4.7% in economy 
_ or commerce; 3% in law; 12.9% in political science and _ statistics; 
50% in letters, philosophy, pedagogy and geography; 35.6% in veterin- 
ary science, languages and European or Oriental literature, 43.8% 
of the holders of diplomas (25.8% of classical colleges, 17.4% of scien- 
tific colleges, 78.7% student teachers, 19.2% of technical institutes; 
52.4% of art schools; 51.3% other); 42.5% of the holders of lower 
secondary school certificates (42.39% of normal secondary school certi- 
ficates, 42.7% of technical certificates and others); 51.0% of the holders 
_ of elementary school certificates (54.7% of the 3rd elementary grade, 

47.6% of the 5th elementary grade); 51.9% of literate persons not 
holding a certificate of any nature, and 60.4% of illiterate persons. 


In all phases of education, the greatest number of adult persons 
interviewed fell in the 25-35 age group, with the exception of graduates 
in economy and commerce, persons holding diplomas from art schools, 
secondary schools, 3rd elementary schools, as well as those literate 
persons not holding any certificate at all, who fell in the 35-45 age 
_ group. Illiterate persons fell into the 55-65 age group. 

Of 42,300,635 persons interviewed over 6 years of age, 19,577,280 
are practicing professions (46.3%) while 22,723,355 (53.7%) are not - 
in professional activities, being part of the non-active population 
inasmuch as they are either seeking first employment, are studying, 
are housewives, proprietors, persons of independent means, pensioners, 
invalids, persons in rest homes or sanatoriums for indefinite periods, 
disabled persons, convicts serving a sentence of five years and over, 
persons living on public charity (see Table II). 

The percentage of persons not in professional activities is sub-divided | 
into the following groups: 17.6% holding degrees, 44.2% diplomas, 
51.4% lower secondary school certificates, 49.5% elementary school 
certificates, 68% literates but without any certificate whatsoever, 
59.3% illiterates. . 

Of persons interviewed who are practising professions, 42.2% are 
in agriculture, hunting or fishing (of these, 0.1% are graduates; 0.2% 
hold diplomas; 0.8% certificates of lower secondary school; 60.6% 
elementary school certificates; 17.9% are literate but without any 
certificate whatsoever; 20.4% are illiterate), 32.1% are in industry 
(of these, 0.6% are graduates; 2% hold diplomas; 7.3% lower secondary 
school certificates; 76.3° elementary school certificates; 8.8% are 
literate but without any certificate whatsoever; 5% are illiterate), 
12.2% are in commerce or various services (of these, 2.5% are grad- 
uates; 4.1% hold diplomas; 10.5% lower secondary school certifi- 
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cates; 65% elementary school certificates; 11.3% are literate but with- 
out any certificate whatsoever; 6.6% are illiterate), 13.5% are in various 
other sectors (of these, 9.1% are graduates, 19.9% hold diplomas, 
16.9% lower secondary school certificates; 46.9% elementary school 
certificates, 4.7% are literate but without any certificate whatsoever; 
2.5% are illiterate). 


Table III — RestipENT POPULATION IN PROFESSIONAL ACTIVITIES 
BY GEOGRAPHICAL AREAS 


Holders of 
AC = a 
ee gre crOR Lower Sec. EP EY Illiterate Totals 
GEOGRAPHICAL AREA Degree |Diploma| School rir Cert. 
Cert. chool 
Cert. 
Agriculture, hunting, fish- 
HIRO stateless choise isverela ct ore 8,712) 19,946 69,703) 5,002,253) 1,479,807] 1,680,739 8,261,160 
— Northern Italy .... 2,952] 9,148] 35,545] 2,511,871; 343,891] 196,814] 3°100,221 
— Central Italy ...... 2,215] 5,587/ 12,627} 999,347] 270,075] 243.937| 1,533,788 
— Southern Italy and 
Islands ..... tnd 3,545} 5,211] 21,531] 1,491,035} 865,841/ 1,239,988} 3,627,151 
Industry...........2.00- 39,190] 127,065] 456,741] 4,797,406] 551,619] 317,712] 6,289,733 
— Northern Italy .... | 26,461] 92,121] 338,452] 3'096.643| 189,314] 44,292] 3.787.283 
— Central Italy ...... 7,533} 20,010] 65,741] °776,515| 97,872] 41,832} 1,009,503 
— Southern Italy and 
elandeven ees ats 5,196} 14,934] 52,548] 924,248] 264,433] 231,588] 1,492,947 
Commerce & Various Ser- 
CEM Renae ccbte 60,104] 98,780] 251,433] 1,557,490] 270,618] 156,746] 2,395,171 
— Northern Italy .... | 26,684] 59,254| 165,801] 929,448] 91,244} 17,929] 1,290, 360 
— Central Italy ...... 13,360 20,704 45,127] 294,361| 60,751] 21,049 455,352 
— Southern Italy and 
ficland tha.s< cosas 20,060] 18,822) 40,505] 333,681/ 118,623] 117,768 649,459 
Other Sectors .......... 239,859] 523,730] 443,922] 1,234,894] 122,917| 65,894] 2,631,216 
— Northern Italy .... | 96,672] 246,143] 217,914] 619,592] 38,546 7,216] 1,266,083 
— Central Italy ...... 63,482| 123,605] 111,157| 280,416] 25,704 7,326 611,690 
— Southern Italy and 
Tolandss 0133s. 79,705| 153,982| 114,851] 334,886] 58,667] 51,352 793,443 
Totals ... | 347,865] 769,521] 1,221,799/12,592,043| 2,424,961] 2,221,091] 19,577,280 
Northern Italy ......... 152,769| 406,666 787,712) 7,157,554 662,995 266,251 9,403 , 947 
— Central Italy ...... 86,590] 169,906] 234,652] 2,350,639] 454,402] 314,144] 3,610,333 
— Southern Italy and 
WDGHARECG Os cystete, uoie. s,s. 108,506} 192,949 229,435] 3,083,850] 1,307,564| 1,640,696 6,563,000 


A further 40.99% carry out independent activities, trades or profes- 
sions (of. these, 32.5% are graduates, 14.2% hold diplomas; 22.3% 
lower secondary school certificates; 42.49% elementary school certifi- 
cates; 47.7% are literate but without any certificate whatsoever; 
46.2% are illiterate), 59.1% are employed by others (of these, 67.5% 
are graduates; 85.8% hold diplomas; 77.7% lower secondary school 
certificates; 57.6°, elementary school certificates; 52.3% are literate 
but without any certificate whatsoever; 53.8% are illiterate). 

The distribution of persons interviewed, by territory, is shown in the 


preceding Table III. 
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BANCO DI SICILIA 


PUBLIC CREDIT INSTITUTE 
Capital Reserves and Special Funds: Lire 31,409,834,684 
Main Office in PALERMO 


BRANCHES IN 


AGRIGENTO, BOLOGNA, CALTAGIRONE, CALTANISSETTA, 

CATANIA, ENNA, FLORENCE, GENOA, MESSINA, MILAN, 

PALERMO, RAGUSA, ROME, SYRACUSE, TERMINI IME- 
RESE, TRAPANI, TRIESTE, TURIN and VENICE 


Affiliated Branches in MARSALA and PALERMO 
189 Agencies 


OFFICES ALSO IN: 


LONDON - 1, Great Winchester Street 
MUNICH - Theatinerstrasse, 23/1 
NEW YORK - 37 Wall Street 

PARIS - 62, Rue de !a Boétie 


FOREIGN BRANCHES: 
TRIPOLI in AFRICA 


Special Credit Facilities offered by the departments of 


AGHICUCTURE and FISHING, LAND PURCHASE, MINING, and INDUSTRY 


The Banco di Sicilia 5% landed bonds, guaranteed by first mortgage on real 
estate, at present yield approximately 7.25%. 


Correspondents in all Italian markets and in the chief world markets, 


EVERY TYPE OF BANKING AND EXCHANGE TRANSACTION 
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THE ECONOMIC SITUATION IN 1957 


A summary of progress in production 


A glance at the preliminary figures now available on production 
_in the various economic sectors brings to light a fairly clear picture 
of the Italian situation in 1957. The following sectors have been 
_ examined. 


Agriculture 


_ Total wheat harvest proved to be 84,487,000 quintals over an area 
_ of 4,910,000 hectares. The 1957 harvest, therefore, proved to be lower 
than that of the previous year. A contraction in wine, potatoes and 
horticultural products was counteracted by a sharp rise in olives. In 
general, it may be said that agricultural income will not be below — 
that of 1956, although it will not exceed it by very much. 


Industry 


During 1957, industrial production made another important step 
forward, rating an increase of 9%. The steel industry, a. basic 
element of the whole of Italian economy, showed a production rise 

of 15 %, the average annual growth being something like 12 %. 

This means that Italy now occupies a leading position when com- 

pared to the other member states of the European Coal and Steel 
Community. When the Community came into being, this country 
produced about 8.5 % of the total, but this figure has now jumped 
Bor 115 %. 

Another sector of industry which merits particular study is build- 
ing and construction, especially that concerned with housing. The 
last industrial census showed that about 10 million habitable rooms 

were needed if the goal of one room per inhabitant was to be reached 
in Italy. During the past few years, the construction of private homes 
has exceeded the population growth and, although the desired objec- 
tive has not yet been won, a large part of the programme has been 
realized. 


Foreign trade 


The year under examination, 1957, proved to be generally favour- 
able to Italian exports. A continued liberalization policy and furth- 
er trade agreements proved very fruitful. On the other hand, the 
trade deficit grew larger. However, it is a well known fact that 
the Italian import level is considerably higher than the export 
level and thus even an increase in the latter during 1957 did not 
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help to reduce the deficit which has now reached 650 milliard lire 
~ against 633 milliard in 1956. 


Gold reserves 

Gold and currency reserves are used to face any eventuality of 
possible deficits in the world balance of payments. These reserves 
are growing constantly and, in 1957, increased with a rhythm far super- 
rior to that registered in previous years. By the end of August last, 
they had reached 781 milliard lire. They are sufficient to cover the 
total trade deficit which was judged to be 650 milliard in 1956, the 
balance being about 17 %. 

Throughout the whole of 1957, lira quotations were stable on the 
whole, there being a general tendency towards improvement. Much 
of the credit is due the solid gold and currency reserves, but Italy’s 
favourable position in the European Payments Union, the possibility 
that the Budget will be balanced shortly, controlled currency circu- 
lation and rises in national income, have all helped considerably. 


Trade 


But little information is available on trade and nothing is yet known 
about the total figures of progress in sales. Figures on sales in 
the larger shops have been released and these show that 1957 regis- 
tered an increase of about 10% over the previous year. This per- 
centage figure, however, is not representative of most goods and mostly 
concerns foodstuffs. It generally refers to special types of shops using 
modern and rational sales methods, such as the supermarkets. 

According to the information issued by the Institute of Statistics, 
the number of trading licenses issued increased only in the first half 
of 1957 (about 13,000 equal to 3.2 %), with a preponderance in the 
aoe provinces (7.5%). The North showed an increase of only 
91%. 


Dock traffic 


During the first nine months of 1957, dock traffic registered an in- 
crease of 11.2 % over the corresponding period of the preceding year. 
This rise flanks that shown in foreign trade. Statistics on loading 
and unloading reveal the fact that the sharpest rises took place in 
the second and fourth quarters. 

The figures which have been made available for various economic 
sectors, point to the fact that the 1957 increase in national income, 
in real terms, may be calculated at 5-6 % in respect of 1956. This 
growth was obtained in spite of unfavourable results in agriculture 
and again confirms the calculated average increase over the past seven 
years. 
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INDUSTRIALIZATION OF THE SOUTHERN PROVINCES 


A survey of new industrial plants and undertakings 
up to June 30, 1956 


The mighty programme launched by the Government and put 


_ into effect through the Southern Italy Development Fund (Cassa © 
_ per il Mezzogiorno) in favour of the under-developed provinces of the 


south, has received a constantly growing support from private enter- 
prise. This has given rise to the problem of available funds, partic- 
ularly for the concession of credit to firms undertaking contracts 
of both large and small entity. 

Industrial credit in southern Italy and the Islands is mostly founded 
on the activities of three institutes specializing in medium term loans: 
ISVEIMER (Istituto per lo Sviluppo Economico dell’Italia Meridio- 
nale) for continental Southern Italy, IRFIS (Istituto Regionale per il 
Finanziamento Industriale in Sicilia) for Sicily, and CIS (Centro In- 
dustriale Sardo) for Sardinia. The former two started operating 
‘during the financial year 1954-55; the latter began functioning during 
the financial year 1955-56. 

Each of these credit institutes has a settlement fund and a special 
fund, but it is the latter which really operates and which receives 
capital from the « Fund» and from the sale of bonds and other business 
effected with the Medium Credit Institute. Further, under the Law 
of February 12, 1955, No. 38, all three credit institutes control a revolv- 
ing fund which is fed by the Ministry of the Treasury with income 
received from the sale of surplus agricultural products ceded to Italy 
by the United States. Finally, there is capital made available through 
foreign loans (the World Bank) which the Southern Italy Development 
Fund receives and puts at the disposition of these institutes. In 


' conformity with the requirements of the law, the agency participates 


Te eee 


in the settlement fund of each institute to the extent of 40%. The 
remaining 60% is divided among the southern banks (Banco di Napoli, 
Banco di Sicilia, Banco di Sardegna), the various Savings and « Po- 
pular» banking houses and, for IRFIS and CIS respectively, the Re- 
gional Authorities of Sicily and Sardinia. 

Although subscribing to the funds already mentioned, the Southern 
Italy Development Fund also holds itself responsible for the creation 
of others, up to a total limit of 24,240 million lire. 

At June 30, 1956, the Southern Italy Development Fund, ISVEIMER, 
IRFIS and CIS, had considered and approved 834 applications for 
industrial credit for a total of 94.6 milliard lire, with 60.8 milliard 
lire issued under mortgages and 39.6 milliard in other loan forms. 
Table I, which follows, shows the percentage over the regions for 
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Table I — RecionaL DisTRIBUTION OF INDUSTRIAL CREDIT REQUESTS _ 
EXAMINED, MORTGAGES STIPULATED AND PAYMENTS MADE 
(percentages calculated on total figures) 


Requests Mortgages . 
REGION ered Stipulated Payments Made 
PEMGCATIYE (G)). caciee viceie Voice vi.sle veces elnielivinms «sc 0.42 0.66 0.93 
Ble NBarolies §(6)\ corvoie: «eis: «gotaset iw aloha. olo(ele atlas f«\as0ie aaiat o¥8 0.38 0.13 0.17 
IDA (@)) Seago penentetmornenuneTar dOdeet wagote 5.59 3.17 4.46 
FAB TUT 7AMANG HMOLISG bricaic cts coer sets ae ett lolcinea’e-e 7.82 4.24 5.99 
CHISEL ENA cSt Daanapodeotae COMborinaolpacacccr 15.22 11.67 15.84 
ASANO SORT RRC ICID ie ICICI IO aC 3.43 2.72 3.08 
BAB HICALA coil ara site vases soe e's Sle/o as w Win ale alee eens 2.66 3.46 5.28 i 
CAIRIINTE eine Sete Oi biog NOCH SCOR ESIOeIE nS Sonne 4.32 4.92 2.87 4 
BSNL Smeaton rots Telstar etre aicke atole sisate tuo lw eierajesera otwncaie’s 31.00 27.41 18.58 Py 
EREGiInAS pif doe cee Maden one oetnoootcoondbe 9.34 10.76 15.14 
Total ons. 80.18 69.14 72,34 
Electrical installations concerning more than one : | 
ROS TOD Easter ee lascdst tatoo of averm wl sale ecein/ole eleint icicles et» 19.82 30.86 27.66 
Total (including electrical installations) ........... 100.00 100.00 100.00 
(a) Island of Elba. — (b) Part of Tronto Basin in province of Ascoli Piceno. —(c) Limited to provinces 
of Frosinone and Latina, former district of Cittaducale in the province of Rieti and part of land reclamation 
zone of Latina in Rome province. — (d) Refers to three allocations for construction of 8 power stations. 


mortgages stipulated, sums paid out, applications examined, etc. 
The table shows that Sicily, Campania and Sardinia are the southern 
regions with the highest level. The provisions which have been made 
for the industrialization of this area have been promptly acted upon 
in these regions and it is thought that this may be due to the fact 
. that they present a structure which is generally favourable to indus- 
trial undertakings. The 1951 census also showed that Sardinia, 
Sicily and Campania produced the highest industrial indices in the © 
area, with 18.6%, 13.8% and 16.1% respectively. eit | 
These same regions also enjoy priority over others in the south, both | 
as regards new equipment and modernization and extension of exist- 
ing plants (Table II). However, it should be noted that, while Sicily — 
and Campania, together with all the other southern regions of 
continental Italy, show evidence that the emphasis is being laid on _ 
entirely new undertakings, the policy for Sardinia seems to be that 
of re-equipping those which are already in existence. 

_ Latina, in the region of Latium, deserves a special comment. Latium 
only partially benefits from the laws which have been passed in favour 
of the industrialization of the southern provinces (provinces of Frosi- 
none and Latina, part of the province of Rieti and part of the pro- 
vince of Rome included in the land transformation zone of Latina). 
Industrial loans examined for this portion of Latium, at June 30, 1956, 
amounted to 76 for a total of 5,292 million lire. Of this figure, about _ 
70% concerned territory in the province of Latina. 

Distributing industrial undertakings as per the total credit advanced 
— and distinguishing between those which are new and_ those 
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E Table II — Recionat DistriBuTION OF CREDIT ISSUED FOR NEW 
UNDERTAKINGS AND MODERNIZATION OF EXISTING PLANTS 
' (millions of lire) 


REGION New Plants Modernization Total 
PIES ORTLYE (G2) ce: cite laders ore erase o.s.0/ oie ataysinvoleeetave etaiayeiehat cha — 400 400 
Marches () 251 106 357 
Latium (c) : 4,609 683 5,292 
Abruzzi and BI GUEO Rares alciiee gece stunt ee theia sees 5,629 1,768 7,397 
Campania O00 LOSES eG AGRO DE COBURG A Eanes 12,156 2,239 14,395 
Apulia 2. .... cee cette eee re eer sees n eens 2,585 658 3,243 
} aciicate per ea eee en fee ta 2) 146 368 2/514 
PRP MARIAR S25 U.S oe Mn beeabis ATT, ws aiheccnaha 3,361 727 4,088 
Sait S75. (od S0 CGO DIT CORO Spine ne 6 doer Cone ae 23 647 5,678 29,325 
Shi Das te no oOo OO LID Renae erp ac Oa 3,805 5,033 8,838 
Potal secs. 58,189 17,660 15,849 
Electrical installations concerning more than one 

nga (Gin cagbcooonssodounnlebodesrunnoeune 18,750 — 18,750 
Total (including electrical installations).......... 76,939 17,660 94,599 

(a), (6), (c) and (d) correspond to footnote in Table I. 


_which are to be modernized — it will be seen that the greatest number 

are to be found in that category which extends up to 50 million lire 
(Table III). As to the various regions, major loans in the 50 million 
lire category (new plants) are to be found in Latium, Abruzzi and Molise, 

- Campania, Apulia, Calabria, Sicily and Sardinia. A different situa- 
tion is found in Basilicata, where loans for new plants range from 51 

to 100 million lire. Again, the greatest number of requests for loans 
for modernization of existing plants fall within the 50 million category 
in most regions. 


Industrial Finance and Industrial Classification 


It is interesting to note the distribution of credit throughout the 
various industrial categories, for this enables one to classify, according 
to importance, those sectors in which private enterprise has progressed 
the most. Distributed per productive sector, the total credit issued 

(new and modernized plant) is divided into percentages, as follows: 


PRODUCTIVE SECTOR % on total 


% on total 
credit issued] 


credit issued 


PRODUCTIVE SECTOR 


Electrical energy, gas, water ..... 20.08 Paper and paper products ....... 5,39 

Chemical Industry............... 17,82 Motors, motor vehicles and various 

Building materials, glass, ceramics machinery, (5.0c1cie «:sraeluie wie irae 4,34 
AS ALTER Aaa ais os Sleteca's whe) 2/6 cls elele 16.94 Dextile Industry is vJadse ccs oe care 4,18 

Foodstuffs and allied ............ 12,29 Metallurgical Industry ..........- 3.26 


The above embrace about 85% of the total credit approved. The 
same picture is obtained, with the percentages but slightly varied, 
if only credit for new plants is considered. Credit issued for modern- 
ization of plants, on the other hand, is distributed as under: 
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% on total % on total 
PRODUCTIVE SECTOR soe Raa PRODUCTIVE SECTOR nc dian ee 
UTS RGIS) Aetapaen dmcoemoconr tn 25.10 Drinks and) allied (esc sere einige oe 4.09 
Building materials, glass, ceramics Mechanical Engineering and main- 

PO GU AIIGS US on pamodnooooC oun 22,10 RETAMCOMe eiccietee sitet ea teeth ae 4.03 
Oil and coal by-products ........ 8.72 Motors, motor vehicles and various 3.58 
Chemical Industry............... 6.72 THACHINETY: | o1s)sis.sis eleisiere Siaterererere + 
Mining and Quarrying .......... 6.53 Printing and allied ............- 3.01 
MELE DEL ee. verceres ae Jel eetencieieieeliolpie 6.18 


These sectors concentrate about 90% of the credit issued. The 
data and classifications referred to so far allow a more acute examin- 
ation of the general development scheme on which the industriali- 
zation of the southern provinces is based. However, because of the 
importance of the subject, further information is given in the section 
devoted to investments. 


Investments resulting from Industrial Credit 


Estimates of industrial investments resulting from credit issued 
to manufacturers by the Southern Italy Development Fund and by 
the three special credit institutes already mentioned, have been made 
according to the total loans approved at June 30, 1956. The construc- 
tion and modernization of industrial plants under plans already approvy- 
ed at that date will result in a total investment of 223.5 milliard lire, 
of which 171.1 (76.6%) will be used for new plants and 52.4 (23.4%) 
for modernization (Table IV). 83° of the investments for new plants 
relates to actual buildings and equipment, while the remaining 17% 


concerns operating capital. 


Mining and Quarrying — This sector has received 2,628 million lire, 
equal to 1.18% of the total investments and about half has been used 
in modernizing the equipment in the coal mines. The remainder 
has been divided between minerals and water (30%), metalliferous 
minerals (10°) and building materials (10%). Most of these industries, 
with the exception of mines supplying building materials, are localized 
in Sardinia and investments relate to plant modernization. 


Foodstuffs and Allied — A large part of the investments (12.75%) 
has been directed towards this important sector. Although the food 
industry has always had strong representation in the southern prov- 
inces, the 130 demands for credit to be used in extending plants and a 
further 81 for completely new undertakings correspond to the require- 
ments of general economy. The development in agriculture in 
the south, mostly concerned with increasing production of perishable 
goods, as against a traditional structure of cereal growing, has led 
to a demand for markets. These perishable products must also undergo 
industrial processing to prevent deterioration. 
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Table III — Distripution oF PLANTS ACCORDING TO ToTAL CREDIT 


(millions of lire) 


New Plants Modernization 
REGION Up 51 LOU Oven Up 51 LOES Over 
to to to 500 Total to to to 500 Total 
50 100 500 50 100 500 
Number of plants 
itis any: 1(G) 70:5. <%e/cvsr010)s)05/0.6 — — — 1 — 1 
Rav CHES (B) EF 5. ofere o:etsie.ersie'a > 2 — 1 — 3 5 — — _ 5 
HEUER (C)) Pacclnloreie.e\e ele oue.o1o°8 gil 8 15 — 54 20 1 1 — 22 
Abruzzo and Molise ....... 13 5 5 2 25 13 1 2 3 19 
GAMpanial .s ess. cee se = 39 13 31 2 85 45 10 4 -- 59 
NTTLE 9 poco POD oe 23 6 8 — 37 33 1 1 — 35 
MPASTICAEA <i, aloiss oiole ciety scene 3 5 == 2 10 7 — 1 — 8 
WIALADEIA sic siete ag cis tice ca. 18 4 4 1 27 13 2 1 — 16 
<1G0BY Aono SOR ODOR RAR RQOereG 34 14 18 10 76 124 6 5 2 137 
RSASCIRIA Wa tetas cisis oot 50 7 4 1 62 130 9 ll — 150 
Motels sic ve 213 62 86 18 379 390 30 27 5 452 
Electrical installations con- 
cerning more than one 
EEIOMN(G)) siscle eve oops ree — — — 8 8 — — — — — 
Dota fais sivas 213 62 86 26 387 390 30 27 5 452 
Osa Satoh ea 55.0} 16.0! 22,2 6.8 100.0; 86.3 6.6 6.0 BAe | 100.0 
Total Credit 
Muscany (2) cvs sees oon s — — — — — — — 400 — 400 
Maxches!|(b) siecle te + vye «010+ ¢ 45 — 206 — 251 106 — — — 106 
PACT (C)! vice ves. bo ce er 923 651| 3,035 —| 4,609 478 85 120 — 683 
Abruzzi and Molise ....... 262 357! 1,660} 3,350 5,629 268 60 350] 1,090 1,768 
WAIT DALAT lela tip /oleia/s)e «s\n se 1,020; 1,035) 7,401] 2,700) 12,156 757 759 723 — 2,239 
| DOUEM Ona oodiepa co OsDOoRe 612 437| 1,536 — 2,585 481 54 123 — 658 
MPa SNRCAL Act cistsssysrerarcjereis eases 32 450 —| 1,664 2,146 168 — 200 — 368 
MRE DT EG Is osa%e6\ sls 6.00 8 hisvare 423 282) 1,220) 1,436 3,361 267 160 300 —_ 727 
UG) ec gan Baan pS poOoee 608} 1,071] 4,268]17,700) 23,647) 1,692 471) 1,115} 2,400 5,678 
MPATNARERE RCN ous. eh « cto ichal sjeystste 879 531 895| 1,500 3,805) 2,248 671) 2,114 — 5,033 
Dotalartecet 4,804) 4,814/20,221/28,350) 58,189] 6,465] 2,260) 5,445) 3,490] 17,660 
Electrical installations con- 
cerning more than one 
region (d) ......... RoneAD = —_ —|18,750| 18,750 —_ — — — — 
Rotal we socee 4,804) 4,814/20,221/47,100) 76,939) 6,465) 2,260) 5,445] 3,490} 17,660 
Yh ne cla 6.2 6.3} 26.3) 61,2 100.0| 36.6) 12.8) 30.8} 19.8 100.0 


(a), (6), (c) and (d) correspond to footnote in Table I. 


Drinks and Allied — Of the 56 plants included in this category, 
about two thirds relate to the wine industry. Soft drinks, ice, beer, 


liquors and other drinks are also included. 


Industrialization will 


assure the introduction of technical methods to the wine industry, 
methods which have hitherto been neglected, because this sector has 
mostly been confined to private individuals operating within the 
limits of their own small-holdings. 

Tobacco — 742 million lire have been invested in this sector. 
credit concerns 5 new factories and 9 already in operation but requiring 
modernization, and has been divided between Latium (428 million), 


Apulia (196 million) and Campania (118 million). 
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Hides*and Leather — The industry has received 152 “million, equal — 
to 0.07% of total investments, which have been used for the moderniza- 
tion of one plant and the building of a new one which will be far larger 
and more complete than those already in operation. 


Textiles — Textiles have received 10,539 million lire, that is, 4.71%, 


of the total. Investments affect the wool, cotton, hemp, silk and 


other industries mostly to be found in Calabria, Sardinia, Basilicata. 


Clothing and Allied —- This industry presents many interesting 
factors in its development and seven new plants have been built, 
while another six have been equipped with new machinery. Total 


_ investments amount to 1,635 million lire. Based on a system which 


‘is no longer artisan in character and which is rapidly becoming highly 
industrialized, as the above investment figures demonstrate, this 
sector should have excellent prospects in the southern provinces. 


Timber — Total investments for the timber industry amount to 
3,870 million lire, divided between 19 new plants and 34 already operat- 
ing. About one fifth of the total has been invested in those specializing 
in the manufacture of furniture. The balance concerns factories 
processing raw timber and cork, saw mills and general wood products. 
The future of this sector looks promising and is closely related to the 
development of the building trade. 


Paper and Paper Products — Paper and paper products have absorb- 
ed about 5.40% of the total investments. Of the 12,076 million lire 
made available, the greater part has been used in the building of 17 
new plants and only a small portion (573 million lire) has been used 
in modernization, The latter mostly concerns mills producing paper 
from straw, a raw material which is easily obtainable. There are 


also several factories specializing in the manufacture of cardboard 
boxes. 


Printing and Allied — This sector has only absorbed about 0.88% 
of total investments, equal to 1,962 million lire, divided between two 
new plants (815 million) and 18 already operating (1,147 million). 


Metallurgical Industry — Investments for the building of eleven 
new plants and the installation of new equipment in another amount 
to 7,583 million lire. Ten of these plants are to be found in Campania. 
The development of this industry is closely connected with the expan- 
sion of the mechanical industries. Several plants have been designed 
to specialize in the manufacture of seamless pipes, the production 
of which has increased greatly in the past few years, particularly in 
view of extensive schemes for new aqueducts and various other irri- 


gation and land reclamation projects launched by the Southern 
Italy Development Fund. as 
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_ Mechanical Industries — This industrial category has received 20,884 
million lire (equal to 9,35% of total investments) divided as follows: 
10,585 million for plants manufacturing motors, vehicles and various 
types of machinery; 5,459 million for construction engineering and sec- 
ond class foundries; 4,840 million for maintenance depots. Movement 
in this particular sector has a special importance, for large-scale indus- 
trialization will increase output. A strong mechanical industry 
within the general economic structure of the southern provinces will 
eventually lead to a considerable increase in income and place an ad- 
ditional value on the general investment picture. 


Construction Materials, Glass, Ceramics and Allied — 17% of total 

investments are concentrated in this sector, for a total of 38,082 mil- 
lion lire. 88 new plants have been built and 70 have been modernized. 
They include several large cement factories, plants producing pre- 
fabricated goods and others specializing in tiles. The present stage 
of the building trade justifies the expansion noted in this sector and 
the present production level will be absorbed on the home market, 
even when the various special plans and schemes, now under way, 
have been completed. 
'% Chemical Industry — The 24 new plants which have been built, 
and modifications to a further 21, have called for relatively high invest- 
ments. These amount to 39,083 million lire, or 17.50% of the total. 
A large portion of these investments have been directed towards 
plants specializing in chemical manures, most of which are localized 
in Sicily, although the pharmaceutical industry, concentrated in Cam- 
pania and Latium, is also of considerable importance. Efforts have 
also been made to assist expansion in production of compressed gases, 
essences (mostly citrus), soaps, etc. The chemical industry shows 
that it is adapting itself satisfactorily to the requirements of the south- 
ern provinces and, while finding a relative abundance of raw materials 
in the area, it does not call for labour with specialized technical skill. 
Finally, consumption of chemical products shows that there is plenty 
of room for expansion. This refers particularly to manures, the use 
of which will increase as agricultural transformation becomes more 
intensive and extensive. 

Oil and Coal By-products — This sector also offers excellent possibil- 
ities and it absorbed 10,154 million lire in investments, a large part 
of which has been directed towards research. A new refinery, of 
leading importance, has been built. 

Rubber — 258 million lire have been invested in 2 new plants and 
installing new equipment in two others. 

Various Manufacturing Industries — Of the seven new plants and — 
modifications to others operating in this sector, for a total of 1,970 
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million lire, six are concerned with the manufacture of plastic goods, 
an industry which is destined to assume more and more importance 
as the industrial plans for the southern provinces go forward. 


Construction and Installation of Mechanical Equipment — Sixteen 
Sicilian manufacturers have been successful in obtaining credit which 
amounts to 747 million lire. . 

Electrical Energy, Gas and Water — The production of electrical 
energy, which attracted almost the whole of the investments approved 
for this sector, (35,075 million lire), is of fundamental importance as it 
is essential to industrial expansion. The Southern Italy Development 
Fund, therefore, has paid careful attention to this question. Three 
of the plans under consideration, which contemplate the building 
of eight power stations for a total investment of 34,575 million lire, 
will also serve all the regions of continental southern Italy. 


Transport — This sector, in the same way as that dealing with the 
construction and installation of mechanical equipment, has attracted 
investments from others sources than those mentioned here. 498 mill- 
ion lire in investments refer to 2 new plants and modernization of 
another 15 and mostly concern undertakings localized in Sicily. 


Auxiliary undertakings — This heading includes all those activities 
which have not been mentioned above. Total investments amount 
to 922 million lire invested in 4 new plants and the modernization 
of a further seven. 


Labour 


New industrial investments have led to stable employment being 
offered 36,000 persons, divided between the regions as per Table V. 

Of this figure, 25,000, equal to more than two thirds of the total, 
have been absorbed in new plants, while the remaining 11,000 have 
been employed following the modernization and extension of others. 
Units absorbed by new plants are divided among the various categories 
as follows: up to 10 employees — 2%; from 11 to 50 employees- 
17%; from 51 to 100 employees — 22%; from 101 to 500 employees 
— 54%; from 501 to 1,000 employees — 5%. 

Four fifths of all new labour units have been absorbed by the follow- 
ing industries: construction materials, glass, ceramics and allied —food- 
stuffs and allied — mechanical industries — chemical industry — tex- 
tile industry — paper and paper products — timber. 

For the purpose of offering a general picture of the new plants 
financed by the Southern Italy Development Fund and the special 
credit institutes, calculations have been made as to the average num- 
ber of dependants per productive sector. The resulting figures show 
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that the highest number of new employees per plant has been ab- 
sorbed by the printing industry with 285 units. This category is 
followed by the textile, chemical, clothing and metallurgical industries 
with 119-112-104 and 103 units respectively. Lowest figures relate 
to or aie and oil and coal by-products, with 9 and 19 units respec- 
tively. . 


Table IV — RecionaL INVESTMENTS RELATIVE TO APPLICATIONS 
CONSIDERED 
(millions of lire) 


| REGIONS New Plants Modernization |New Plants and 
Modernization 

Tuscany (a) — 806 806 
Marches (6) 482 359 841 
Latium (c) 10,755 1,576 12,331 
Abruzzi — Molise 11,474 5,937 17,411 
MOREL ATIS As ate ovt one's)» GiarG%e cielo. dys, «oi vhc, 6) si0's reeset 30,957 6,179 37,136 
/SONITEY &c ontke Be Deo OSCR BOC ORB aUioonoCnaee eae 6,074 1,789 7,863 
UIECTUTGOICEY Gad Go NSU Ee DOOM GIS GUN beset teeer 4,742 “923 5,665 
Wola Da a meer erate srsls arc nists acne ie wiih alee 8,173 1,772 9,945 
BSNCHL Vareteestot ett arer ote, ol olexc asec, «/oio ovossisvaxarolaisieiors iste eta. 55,600 21,104 76,704 
BRAN ELLA MeN ctcreai¢s nisi cjavous evacsitisle © sfora/scevaS1a/ave.c. ats sa 8,302 11,937 20,239 
Total wa .cs. ese 136,559 52, 382 188,941 

Electrical installations concerning other re- 
eaycet (CAV 5 ioc BOSH ACB OO COOOL OUD ae eaee 34,575 — 34,575 
Total se 171, 134 52,382 223,516 

of which: 
mon movable property 26... 5... ccrecccs eee ss 142,841 34,251 177,092 
WOR GH OUAL Za st oncodhgodnn nGurtoudon ace | 28,293 18,131 46 424 
(a), (6), (c) and (d) correspond to footnote in Table I. 


The Law of July 29, 1957, No. 634, authorized the prorogation of 
the Southern Italy Development Fund from 1962 until the end of the fi- 
nancial year 1964-65. As from 1958-59, the Fund’s capital has been 
increased to 1,150 milliard lire (1958-59 : 100 milliard; 1959-60 : 150 mil- 
liard; 180 milliard for each succeeding year). Further, action has been 
taken to coordinate the activity of the « Fund» with the Public Author- 
ities, the Committee of Ministers of the Southern Italy Development 
Fund being authorized to examine and decide upon all projects proposed 
by the Ministries of Agriculture and Forestry, Industry and Trade, 
Public Works, Transport and Labour. These are required to present 
the Committee of Ministers with their reports each year. The Ministry 
for State Participations is also requested to follow the same practice 
but, because of the industries which it controls, it has the double 
obligation of making at least 60% of its investments in new plants 
and employing the remaining 40% in such projects as are approved. 
Under Law No. 634, the Southern Italy Development Fund is also 
authorized to sink capital in medium and small industry operating 
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Table V — New Lasour UNITS WITH STABLE EMPLOYMENT 
REGIONS Absolute Figures % a 
Tuscany (a) 120 0.33 
Marches (6) 459 1.27 
Latium (c) 3,618 10.01 
Abruzzi and Molise 2,610 7.22 
Campania 9,817 27,17 
(Apulia ii aretercre 6.006 Be 2,682 7,43 
Basilicata arainye 1,465 4.05 
Calabria 1,704 4.72 
ii ees 7,499 20.76 
Sardinia 5,986 16.57 
Dota terete 35,960 99.53 
Electrical installations concerning other re- 
Gi0WS (A) oc ee ese ccs e ces ciesecnwescwecee 171 0.47 
Total (including electrical installations)........ 36,131 100.00 
(2), (6), (c) and (d) correspond to footnote in Table I. 


in provincial towns of the southern regions with a population which 
does not exceed 75,000 inhabitants. But these investments may 
not exceed 20% of the total. They are generally issued for schemes 
which include new roads, power stations and extensions to the rail 
network, and may also be applied to projects which were started prior 
to the law coming into force but not before September 1956. A further 
10% may also be approved for the purchase of machinery and equip- 
ment, but this may take the form of exemption from duty on such 
machinery as per current legislation. 

The artisan trades receive help from the National Department for 
Artisan and Small Industries (ENAPI — Ente Nazionale Artigianato 
e Piccole Industrie) which is authorized to approve loans up to 30% 


for the purchase of new machinery required. Special attention has 


been paid to problems inherent to the selection of areas in which these 
new industrial undertakings are springing up, and plans have been 
discussed which foresee the issue of loans and investments to special 
agencies which are interested in coordinating the efforts of the com- 
munal and provincial authorities towards selection of areas for indus- 
trial concentration and providing the necessary installations. These 
loans, which are made by the « Fund», may cover as much as 50% 


of the expenses borne by the agencies, although loans for the purchase 
of machinery must still not exceed 10%. ; 


The activities of ISVEIMER during 1956 


During 1956, ISVEIMER received 198 requests for loans, amount: 
ing to a total of 29,577,590,000 lire, against 255 requests for 26,352,544 
207 lire in 1955. The drop in the number of requests is mainly due t 
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a slackening in calls for small loans under 50 million lire (from 123 
in 1955 to 97 in 1956). This denotes a tendency towards the 
setting up of larger industrial undertakings with a more complex 
structure. 


Of the total requests received during 1956, those made by persons 
resident in the southern regions, or by companies and others with 
southern capital, equalled 62% but represented only 31% of the total 
capital. The balance comes from other regions of Italy, the north 
in particular, and in a minor degree from abroad. This shows that, 
if the process of industrialization of these provinces is to be success- 
fully completed and private enterprise encouraged, help must be 
given the numerous and modest local industries. These are very 
active and capable but lack capital and, therefore, must receive assis- 
tance in modifying their structure. Again, current schemes aim at 
creating new industries and exploiting the local resources and the 
possibilities offered, thus attracting the attention of both industrialists 
and capital in other regions. 


_ As to industrial categories, an examination of the year 1956 shows 
‘that there was a very definite orientation towards the mechanical, 
metallurgical, glass, ceramics and clothing sectors. The requests for 
capital from industries concerned with the processing of agricultural 
and food products dropped both in number and amount. The very © 
limited possibilities offered by oil and grapes led to a drop in undertak- 
ings concerned with these products, but there were signs of progress 
in confectionery and tobacco. Demands for capital for new plants, 
‘modernization of cement and allied factories, and, in general, for all 
industry specializing in building materials, still remain high. Requests 
in relation to factories manufacturing tiles, etc., have decreased and 
it is generally considered that there is a satisfactory balance between 
supply and demand of such materials in the south. The large and 
varied chemical sector does not show any drop in applications for 
loans, but the figure involved has altered considerably. Pharmaceutics 
rank first on the list of products in this category for which capital is 
required. The timber and paper industries still maintain a reasonably 
high quota of requests for loans, but the total figure involved is much 
smaller; textiles show only a very modest movement. 

- Looking at the picture from the viewpoint of territorial distribution, 
the bulk of requests for loans comes from Campania, particularly around 
Naples, and extends to the provinces of Caserta and Salerno, lower 
Latium in the province of Latina and the Liri valley area. Signs of 
new industrial activity are apparent in the Abruzzi (in the provinces 
of Chieti and Teramo) and Apulia (in the provinces of Foggia and 
Taranto). 
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In its attempts to meet the demands of industry in the south, the 
credit institute has considerably improved its services, and applications 
are now dealt with in a much speedier fashion. In fact, during 1955, 
technical and financial examination was made of 166 applications for 
a total of 16,455,455,000 lire, but, in 1956, this had risen to 198 appli- 
cations for a total of 28,162,326,000 lire. Applications under examina- 
tion at December 31, 1955, totalled 198 for 28,809,430,000 lire, but 
at December 31, 1956, they had dropped to 86 totalling 16,472,228,000 
lire. Action taken over the 198 applications made in 1956 resulted 
in the issue of 170 mortgage loans for a total of 21,769,100,000 lire. 

The advance made in financial operations may be illustrated as 
follows: 


Loans examined in 1954: 98 totalling 6,810,000,000. 
Loans examined in 1955: 152 totalling 12,252,000,000. 
Loans examined in 1956: 170 totalling 21,769,100,000. 


Of the loans issued in 1956, 62 directly concern modernization and 
extension of existing plants and involved the sum of 3,660 million 
lire (as against 57 for 2,664 million in 1955). 108 applications for 
capital for new plants, totalling 18,109,100,000, were made during 
the same period as against 95 for 9,588 million for the preceding year. 
Employment of manpower following the completion of plants financed 
in 1956 is estimated at 10,488 units as against 7,905 for the preceding 
year. The average sum involved in the employment of a new unit 
rose from 1,550,000 in 1955 to 2,075,000 lire in 1956, in relation to the 
nature of the industrial sectors showing major development, the size 
of the plants involved and the increased cost of the modifications 
made or the construction of new factories. Total estimated expendi- 
ture for modernization and new plants, during 1956, has been estimated 


at 39,834,329,000 lire, ISVEIMER’s quota being in the region of 54.6%. 


With the passing of time, the requestsma de for capital have grad- 
ually altered, until they now fully correspond to the local structure 
and so enable rapid selection and decisions to be made. Of the total 
applications examined by ISVEIMER, those subsequently cancelled 
or annulled by the applicant, or dismissed for technical reasons by the 
credit institute, dropped from almost 40% in 1954 and 1955 to 33% 
in 1956. At the same time, the total loans issued (about 65% in 1954) 
rose to 74% in 1955 and 77% in 1956. There has been a sharp rise 


in the number of mortgages stipulated as the following figures demon- 
strate: 


Mortgages stipulated in 1954: 49 for 4,749,500,000 lire. 
Mortgages stipulated in 1955:105 for 5,695,500,000 lire. 
Mortgages stipulated in 1956: 149 for 13,295,100,000 lire. 
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__ During 1956, capital outlaid under new and completed mortgages, 
following necessary administrative controls and legal and technical 
advice on the proposed schemes subjected by persons applying for 
industrial credit, totalled 8,374,070,000 lire, against 5,093,555,000 lire 
in 1955 and 4,356,046,535 lire in 1954. Of the total capital issues 
made, 3,027,635,000 lire came from the special fund, 2,581,620,000 lire 
from the revolving fund and 2,764,815,000 lire from bonds. 


Loans made on 97 mortgages and amounting to 7,310,150,000 lire 
were completed during 1956, following testing of new equipment and 
commencement of operations on the part of the plants concerned. 


Loans to small industry were continued throughout the whole of 
the past financial year and were mostly related to the purchase or 
renewal of machinery and equipment. They were kept within the 
limits of 7.5 million lire, representing 75% of the maximum total 
of 10 million to be invested in any one case. These loans are made 
on a fifteen-years repayment basis and are handled by the technical 
and administrative departments of ARAR and its affiliated company 
SPEI with which special agreements have been in force since 1954, 
Such operations, which have come into force throughout all the south- 
ern provinces, have proved to be particularly useful to small industry 
which has been able to modernize its machinery or purchase new, 
extend its existing factories, improve production, reduce costs through 
the installation of special machinery and avail itself of the technical 
and widespread experience of the above mentioned organization. 
In agreement with ARAR-SPEI, attempts have been made to stream- 
line the procedure for small loans, but the question of having to adhere 
to the protective clauses drafted in favour of ISVEIMER, under the 
Law of April 11, 1953, No. 298, has complicated matters and has often 
delayed final and definite approval of applications for loans. This 
is also responsible for the drop in the number of applications and the 
total sums paid out during 1956. Throughout the year in question, 
139 operations of this kind were approved, for a total of 637,175,000 
lire, against 192 for 898,445,000 lire in 1955. Many of the difficulties 
have been surmounted by the recent Law of January 11,1957, No. 5 
which has established that the credit institutes contemplated under 
the Law of July 25, 1952, No. 949, may delegate finance operations 
in favour of medium and small industry, for the purchase of machinery 
and equipment to specialized enterprises. These operations may take 
the form of direct sale of such machinery on the part of the authorized 
enterprises, either on a deferred payment basis or installments, with 
certain guarantees. The application of this new law will hasten the 
completion of applications for loans, and will certainly favour those who 
are anxious to obtain capital. 
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FIAT, which started in 1899 as the ‘“‘ Fabbrica ~ 
Italiana Automobili Torino” has become one of 
the largest European industrial groups for motor 
production, **on land, at sea, in the air”. 


18 Factories, including preliminary processing 
plants (iron and steel working and metallurgy) 
and terminal production plants: motor vehicles, 
tractors, rail and tramway material, trolley 
buses, large Diesel marine and stationary engines, 
aviation engines and aircraft. 


Area: 6,000 acres. 


70,000 dependants, of which at least 65,000 in 
Italy. 


A commercial and service organization extending 
all over the world. 
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NEW INDICES FOR INDUSTRIAL PRODUCTION 


‘The year 1953 used as new basis for statistical compilation 


Za 


_ The Central Institute of Statistics has compiled new indices for Ital- 
ian industrial production, now using 1953 = 100. The fundamental 
‘reason for the new calculations has been a need to modify the whole 
‘system of compilation and adapt it to the present structure of pro- 
ductive activity. There have been considerable changes since the 
pre-war period, and statisticians have long contested the adequacy of 

the scheme in use and urged the need to introduce new basic indices 
‘which more truly reflect the current Italian situation. Many other 
nations have already adopted the year 1953 as a basis for their cal- 
culations, following suggestions which have been advanced by the 
world’s major statistical departments. 
The modifications, which have been approved, affect both the elemen- 
/tary series of figures, which have been increased from 122 to 134, and 
also the field of operations which is covered, since it has long been 
felt that collection of data and information in certain sectors has 
been restricted and the figures quoted not entirely representative. 


The choice of the year 1953 is the result of a general consensus of 
opinion that this was the first year which marked a return to normalcy. 
Post-war reconstruction had been terminated almost everywhere, and 
the war in Korea, which provoked widespread oscillations in prices 
between the autumn of 1950 and the first half of 1952, had more or 
less come to an end. Further, most of the nations of the world can 
provide reliable statistical information for the year in question, infor- 
mation which is based on the censuses of 1950-51. If proper consid- 
eration be given to the growth of international collaboration and the 
call for statistical reports by all the European organizations, the mo- 
tives which guided executives of the Italian Central Institute of Stat- 
istics to modify the present system become obvious. 


An examination of the development in Italian industry, made on 
the basis of the new data furnished, brings to light the fact that the 
characteristics of the former system have been included. They have, 
however, assumed a new meaning, since the indices quoted are the 
consequence of a very careful survey of the new prices now in force. 
In general, the picture looks a little healthier. For example, it has 
long been thought that the influence of methane on the index for the 
mining and quarrying industries has been excessive, due to the 
fact that the old price structure was constantly drawn upon in all 
calculations. Since these prices have, in fact, dropped sharply with 
large-scale exploitation at Caviaga and Cortemaggiore, the figures 
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quoted by the Central Institute of Statistics no longer illustrated 
the real picture. 

For practical purposes, both at home and abroad, the new index 
is much more in keeping with current economic development than 
the system in use since 1938. For a total figure, it is sufficient to 
refer to 1953 which quotes an annual average rise of 9 percent. This 
brings the index to 136, or to a value which is equal to the index for 
the first 8 months of 1957. On the basis of the 1938 figures, the index 
would be about 100 points higher, but the result would be quite illus- 
ory since it is better to reach a quota of 136 in four years than 236 
in about twenty years. 


INDICES FOR INDUSTRIAL PRODUCTION 


Av. Monthly Indices 
1957 

CLASSIFICATION AND SUB-CLASSIFICATION Average 

1954 1955 1956 |8 months 

EVEL TyUTy GTM GATT Y LIUE i stetier ann) cloves oi eich) cheteyevelelers iaiciorei ol ehothale oie ashe 110 123 139 154 
Is COIR EAE Se Bom goon OO MOO OU LOCO UOOO DS CADOO eb ORS 5 90 85 81 80, 
Zebiquid wand gaseous fuels)... .. secs s o a cleioew eas cere 128 161 217 262 
Sew letalliferouse mimer als s cciccs x/sle/e vereteuawyplalolss =reliousteler sie els) eloieve lll 122 133 142 
AOSOCE MAAEION RIS 2555, c05a/0 '6) 8) my31/8\s sre weieals oe elev ele uasoha ¥ es per eters diate 104 Tit 112 115 
Udanufacturing Industries.) ) overs giesicie es ce veces ade + dieeues 109 119 128 136 
pm ood.. Drink. apd. Tobaeta 9 ..c.4 06. ween ee dawn eerie ben's 107 113 120 120 
Sele hoodstuttssand allied. “i.i..c0-<itearsterccciere ¢ cusieiererelele s etoke's 105 112 121 116 
Ses rink and allied’ <..c%5.0 Bie vies sae rose eee ee ea aes 116 127 125 170 
DO ra LODRCCO) hs shark cere seas < arsiera lets eehlerarmtare eaehalctsteteled diene euenepele 108 111 116 118 
GME KPILCS emetene tect vin eave, ais; <Tohaie ol aconsleefer axckerel evel cher svewerenel nel teleien 103 95 100 109 
Geto mul keer reter ai ities res hehe iateoy aero Ghg ala cates ree latetarate cies alete 101 98 103 110 
Ge2 Ee Cotton ee lacrtcsits Giesialvasinerinics aia gts oie eee emenieiat ane 107 92 98 108 
GEST NOON orpcleiste ae scx citnayeoctie cute aiabe ee sis ienus rate maaeete ee meeie ene 103 94 99 109 
Gra utemnema ps) ax, | CLC. gaatsta afeislate mvercisiciseuviciatateleliaieist tice 112 94 92 94 
6.5. Textiles not otherwise classified ..............e0e008 97 98 108 113 
Veeliides, Weather footwear. s,s civic circles cat's icacietave vievarsiatee 105 102 108 119 
USIRS AUST iat A ReaD ER ARO HUD Or aon women series oe 106 101 106 114 
Roem D OOLW ORI sic.e.5 co crehh tvaxelé teiavsieietae ae tarsi tocceiaee re inion 105 102 109 122)" 
MAURO D EP aia tay ci cxcrrey ay'etal ns s\stigy sr af si's,cussShs ‘avuttel.cobieyal puso a vansneuays: ohatia verre) ote 101 107 105 107 
Pee ELEM DEL CORI, OTC, ..c.s.s,<:5, tess. «MNS SETA One eR Lee 107 114 108 109 
S27 Purniture: and allied) 5.3) 5ss)savaesawas ee helseiede ce aiehes 91 93 99 105 

OMe Moball ure rcali vorencraiesisie,eivicle ei eiercanisiew ae Sivek sos Silman y scans 119 148 162 179 
WO MWechanical sin dusty yc. leis sale rsivs« «eiealeile alsjtonene eaeiouts te 102 112 116 127 
LOCI eNon-electrical’ machinery (0. cis acrlaepew sei meant eiere 102 113 118 127 
LOrat Plectrical “machinery, 6... cscs uae sews wee mes se er bars 99 100 95 97 
LOS) Carpenters’ ‘ingehinery, ete. oo. sjeeew se cies aca = mr 106 125 149 188 

MLC RAP AMIS OLY (ote ts betters ey ala;rerata wate tgskaelecstas Societe aNeisrala oval etemenatetrortece 105 124 146 154 
12.7 NoOnemetallic mirer ale.) /<cscisroais aiecavalec velo ate etiam treiere esol 46 108 130 141 148 
aster LO) Vey a0 CoC Met cope APRS RC RPHDR ER Wace OPES CH aay en ae ee 122 135 148 153 
iSO rand Vcoal! products stains cco cies sass wee Coe eterna nineties 123 132 147 150 

15. Cellulose for textiles, artificial and synthetic yarns and 

PDT Specter: Ache ai oaue ate one oie Niele SER ae eae aes ener 128 138 158 166 
UGrsnaper and) paper products! «| sneenoves soni teins ceteele 104 114 125 136 
WU PMERUDD Criiaraes sch cle ape liace nue a Rete ohne MRT er 117 122 113 116 
Hleceecttys GAG (GUS Gls ine ie foals siete eae mene eT Re TG 107 113 118 121 
18. Production and distribution of electrical ners yee nn ace sars 109 117 125) 130 
19. Production and distribution of gas ..............+08 oe 100 94 90 83 
General index ... 109 119 128 136 
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THE STRUCTURE OF THE PLANT INSTALLATION 
INDUSTRY 


3,119 firms at present employ 29,150 dependants 
distributed throughout 3,578 local establishments 


Information on this particular industry has been classified by the | 
Institute of Statistics into four separate groups. The first includes 
those undertakings concerned with the installation of heating, ventilat- 
ing and air-conditioning plants, water and sanitary equipment, distrib- 
ution of gas and hot water, pneumatic dispatch lines and collection 
points, office and bank installations, waterspouts, etc.; the second 
refers to those industries responsible for production, transformation, 
transport and utilization of electrical energy; the third concerns the 
installation of telegraph, telephone and radiotelegraph equipment 
(telephone and telegraph lines), internal telephone installations, ampli- 
fier stations and telegraph equipments; the fourth is generally con- 
cerned with the maintenance and repair of the above different types 
of equipment and also heating apparatus. 

According to the industrial census of 1951, 3,119 firms are engaged 
' in this sector, of which 2,317 are small private concerns, 801 are limited 
' companies and one is a State-controlled concern. They are classified 
_ as follows, on the basis of the number of dependants employed: 

Up to 2 employees — 1,434 firms — 46% 
from 3 to 5 employees — 797 firms — 25.6% 
from 6 to 10 employees — 445 firms — 14.3% 
from 11 to 50 employees — 378 firms — 12.1% 
from 51 to 100 employees — 32 firms —- 1% 
from 101 to 500 employees — 31 firms - 1% 
from 501 to 1,000 employees — 1 firm 

over 1,000 employees — 1 firm. 


Table I — Loca Firms, EMPLOYEES AND Motive Power 


North Italy Central Italy South Italy & Islands 

fo ee ECORYS Local | Employ- ree Local | Employ- eae Local |Employ- ee 
Firms| ees Power Firms} ees | power Firms] ees | power 

Heating, ventilating, sanitary ....| 1,379 9,755} 2,927 188 1,983 280 92 552 257 


Production, transformation electric 
Peaielis ecteterc edie sisva's.s.0 03.0 1,040 8,180) 7,445 202 1,397} 1,198 161 1,235 7103 


(ES) OE OOOO OTE IOe 104; 2,114 73 57 1,492 19 22 462 10 
BIGIRECTIANCE 5.015 occisies soon veces 231 1,374) 1,733 62 332 161 40 id 274 47 
Total ...| 2,754] 21,423(12,178! 509] 5,204} 1,658 315| 2,523 1,017; 
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3,026 of these firms operate within the communes, 15- within the 
provinces, 19 are on a regional basis and 59 operate throughout 
Italy. 

The industry is divided into 3,578 local establishments and offices 
(3,452 actively engaged in fitting and maintenance and 126 concerned 
_._ -with administrative work), employing a total of 29,150 persons divided 

throughout the four main groups as follows: 12,290 under heating, 
___ventilation and sanitary, employed by 1,659 local firms; 10,812 under 
production and transformation of electrical energy, employed by 1,403 
“ firms; 4,068 under telegraph, telephone and radio-telegraph installa- 
tions, employed by 183 local firms; 1,980 under maintenance and 

_ . testing, employed by 333 local firms. 


Dealing with the qualifications of the manpower employed, examina- 
| tion shows that there are 4,808 contractors and owners (16.5%), 
Ae 2,792 managers and clerical employees (9.6%), 18,406 bench-workers 
od and labourers (63.1%, of which 0.5% hold special diplomas, 13.3% 
are skilled workers, 20.5%, semi-skilled workers, 13.8% unskilled 
__ workers and skilled labourers, 15% unskilled labourers), 536 custodians 
(1.8%) and 2,608 apprentices (9.0%). 6.3% of the labour force employ- 
ed is represented by women, and 5.6% by minors under eighteen years 

of age and from 18 to under 20. 


Table If — NumBer EMPLOYED ACCORDING TO INDUSTRIAL 


CATEGORY 
Heed Telegraph, | 
Heating, ‘ ae Tele- Mainten- 
CATEGORY Ventilation at phones, ance, Total % 
‘ Sanitary 1 5 Radio-tele-| Testing 
electrical ants 
energy grap 
rat - Contractors and Owners ......... 2,385 1,804 171 488 4,808 16.5 
VA Managers and clerical employees 1,259 857 573 103 2,792 9.6 
Technicians and Labourers ...... 7,010 7,018 3,071 1,307 18,406 63.1 
MGPLOMLACCL, eisipucisrs,si sree; »yefereiayso0's 58 85 e 6 156 0.5 
RCAET eC Ghiah cotisicae Yale faks fo pic (elim bs ace avs, ors. 2,042 1,105 535 208 3,890 DENS) 
MOMIP SIE i isras-sviteveiejelqisis-o's \evass 2,166 2,520 887 418 5,991 20.5 
unskilled and skilled labourers 1,281 1,643 791 296 4,011 13,8 
is unskilled labourers ............ 1,463 1,665 851 379 4,358 15.0 
WBLOGIAINA Bi ahaa wiehele's. 4 sin rsisiajeie ss 95 399 35 if 536 1.8 
PAD PIODUICES welscsiele oie. s/a «)c.4 06 oe rete 1,541 734 218 115 2,608 9.0 
Total. ... 12,290 | 10,812 4,068 1,980 29,150 | 100— 
of which 
1 ER Agen ie eg 624 974 185 41 1,824 6.3 
SEFUCLOVENLG Daseretentarn aniais)alerensse exes sie..<e 1,153 504 125 rah 1,859 6.4 
| PS lbut, ander 20.0. cece as 891 484 189 81 1,645 5.6 


An examination of territorial distribution (Table I) shows that the 
industry is more densely represented in the North (2,754 local firms 
with 21,423 employees, against 509 local firms with 5,204 employees 
and 315 local firms with 2,523 employees in Central and South Italy 
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_and the Islands) and above all in Lombardy (1,045 local firms with 
- 8,698 employees). This region is followed by Piedmont with 619 local 
- firms and 4,527 employees, Emilia and Romagna with 358 local firms with 
2,936 employees, Venetia with 261 local firms with 1,749 employees, 
‘Tuscany with 229 local firms with 1,962 employees, Liguria with 218 
local firms and 1,871 employees, Latium with 197 local firms and 2,741 
_ employees, Campania with 114 local firms and 914 employees, Trentino- 
Alto Adige with 113 local firms and 669 employees, Apulia with 74 
local firms and 357 employees, Trieste with 73 local firms and 708 
employees, Sicily with 71 local firms and 626 employees, Friuli- Venetia- 
Julia with 59 local firms and 213 employees, Marches with 59 local 
firms and 312 employees, Umbria with 24 local firms and 189 employees, 
Abruzzi-Molise with 24 local firms and 225 employees, Sardinia with 15 
local firms and 354 employees, Calabria with 14 local firms and 33 em- 
ployees, Valle d’Aosta with 8 local firms and 52 employees and Basi- 
licata with 3 local firms and 14 employees. 


_ All the equipment used by the industry uses a motive power _ 
equal to 14,853 H.P., 84.4% of which is produced by electric mot-_ 
ors and 15.6% by primary motors (hydraulic, steam, internal 
combustion). } 


Installations used by the industry include 2,873 electric motors with 
a total power output of 9,933 Kw, 40 electric generators with an output 
of 692 Kw and 200 primary motors totalling 2,319 H.P. (5 hydraulic, 6 
steam, 160 internal combustion and 29 other types). 

Data relative to expenditure (Table III), also revealed through the 
industrial census of 1951, show that 8,723 million lire were spent in 
1950, of which 6,175 million referred to wages and salaries, 673 million © 
to various forms of indemnity (holidays, bonuses, etc.) and 1,875 


Table III — ExpENDITURE ON PERSONNEL DURING 1950 
(million lire) 


Employers’ Expenditure 
a th Deduc 
G WwW Contributions and other i 
TRADE CATEGORY ross Wages ontributions and o a ee 
. ota, 
Wages Other Total Social Ins. Employees 
Salaries etc. 
Heating, ventilation, sanitary.... 2,376 226 734 723 3,336 80 
Production, transformation of elec- 
Erical .CNETEYy™ 660i. vives seen 2,618 257 775 740 3,650 87 
| Telegraph, telephone, radio-tele- 
BTAph 2... 2crscecececsocscvess 885 155 276 370 1,316 38 
Maintenance ......-+sesereceeees 296 35 90 ees 421 ll 
Total ... 6,175 673 1,875 1,816 8,723 216 
eee 70.8 ore 21.5 20.8 | 100 — | = 
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million on social services and voluntary assistance promoted by the | 
companies concerned (nursery schools, childrens’ summer holiday | 
camps, etc.) plus a further 216 million representing deductions from 
employees wages. 

Of the total outgoings, wages and salaries represent 70.8%, indemni- 
ties 7.7% and contributions and other expenditure 21.5% (20.8% alone 
for social welfare and assistance). 


Table IV — Persons EmMpLoYyED AND Hours WoRKED 
DURING 1950 


Production, Telegraph 
Heating, Transfor- 3 Mainten- 
AOE eRe ae HOURS Ventilation, | mation of ed ie ance, Total 
Sanitary electrical 2 Fitting 
graph 
energy 

Average persons employed ....... 6,840 6,633 2,265 1,200 16,938 
No. of hours worked (thousands) 13,854 13,503 4,553 2,265 34,176 
Hours per month per person.... 169 170 167 157 168 


- Information supplied by the census also shows that an average of 
16,938 workers of all categories were employed during 1950 (6,840 
under heating, ventilation and sanitary, 6,633 under production, 
transformation of electrical energy, 2,265 under telegraph, telephone 
and radiotelegraph equipment and 1,200 under maintenance and 
fitting) resulting in an average of 168 hours per month per person. 


The situation of this industrial sector has not changed to any great 
extent during the intervening years. Because of the general progress 
of the building industry, 1956 proved to be a favourable year. Al- 
though no precise data is available on the installation of various types 
of equipment in the current building programme, it is estimated that 


the overall value must be in the region of 20-25% of the total buildin 
investments. 


In general there are signs that the industry is gradually moving 
its attention to the central and southern provinces and showing a pref- 
erence for new technical equipment of a costly kind. 
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COMMERCIAL AIR TRAFFIC 


Government Legislation on Air Traffic. Progress in Domestic 
and International Services 


Legislation backed by the Ministry of Defence in favour of civil 
aviation shows the Government’s interest in the complex problems 

which are constantly arising in relation to this modern method of 
transport. Civil Aviation is called upon to perform the most varied 
duties in many sectors of public life. Apart from the Armed Forces, 
which have their own airports and a special network which conforms 
to the requirements of national defence, aircraft are relied upon to 
perform many of the tasks peculiar to other branches of the State 
administration. Helicopters, for example, are used by the Finance 
Guards, the Ministry of Agriculture and Forests, the Fire Brigade, 
the High Commissioner’s Office of Public Health, the Italian Red Cross 
and the Ministry of Transport, to name but a few. They are valuable 
assets in the battle against parasites, and are extensively employed 
for crop dusting, surveying, transport of sick or injured persons, and a 
host of other duties. 

Apart from the above auxiliary services, of extreme importance, 
because they lead to the immediate solution of innumerable problems, 
the aircraft now in use and those which are planned for the next few 
years are a means of joining together the distant cities of the world. 
They give the traveller a double advantage over the more traditional 
forms of transport: comfort and security. When speaking of comfort, 
due attention should be paid to the fact that this expression also 
includes the chance of carrying out lengthy journeys with a saving 
of both time and money. This is just as important as the question 
of trained crews, conscious of the passenger’s wants, and adequate 
services. The security factor is proved by statistics which show that 
with the introduction of new types of aircraft and progress in safety 
devices and flight control services, accidents are becoming less and 


less frequent. 

Passenger traffic through Italian airports increased three hundred times from 
1926 to 1957. This increase, unfortunately, has not been accompanied by adequate 
modifications to the airports themselves or to the general administrative structure, 
mostly due to a lack of sufficient funds. The Ministry of Defence has not been 
able to do all it has wished for civil aviation, but much of the blame must be put 
on the complete lack of a specific department. However, the State has approved 
the following decisions during the last three years: an increase in appropriations for 
Civil Aviation from 2,013,905,000 lire to 4,196,028,000 lire as from the 1955-1956 
financial year; the Law of April 16, 1954, No. 156, for the building of an airport at 
Genoa Sestri (500 million lire per annum until 1983-84 financial year); the Law of 
May 5, 1956, No. 524, for the construction of new civil airports at Venice and Pa- 
lermo and modernization of airports already open to traffic (1,000 million lire per 
annum to the financial year 1965-66); presentation of a Bill which contemplates the 
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creation of a Civil Aviation Department; presentation of a Bill on the furnishing 
of credit for Civil Aviation. The Cabinet has already been presented with another 
Bill which calls for the opening of a High Commissioner’s Office for Civil Aviation. 


Airport Network 


Civil aviation cannot possibly hope to develop without an ade- 
quate network of airports and, since Italy is a natural base for world 
airlines, there is urgent need to increase the number of airports now 
in existence and modernize others. But to build or modernize an 
airport is a difficult task and means the solution of many compli- 
cated problems arising from diverse sectors (expropriation of land, 


which often brings contrasts with local organs, movement of soil, 


drainage, the construction of complicated and costly buildings, 
supplies of electricity and water, excellent telephone, telegraph and 
radio communications and complex customs and emergency services). 

During the financial years 1953-57, more than 6.6 milliard lire were 
spent by the Government on equipping the airports of Torino-Ca- 
selle, Malpensa (Milan), Linate (Milan), Treviso, Venice-Lido, Borgo 
Panigale (Bologna), Peretola (Florence), Pescara, Pisa, Ciampino 
(Rome), Capodichino (Naples), Alghero-Fertilia, Elmas (Cagliari), Pa- 


_lese (Bari), Brindisi, Reggio Calabria, Fontanarossa (Catania), Boccadi- 


falco (Palermo), Chinisia (Trapani), Pantelleria and other minor ones. 

Work of exceptional importance, soon to be finished, is being carried 
on at the airports of Genoa, Venice and Palermo. Initial and relative 
expenditure for Genoa amounts to 450 million lire per annum from 
the Treasury and 50 million per annum from the Air Ministry which 
has already appropriated 150 million for the next three years. Plans 
for this airport include the sinking of reinforced concrete blocks along 
the coast, and some of these blocks have a volume of over 4,000 cubic 
metres. Plans for Venice and Palermo are already approved and 
1 milliard lire, covered over the financial years 1956-57 and 1957-58, 
has already been appropriated from the ten milliard contemplated in 
the Law of May 5, 1956, for airport modernization. 

The project for Venice airport (Barene di Tessera) was approved 
by the Senior Council for Public Works on November 22, 1956, and 
calls for tenders were put out on October 31, 1956. 

The Presidential Decree of October 19, 1956, has been in operation 
since January 4, 1957, and this authorizes increases in airport fees 
charged to passengers and freight. This means that the ten milliard 
lire contemplated under the Law of May 5, 1956, from which one 
milliard lire for Venice and Palermo has already been deducted, will, 
in part, be recouped through foreign lines using Italian airports. 

Studies are now going on over the question of lengthening runways 
in order to bring them up to the requirements of new types of air. 
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eraft. By 1959-60, such aircraft will need runways of not less than 
hree kilometres. In this respect, Italy is to the forefront, for Rome 
has been prepared for this eventuality for some time. The new air- 
port under construction at Fiumicino, already partially open to air 
traffic, exceeds this length. When work is completed on Turin air- 
‘port, the runway will measure about 3,000 metres. 


_ Inconclusion, experts are at work on drafting plans for « heli-ports » 
which will permit streamlining of traffic and bring the airports in 
closer proximity to those centres which, although offering considerable 
tourist interest, are not considered ideal for airport construction (gene- 
tally due to position or economic difficulties). As an example of this, 
Naples could be brought into close contact with Capri, Amalfi and 
other important tourist localities in Campania, the time required for 
-any such journey being in the region of fifteen minutes. 
Apart from the above plans which are the responsibility of the Min- 
istry of Defence, a glance must be given the heavy financial burdens 
arising from modernization and extension of the airport network as 
a whole. The Turin Council has spent two milliard lire for the build- 
ing of the « City of Turin » airport; the Societa Esercizi Aeroportuali 
as contractor for Malpensa (Milan) has spent 3,660 million lire in the 
building of a new parallel runway, completion of dispersal points and 
extension of airport buildings. The Milan Council is to spend large 
sums on the new airport at Linate (Forlanini). The Ministry of Public 
Works has also contributed 3,800 million lire to work on the inter- 
national airport at Fiumicino, construction of which was authorized — 
by Law No. 460 of 1949. The Law of June 15, 1955, No. 513, has author- 
ized further expenditure of 14 milliard lire and the State has been 
asked for another 10,500 million. The Naples Council has approved 
expenditure of 150 million lire for the building of a new road running 
to the airport of Capodichino. The Catania Provincial Authorities 
have contributed 400 million lire towards the construction of terminal 
buildings at Fontanarossa, the building of an Air Control Tower and 
minor premises and a donble-lane highway leading to the airport. 
Finally, the Treviso Council has contributed 210 million lire towards 
the modernization of the local airport which will be re-opened to air 
traffic in Spring. The runway will be 2,150 metres long, a new, mod- 
ern terminal building has been constructed and there are an adequate 
number of dispersal points for aircraft. 

Considerable improvements have been made to airport equipment 
following the application of a special plan for which adequate funds 
were voted. During the financial year 1956-57, orders to the value 
of 750 million lire were placed with manufacturers and the same will 
be done during the current year. The less complex equipment has 
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already been installed, or is about to be and the most important gaps 
have been filled. Further technical equipment, larger and more com- 
plex, will not be fitted until the first six months of this year. 


Air Traffic Control and Assistance 


During the years immediately following the second World War, the 
Italian Aviation Authorities set about re-building and re-organizing 
the network, taking an example from the new methods which had 
been introduced and the ever growing capacity of new aircraft. Par- | 
ticular attention was given to control services and assistance available | 
in Italian territory, since it was recognized that dense traffic called 
for maximum security measures. During this period, the money used 


- was employed in consideration of the proposals and decisions result- 


ing from meetings between member nations of the International Organ- 
ization for Civil Aviation. It was also decided to reduce the employ- 
ment of surplus war material and other equipment coming from for- 
eign sources and concentrate on home production. Encouragement 
was given to the training of qualified personnel and new air traffic 
lanes were opened; others were modified according to their importance 
and density of traffic. 

Such planning, which took place during the financial years 1954-57, 
concerned the following: installation of Medium Frequency Beacons (1), 
fifty of which are now in operation; Radio Range Stations, many of 
which have been modified (Naples, Pisa, Rome-Ciampino, Milan-Linate, 
Milan-Malpensa); five High Frequency Direction Finders (2) at Brindisi, 
Cagliari, Catania, Milan and Rome; 36 VHF Direction Finders (3); 
5 VHF Omnirange Stations (4) at La Cascinetta in Lombardy, Serralta 
San Vito in Calabria, Mensola di Cona in Venitia, Monte Guardianello 
in Apulia and Castel di Decima in Latium. Another six omnirange 
stations are to be installed very shortly and the total number is to be 
brought up to twenty; I.L.S. equipment (5) now available at four 
airports (Milan-Malpensa, Rome-Ciampino, Turin-Caselle and Pisa). 
A further 6 I.L.S. will be installed soon; Ground Control Approach 
(G.C.A.) systems, particularly recommended by the International Civil 
Aviation Organization (6); Instrument Approach Systems. 

At Milan-Malpensa airport, modifications have been carried out to 
the equipment already in use, while a light « G.C.A.», short range 


(1) Operating on a frequency of 300/3000 ke/s. — (2) Operating on a frequency 
of 3,000/30,000 ke/s. - (3) Operating on a frequency of 30,000 ke/s-300 Mc/s. — 
(4) Transmits a variable phase signal in all directions. Each leg is about 3° in 
width. — (5) Used in bad weather conditions. Ground equipment generally consists 
of two or three approach beacons, angle of glide indicator and localizer. —(6) Radar 
system for bad weather landings. More accurate than Instrument Landing System. The 
pilot is controlled from the ground by a G.C.A. Controller who takes readings from radar. 
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radar for landing and orbiting, has been installed at Turin-Caselle. 
A new G.C.A. is to be brought into use at Rome’s Ciampino and this 
will be subsequently transferred to Fiumicino when that airport comes 
into operation. A USA-MAAG radar eye for the terminal area is also 
being fitted at Ciampino. This airport also has a central radio sta- 
tion which is inserted in a nation-wide VHF and HF network with 
subsidiary stations in 39 localities. Radio telegraph services have a 
private circuit of some 4,000 kms, and the Met Service uses 53 pri- 
mary stations, 99 secondary stations and 19 tertiary stations. There 
are also five radiosonda stations (three of which have come into 
operation during the last three years). 


ar Traffic 


Commercial air traffic, comprising Italian and non-Italian lines, 
passing through airports situated in this country, showed a consider- | 
able increase during 1956. An index of such traffic through the 
principal airports is shown in Table I. 


Table I — AtrcrAFT AND PASSENGER MOVEMENT THROUGH 
IrauiAn ArrRports IN 1955 anv 1956 


Aircraft Passengers 
arrivals (arriving, leaving, 
AIRPORTS Nationality and departures in transit) 

1955 1956 1955 1956 
Rome-Ciampino .............000ee eee Italian 12,945 14,255 222,971 271,222 
non Italian 31,060 34,715 695, 829 798,428 
Total 44,005| 48,970 921,800] 1,069,650 
Milan-Malpensa-Linate .............. Italian 6,838 7,051 112,025 128,903 
non Italian 4,628 6,277 111,392 147,271 
Total 11,466 13,328) 223,417 276,174 
_Naples-Capodichino.................. Italian 3,149 3,323 31,846 33,915 
non Italian 1,368 1,263 28,079 22,346 
Total 4,517 4,586 59,925 56,261 
Palermo-Bocca di Falco.............. Italian 3,924 4,339 53,625 61,842 
non Italian 30 25 307 195 
Total 3,954 4,364 53,932 62,037 
Catania-Fontana Rossa ............. Italian 2,034 2,854 25,208 41,053 
non Italian 204 268 4,648 5,677 
Total 2,238 3,122 29,856 46,730 
PREHOL RAIL POLES ac ices oyels oss cayerlvie o\sie/s Italian 9,770 12,856 103,639 146,411 
non Italian 920 3,064 18,305 52, 832 
Total 10,690 15,920 121,944 199,243 
Total... Italian 38,660 44,678 552,314 683,346 
non Italian 38,210 45,612 858,560 1,026,719 
Total 76,870 90,290 1,410,874 1,710,095 


Comparing the figures for the two years, it will be seen that 1956, 
n movement of passengers and aircraft, proved to be a far better 


year than 1955. leva 
Total traffic of passengers on international and domestic air services 


yas divided between Italian airports as follows: Rome — 62.55 %. 
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oe Tab. II — PERCENTAGE VARIATIONS IN AIR TRAFFIC 
xs BETWEEN 1955 anp 1956 
(Principal Italian airports) 


ie Aircraft oe 

Ne s Passengers (arriving, 
: AIRPORTS arrivals Boe at 
i and departures leaving, in taneey 
oh Romte- Ciampino soicis 0 dhe Laploespernetes osteo ae 11 ae 16 
z f Malan-Malpensa’ oc... 0s. oc cee er civssie + 16 + 24 
* Naples-Capodichino ...............020005 + I _ 6 
ese Palermo-Bocea di Falco + 10 + 15 
ie Catania-Fontana Rossa + 39 + See | 
hae COREA Gs Cavoca Bo Can GAGs oe OMB OOO a: Hob edeeades + 49 a 63 ; 
poe Total... es 17 + pa 
Boe 
f 


Milan-Malpensa and Linate — 16.15%, Naples — 3.29 %, Palermo - 


3.63 %, Catania — 2.73 %. Other airports accounted for 11.65 %. — 

Movement of freight and post also appears equally important. In 1956, 27,016 
tons of freight were loaded, unloaded or held in transit (8,242 tons from Italian air- 
craft and 18,774 tons from aircraft on non-Italian lines). Figures for postal traffic 
show 9,464 tons loaded, unloaded or held in transit, of which 2,963 tons from 
Italian and 6,528 tons from non-Italian lines. 

Table III shows commercial air traffic through the international and domestic line: 
operated by the two Italian companies ALITALIA and LAI (1) in 1955 and 1956 


Table TIT — PAssENGER, FREIGHT AND POSTAL TRAFFIC 
ON LINES OPERATED BY LAI AND ALITALIA (1) 


bet TRAFFIC : | 1955 | 1956 
OS 
bee 4 Aircraft kilometres, No. ........0.cccecceceeccececeecs 16,391,848 18,414,523 
4 PBSHOU POE LILOMELTES, NO g sc rs w cts sinreinninatanaiioneniacicnee: 369,137,377 428,556,351 
Hrewsheebons IMGs hleic q/c cians a es 3: elevelalgae ars a/siniiapers esl ieee 5,114,828 6,145,064 
Bae etadae Baise GNP oo. cae ka cose toreeeciady eee 27668,340 27937 ,852 


The following routes are flown by « Alitalia-Linee Aerée Italiane » air. 
craft: Rome-Milan-Paris-Shannon-New York (DC-6B, thrice weekly). 
2. Rome-Milan-Madrid-Lisbon-Isola Sale-Rio de Janiero-San Paolo: 
Montevideo-Buenos Ayres (DC-6B, twice weekly); 3. Rome-Milan-Lis 
bon-Isola Sale-Caracas (DC-6B, twice weekly); 4. Rome-Athens-Khar: 


(1) On November 1, 1957, administration of the network in Italy and abroad wa: 
taken over by a new company, ALITALIA-LINEE AEREE ITALIANE, whicl 
arose from a merger of the two previous companies. The majority of the share: 
are held by the State. Private shareholders include the British companies, B.E.A 
and B.0.A.C., and FIAT. 

The new company’s fleet is composed of 34 aircraft: 11 four-engined DC-6 anc 
DC-6/B; 6 four-engined turbo-prop « Vickers Viscount 770-D »; 4 twin-engined « Con 
vair 340»; 12 twin-engined DC-3 and 1 four-engined DC-7/C. Orders have bee! 
placed for the following aircraft, some of which have already been delivered: 4 «Su 
percostellation 1649 », 2 « Convair 440 Metropolitan », 3 four-engined DC-7/C, on 
AZ-8 (short-range four-engined aircraft carrying 20 passengers which may substitut 
DC-3 on certain routes). During the first six month of 1958, therefore, the compan 
will have another ten aircraft at its disposal, bringing the total to 44. It will ther 
hold eighth place in the list of 22 European airlines, 
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toum-Aden-Mogadishu-Nairobi-Salisbury-Johannesburg (DC-6B, thrice 
weekly); 5. Rome-Paris-London (DC-6B/DC-6, twice weekly); 6. 
Rome-Athens-Beirut-Damascus-Baghdad (DC-6B/DC-6, twice weekly); 
1. Rome-Istanbul-Teheran (DC-6B/DC-6, twice weekly); 8. Rome- 
Tel-Aviv (DC-6B/DC-6, twice weekly); 9. Rome-Milan- Vienna (Viscount, 
thrice weekly); 10. Rome-Milan-Munich-Frankfurt (Viscount, 4 times 
weekly); 11. Rome-Tripoli (Metrop. thrice weekly); 12. Catania-Tripoli 
(Metrop. twice weekly); 13. Catania-Malta (Metrop. weekly); 14. Cata- 
nia-Rome-Milan-London (Metrop. four times weekly); 15. Catania-Rome- 
Milan-Paris (Metrop., four times weekly); 16.’ Rome-Naples-Palermo- 
Trapani-Tunis (DC-3-thrice weekly); 17. Rome-Turin (Metrop., daily); 
18. Rome-Cagliari (Viscount, daily); 19. Rome-Tripoli (Metrop. thrice 
weekly); 20. Catania-Tripoli (Metrop. twice weekly); 21. Catania- Malta 
(Metrop., weekly); 22. Rome-Venice- Trieste (DC-3, daily except Sunday); 
23. Rome-Milan (DC-3, four times per day); 24. Rome-Alghero-Cagliari 
(DC-3, daily); 25. Rome-Naples (DC-3, daily); 26. Rome-Bari-Brindisi 
(DC-3, daily except Sunday); 27. Rome-Palermo (DC-3, daily); 28. Pa- 
lermo-Catania-Trapani-Comiso-Pantelleria. (DC-3, Saturdays). 


Legislation - International Agreements and Conventions 

- The immense preparatory activity and the rules and norms which 
have been drawn up in favour of Civil Aviation may be summarized 
as follows: Provisions regarding the opening of airports to civil air traffic 
and the modifications to certain of them as per requiremenis for tourist 
and sports traffic. ‘This series of laws, with all their various juridical, 
administrative and legal aspects, has permitted civil airports to be 
srouped according to their particular functions and their importance 
in the national network. They cover: Rules on Air Navigation, with 
special reference to flying over towns and cities. Aereo Club d’Ita- 
fia: after the suspension of the Italian Aero Club during the war, the 
rules pertaining to this organization were completely revised and a new 
system was introduced which foresaw election to the Committee, 
the creation of a federation, etc. The provisions relating to this 
Club are to be found in the Law of May 29, 1954, No. 340. A new 
Statute has also been drafted for the Aero Club d'Italia, copies of 
which are mostly accepted by local flying clubs. Modifications are 
still being carried to bring the Statute into line with international 
sustoms. Aid to Tourist Aviation. The decree of December 10, 1934, 
No. 2126, authorizing the Ministry of Defence to grant discounts to 
gurchasers of light aircraft in Italy, did not really come into opera- 
ion because the somewhat no-large sum of 2 million lire was involved. 
[fo this end, the Government approved a Bill which brought this 
lecree into full operation, increasing the original sum appropriated 
‘0 50 million lire. Further, in order to remove all obstacles and delays 
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to similar forms of propaganda and to encourage civil aviation i 
general, the Law of June 20, 1956, No. 612, approves the granting 
of bonuses, compensation, subsidies, scholarships, etc., to those wha 
promote interest in flying and all matters connected with it. Limit 
to Sums established by the Navigation Code relative to Maritime ana 
Air Transport: the Ministry of Defence collaborating with the Com: 
mittee authorized to modify the Code to bring the sums contemplate 
under Articles 941, 943, 944 and 952 up to present day values. Thes 
modifications are contained in the Law of April 16, 1954, No. 202 
Construction of the Airport of Genoa-Sestri: the relative Law of April 16; 
1954, No. 156, under Article 8, forsesaw the stipulation of an agree- 
ment between the Ministry of Defence and the Independent Port 
Authorities of Genoa covering the technical and financial requirements 
for the building of this airport. The law, stipulated on November 11. 
1954, was approved with an interministerial decree, dated Novem- 
ber 19, 1954. Construction of new airports at Venice and Palermo: 


_ the relative rulings are contained in the Law of May 5, 1956, No. 524. 


The agreements called for by this law regarding the construction of 
two new airports by qualified public departments are now being 
drafted. Norms on the use of airports open to Civil Air Traffic: this 
includes those which are of new construction: covered by the Law 
of January 9, 1956, No. 24. A decree signed by the President of the 
Republic on October 19, 1956, fixed the limits of such norms and a 
further draft decree, which will come into operation very shortly, 
establishes the means of ascertaining such limits and the manner in 
which they are to be applied. Attached Modifications to Rules on Air 
Navigation. To bring them into line with the rules contained in the 
Attached Technical Instructions to the Chicago Convention, and using 
Article 2886 of the Naval and Aeronautical Register, a ministerial 
decree has modified the attached articles to the Decree of April 27. 
1950, which, in its turn, has been modified by further legislation. These 
rules concern special aeronautical patents. Finally, agreements have been 
drafted with overseas countries to avoid double taxes on profits resulting 
from air navigation, and others are being studied which contain rules 
and regulations concerning sizes of airports, installation and concession 
of radio installations for use of aircraft, employment of personnel, ete. 


Attention has been paid to the re-writing of the Air Navigatior 
Code and the relative Regulations. Juridical legislation pertaining t 
Civil Aviation is contained in the « Regulations for Air Navigation» 
(Royal Decree of January 11, 1925, No. 356) and the Navigation Code 
which was issued with the Royal Decree of March 30, 1942, No. 327 
Due to the need to bring the Italian legislation up to date and iz 
keeping with the new developments of air traffic, and also to mak 
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it similar to the rules laid down by the International Organization 
for Civil Aviation, a special Committee was created in 1949 by the 
Minister of Justice to re-write the Navigation Code. The Committee, 
which met for the first time on May 27, 1947, has not yet reached the 
question of air traffic, since it is still intent on modifying the mari- 
time code. The Ministry of Defence, under a decree signed on June 13, 
1955, appointed a Committee authorized to compile the new regula- 
tions for the Air Code. The task of this Committee, which has gone 
steadily forward, is now condensed in 120 articles which concern admin- 
istration of Civil Aviation, public air associations, property and goods 
used by civil aviation, airports, installations and equipment and their 
relative uses, flying personnel, private property, etc. 


Italian policy in relation to the drawing up of conventions for the 
Opening and operation of air services is the result of two very definite 
periods. The first runs from the end of 1947 to the beginning of 1951, 
and the second from 1951 onwards. During the first period Italy, 
which was a late-comer to the international organizations created at 
the end of the war, was again behind other nations in joining that 
‘concerned with civil aviation. This country naturally suffered the 
‘consequences of a post-war situation in which other nations had been 
given complete liberty of action in Italian territory. In the course of 
time, attempts were made to make the situation a little more balanced 
through the drawing up of direct agreements with the interested 
countries. This first period saw conventions drawn up with Ireland 
(Novem 21, 1947); the United States (February 6, 1948); Argen- 
tina (February 28, 1948); Great Britain (June 25, 1948); Lebanon 
(January 24, 1949); France (February 3, 1949); Spain (May 31, 1949); 
‘Turkey (November 25, 1949); Holland (March 4, 1950); Portugal 
(April 5, 1950); Egypt (May 25, 1950); Yugoslavia (Decem- 
ber 23, 1950); and Brazil (January 23, 1951). 

With the above agreements, Italy was granted the theoretical right 
to use foreign territories in exchange for granting landing and 
operations rights on her own territory. The word « theoretical » is 
used at this point because at the time in question, Italy’s air poten- 
tial did not give her any hope of being able to take advantage of the 
clauses contained in the agreements. Obviously there was a certain 
disparity in those concessions given and received. However, it is 
only right to say that, independent of every political consideration 
which called for the signing of such agreements, the clauses contained 
in them have served as a basis for the launching of some of the prin- 
cipal air routes, among them those to Latin America. 

By the beginning of 1951, Italian aviation policy in relation to such 
agreements had changed radically and from that year until 1955 no 
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new permanent ones were drawn up, it being preferred to operate 


control of facilities offered Italian aircraft using airports and air facil- 
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with temporary conventions. This system also permitted a better 


ities in other countries. One of the chief reasons, however, for this 
behaviour, was an urgent need to give the air companies more time 
in which to organize themselves and work out future programmes | 
before assuming long term international responsibilities. It also meant 
that no new permanent concessions would be made to other nations 
unless reciprocal conditions were offered Italy. 


Defence of Italian Civil Aviation has been very much more marked | 
during the past three years. Without pursuing a policy of strict pro- 
tectionism (which would be contrary to the tourist interests of the 
country) Italy has adopted a system which is certainly not one of 
complete liberalization. Foreign competition has been curtailed by 
the insertion of restrictive clauses in temporary agreements made with 
other powers. Real protection of Italian civil aviation began in 1956, 
and during the course of the past two years very few conventions 


_ have been stipulated. Of importance are those with Austria (Ja- 
“nuary 23, 1956), South Africa (May 21, 1956), Greece (May 26, 1956) 


and Switzerland (June 4, 1956). 


As a general principle, it may be said that temporary conventions 
have now been replaced with others of a more permanent character 
when the conditions offered compared favourably to those made avail- 
able by Italy. This is demonstrated by the fact that when unfav- 
ourable overtures were made to this country, the negotiations were 
stopped immediately, as in the case of talks with Canada. At other 
times, there have been delays because, although the basic clauses were 


_ agreed upon, differences occurred over the questions of routes, a crucial 


problem for every air agreement. During discussions with Germany 
and the Scandinavian countries, the Italian delegation favoured sus- 
pension of all discussions until some different decisions could be reached. 

Defence of Italian interests has naturally been the fundamental 
motive in negotiations with other countries. Such a motive will con- 
tinue to be foremost in the talks which will open with such countries 


-as Sudan, Libya, Iran, Ceylon, etc. It must be understood that civil 


aviation problems cannot be considered as isolated from the general 
policy of Italy. Nor should it be forgotten that foreign countries 
are constantly requesting permanent commercial agreements for oper- 
ations on Italian territory. Considering the situation as it was but a 
few years ago, and which resulted from the conditions of the armis- 
tice, it must be admitted that Italian delegations participating 
in negotiations which have been held in late years have obtained very 
satisfactory results. 


OS 
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4 TEN YEARS OF TOURISM IN ITALY 


Tourism’s contribution to the economic recovery 
of the Nation 


_ The recovery of the tourist industry coincided ‘with the creation 
of a « Commissioner’s Office for Tourism» to act as a Government 
department in all matters connected with this particular sector. Under 

the Decree of September 12, 1947, No. 941, this department was author- 
‘ized to propose opportune modifications to the tourist programme, 

to develop hotel accomodations, improve existing facilities, coordi- 
nate and guide policies followed by local tourist departments, control 
the activities of travel agencies and to take part in national and inter- 
‘national conventions concerned with tourism and its related problems. 
The E.N.I.T. — Ente Nazionale delle Industrie Turistiche (National De- 
partment for Tourist Industries), the executive organ of the Commis- 
‘sioner’s Office, was revived from the state of inefficiency produced 
by the war as also the E.P.T. — Enti Provinciali per il Turismo (Provin- 
cial Tourist Departments), the Aziende Autonome di Cura Soggiorno 
e Turismo (Independent Institutes for Health, Holidays and Tourism) 
and the Pro-Loco associations. By May 29, 1946, initial action had 
‘been taken towards reconstruction and modification of hotels and 
‘the Italian tourist organization rapidly began to gain prestige and 
efficiency. Every attempt was made to increase the tourist movement 
‘through the promotion of local attractions and propaganda abroad 
‘and at home was steadily increased. 


- According to statistical data published on tourism, Italy heads the 
‘European and non-European countries. Thanks to the work of the 
Statistical Department of E.N.I.T., in collaboration with the Central 
Institute of Statistics and the competent departments of the Com- 
‘missioner’s Office, it is now possible to have monthly figures on tour- 
ist movement and the maximum services offered by this country. 


Foreign Tourist Movement in Italy. 1,590,033 foreign tourists 
entered Italy during 1948 and, according to calculations made by 
E.N.I.T., they contributed 40,199 million lire towards the national 
income. In 1949, tourists had grown to 3,401,662 for a total of.80,942 
million lire. During Holy Year (1950), the figure rose to 4,839,279 
for a total of 116,328 million lire, in 1951 to 5,405,863 tourists for a 
total of 135,232 million lire, in°1952 to 6,059,297 tourists for a total 
of 153,829 million lire and in 1953 to 7,681,870 for a total of 181,037 
million lire. The figure rose again in 1954 to 9,327,512 for 290,098 
million lire, in 1955 to 10,186,018 tourists for 230,052 million lire, in 
1956 to 12,664,960 tourists and 259,517 million lire. From January to 
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~ October 1957, tourists entering Italy numbered more than 13 million 
(13,666,338) for an estimated income of 290 milliard lire (definite 
figures are not yet available). The figures quoted do not include 
sums paid by tourists for purchase of local produce which are included 
in the trade balance. But they do give a clear picture of tourist 
development in this country and, among all the European nations, 
Italy holds the primate for foreign tourism. However, progress is 
not entirely due to the natural beauties offered, but hinges greatly 
on the efficient apparatus which has been created. Other nations, 
whether experienced or newcomers to this field of activity, have shown 
their appreciation of the Italian system and have copied it to a very 
great extent. . 


Central and Branch Organization. E.N.I.T. began its post-war 
programme with a capital of 1,800,000 lire and has gradually put 
into effect the methods necessary to improvements in the overall 
structure. It was greatly assisted to this end by the law of August 4, 
1955, No. 705, which increased public contributions to 1,055 million 
lire. Branch operation is entrusted to the Provincial Tourist Depart- 
ments (E.P.T.) which were brought into being under the Royal Decree 


~~. of June 20, 1936, No. 1425, which was later modified. The E.P.T. 


have their own juridical status and, within the provinces, are respon- 
sible for coordination of all activities concerned with increasing tourist 
traffic and improving facilities. They are also responsible for controlling 
the activities and publicity planned by the Independent Institutes 
for Health, Holidays and Tourism (C.S.T.) and all other offices which 
are directly concerned with tourism. Under the Presidential Decree 
of June 28, 1955, No. 630, concerning the decentralization of the serv- | 
ices of the Commissioner’s Office for Tourism, many of the duties 
attributed to the main Government department were transferred to the 
provincial departments, particularly such questions as control of tourist 
agencies and organization of social tourism. Branch organization also 
embraces the activities of the Independent Institutes for Health, Holi- 
days and Tourism, which, under the Royal Decree of April 15, 1926 
and subsequent modifications, are responsible for the administration of 
those places generally recognized as health resorts or liable to attract 
tourists, and the Pro-Loco associations, voluntary organizations oper- 
ating in those areas which are not officially recognized as tourist 
centres. In 1949, the Independent Institutes for Health, Holidays 
and Tourism numbered but 77; to-day there are over 230, while the 
Pro-Loco associations number 1,220. 


Reconstruction and Development of the Hotel Industry. The work 
which has been done towards the reconstruction and growth of the 
hotel industry is quite evident to all who are interested. According 
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to a census made in 1949, there were 20,074 hotels, boarding-houses 
and inns offering accommodation in Italy (5,037 hotels, 1,931 boarding- 

ses and 13,106 inns) totalling 215,702 rooms, 365,128 beds and 
34,381 bathrooms. By June 30, 1957, the number of hotels, boarding- 
houses and inns had risen to 28,161 (360,626 rooms, 620,226 beds 
and 85,156 bathrooms). The progress which has been made and 
which has created a structure worth over 560 milliard lire, is mostly 
due to the efforts of the industry, but State support has not been 
lacking. This was applied through the Royal Legislative Decree of 
May 29, 1946, No. 452, the Law of July 29, 1949, No. 481, which intro- 
duced forms of aid to the hotel industry through the issue of 25 year 
loans and occasional capital contributions under E.R.P., the Law 
of December 27, 1956, No. 1414, which extended the life of existing 
mortgages until December 31, 1964, so that the industry could continue 
its development programme and the Law of August 8, 1955, No. 691, 
which instituted a revolving fund for the issue of loans to the hotel 
industry. Under the Royal Legislative Decree of May 29, 1946, 
No. 452, the State has made casual loans and issued mortgages amount- 
ing to 6,321 million lire, which has permitted the addition of 5,827 
rooms, 9,194 beds and 3,129 bathrooms to the existing structure. 
The Law of July 29, 1949, No. 481, authorized mortgages and special 
appropriations amounting to 5,346,409,500 lire, which were invested 
in an additional 5,282 rooms with 8,723 beds and 4,275 bathrooms. 
Under the Law of August 4, 1955, No. 691, which created a revolving 
fund, the Commissioner’s office has already received 4,000 requests 
for loans amounting to over 70 milliard which relate to projects with 
an estimated total value of 180 milliard lire. This law also provides 
for an additional contribution of one milliard lire per annum over a 
period of five years, as from 1955-56, this sum to be paid into the 
revolving fund. The successive Law of July 15, 1957, No. 605, provides 
that the revolving fund shall also receive an additional five milliard 
ire from United States agricultural surplus. Up to December 31, 
1957, 444 requests for mortgages had been considered, of which 247 
soncerned schemes which bad already been finalized; provisional 
Jecisions were taken for a total of 3,341 million lire and definite deci- 
sions for 6,575,200,000 lire. This will lead to the addition of 9,036 
7ooms, 15,164 beds and 7,064 bathrooms, plus various modifications 
-o existing hotels and boarding-houses. 


' The State programme has been flanked by the efforts of many of 
the provincial offices which, in order to stimulate and assist private 
nterprise and in agreement with the Chambers of Commerce for In- 
lustry and Agriculture and various local banks, have introduced 
yn excellent system of medium term loans for hotel owners, especially 
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those of minor importance. Further action has also been taken by) 
the regional governments of Sicily, Sardinia, the Val d’Acsta and 
Trentino-Alto-Adige. 

Some of the undertakings launched by the hotel industry are well 
worth quoting, for they have brought innumerable benefits to the 
southern regions and the islands. Included in this category are the} 
Jolly Hotels, built with the assistance of the Southern Italy Devel- 
opment Fund, and in accordance with functional planning which con-| 
templates all modern comforts. There are also several motels, built} 
on the American pattern, but with different building styles and with 
complete bar, restaurant and hotel services. These motels, to be 
found in the central and southern regions for the most part, charge| 
prices which bring them within the reach of everyone. Other schemes} 
have been adopted by the Regional Assessor’s Office for Tourism in) 
Sicily, particularly the building of Tourist Villages, and the Assessor’s 
Office in Sardinia which has set up the Sardinian Regional Tourist} 
Department (K.S.I.T.). This department has already built several] 
hotels which, although modest in appearance, have all the necessary 
comforts and stand in some of the most picturesque places in the} 
island, formerly without any accommodation ef any kind. 


’ 


Travel Agencies. According to estimates made on October 15, 1948, 
230 travel agencies were in operation in Italy, of which only 195 under-) 
took full tourist activities, including journeys to and from foreign coun- 
tries. 19 limited their activities to Italy, 12 generally restricted their} 
operations to local areas and the remaining 4 were mainly concerned| 
with air and sea reservations.’ By December 31, 1957, the number} 
had risen to 630 divided into the following categories: A) unlimited,| 
authorized to perform all tourist activities — 400; limited to home| 
territory — 55; B) limited to local activities — 97; C) restricted to} 
air and sea reservations — 70. . 


% 


Social Tourism. The Decree issued by the President of the Republic,| 
relative to decentralization of certain activities formerly undertaken| 
by the Government’s main office and now transferred to the provincial 
departments, grants the latter important functions in questions relat- 
ing to social tourism. These departments are now responsible for ap-} 
proving programmes, announcements, travel posters, cruises and} 
other types of travel within home territory for non-profit making as-4 
sociations. They also arrange excursions and occasional journeys for} 
patriotic, cultural, religious or sports reasons. These provincial depart- t 
‘ments are held responsible for the building and opening of new shelters} 
in the mountains and the employment of managers and custodians} 
for these shelters. The efforts which the Government’s main tourist 
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office has made to coordinate the numerous schemes and programmes 
launched by local offices and associations towards improvements in 
‘social tourism is considerable and the results of the past ten years 
testify to this. The Commissioner for Tourism has made adequate 
financial and legislative provisions towards encouraging this form 
of travel and postwar innovations include: youth hostels, camping sites, 
tourist villages, motels, holiday camps, ecc. Mention should also 
be made of the schemes introduced by the Italian Association of Youth 
Hostels, the Italian Camping Federation, the Italian National In- 
‘surance Association, the Italian Touring Club, the C.A.I., (Italian Al- 
pine Club) the Italian Excursionist Federation, the Young Peoples’ 
Tourist Centre, the Italian Federation for Recreative Activities, the 
Italian Association for Students’ Travel, the Centre for University 
Relations with Overseas Countries, the Association for Cultural Re- 
lations with Overseas Countries, the University Committee for For- 
eign Relations, the National Fund for Social Tourism, ecc. 


To date, there are 73 Youth Hostels, administered by A.I.G. and 
built with the assistance of the provincial tourist departments. These 
hostels provide 5,095 beds. This is a considerable improvement: 
over 1950, when only 24 hostels were in operation with 778 beds. A.I.G. 
membership has now reached 13,604 and overnight bookings during 
1957 were over 300.000. 400 camping sites have been opened in 
every part of Italy; 316 of these have permanent custodians and are 
equipped with all necessary services. Bookings during 1957 exceeded 
two million. During the 1957 summer season, the Italian National 
Assistance Association opened 21 camping sites and 17 tented areas, 
whieh provided accommodation for 70,809 persons, totalling 277,282 
days of residence. It also organized 102 mobile camps which were 
used by 911 persons for a total of 8,205 days. The Italian Touring 
Club controls 7 huge international camping sites, which housed 316,275 
persons in 1957 as against 272,000 registered in 1956. To all these 
must be added 22 camping sites organized by the Italian Christian 
Workers’ Association, with 1,540 members and 92,400 daily bookings, 
the 70 camping sites belonging to the Italian Excursionist Federation 
with 30,000 members, the 18 sites for students organized by the Nation- 
al Commissioner’s Office for Italian Youth with 4,045 members, and 
those run by the Italian Catholic Scout Association, the National 
Scout Movement and various other bodies. 


Of great importance, in view of the desire to attract less wealthy 
‘ourists, are the tourist villages, which act as centres for organized 
ourist parties prepared to spend their holidays under canvas or in 
mall cottages or bungalows. The most important of these are to 
9e found at Baratti, on the island of Elba, at Caprera, Baia and Pali- 
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nuro, all of them administered by the French « Club Mediterranée». | 
During the 1957 season, these tourist villages run by the « Club Medi- 
terranée» were used by 13,349 tourists, for the most part French, 
for a total of 262,118 days. The income from this particular tourist | 
movement is estimated to be 1,017 million lire. Other tourist villages 
are being built and others will follow shortly as the provincial depart- | 
ments are very interested in promoting the scheme. Those existing | 
are to be found at Castiglione della Pescaia (Grosseto), for Swedish 
tourists and along the Ligurian and Adriatic coasts. Mention must 
also be made of the completely new tourist village which has been | 
constructed at Acerno by the Young Peoples’ Tourist Centre and 
others planned by the Sicilian Regional Government for the island. | 
_ E.N.A.L. has also made plans for others to be built in various regions | 
on the mainland. 


: 


Holiday camps, introduced for the purpose of helping the poorer 
classes, are under the control of the Italian Workers’ Christian Action 
and the Young Peoples’ Tourist Centre. By the end of 1957, the 
Italian Workers’ Christian Action controlled 168 of these camps which 
offered 5,600 beds. The Young Peoples’ Tourist Centre administered 
another 100 with a total of 4,000 beds. Visitors spent 400,000 days | 
in the camps (35,000 units) controlled by the Christian Action, while 
the Young Peoples’ Tourist Centre calculated 30,000 units for 386,500 


reservations. | 


Social tourism has attached great importance to mountain shelters 
which are generally to be found high up in the mountains and which 
offer generous hospitality to climbers, excursionists and all those 
who give their preference to such areas. About 700 are functiohing 
at the moment and they offer a total of 15,000 beds; 416 of them 
are the property of the Italian Alpine Club (C.A.I.). 


Some reference has already been made to the motels which have 
been built along the highways and which offer rest, technical assistance 
and food to car users. The chief ones have been built by the Italian 
Automobile Club with the assistance of the Southern Italy Development 
Fund and the provincial tourist departments in the central and southern 
regions. About 17 are operating at the present time, but another 5, 
already completed, will be opened to the public very. shortly. These 
motels were used for a total of 35,000 days during 1957. 


Scholastic _and University Tourism. One of the most important 
tasks of the Italian Touring Club is the promotion of scholastic tourism. 
This is a practice which flanks schemes organized by schools and it 
aims at helping students to appreciate the natural and artistic beauties 
of Italy and so contribute towards their spiritual and intellectual 
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formation. Organized within a network of Provincial Delegations 
and Scholastic Departments, this form of tourism has assumed vast 
_ proportions in the course of a few years. 74 students were registered 
_at the end of 1947, but this figure had reached 110,000 by 1957. Long 
distance excursions and other forms of tourism attracted over 150,000 
students during the latter year. 


The Italian Centre for Instructional Travel for Students (C.I.V.1.S.), 
_ which started operations in 1952, organized 30 travel awards for sec- 
ondary school students during 1957 and 1,043 students took part 
accompanied by 59 teachers. This Centre also promoted 32 inter- 
regional excursions and 47 to other nations, 1,200 students taking 
part in the former and 1,740 in the latter. 11 travel awards were 
also made to 196 university students and 14 professors. Further, 
in 1957, C.I.V.I.S. received and assisted 172 groups of foreign students, 
composed of 6,200 persons who totalled 80,600 days in Italy. 

Meetings, conventions and various forms of tourist attractions, 
promoted by organizations and associations under the patronage of 
the Commissioner’s Office for Tourism and the Provincial offices, 
have made a great contribution towards the growth of social tourism. 
In 1957, over 80,000 persons participated in 1,700 excursions abroad; 
at home, 860 group excursions were organized, while a further 800 
week-end excursions were arranged to cities across the Italian borders. | 
Special excursions were introduced by the State Railways as far back 
as 1950, and those taking part are able to take advantage of a fifty 
percent reduction in normal fares. Tickets include normal rail trans- 
port and fares for pullmans, boats and other auxiliary services included 
on the itinerary. Meals, possible night stops, free entry to museums, 
excavations, ecc. are also included. In 1957, 70 of these excursions 
were organized and 29,963 persons took part. 


Training of Personnel for the Hotel and Tourist Trades. According 
to the census made in 1951, 998,881 persons are engaged in tourist 
industries in Italy, classified as follows; employed in the hotel industry 
and public services — 317,610: transport — 453,114: tourist auxiliary 
services — 55,952: recreative and allied — 42,341: hygiene and cleaning — 
129,864. At January 1, 1955, 132,284 were employed in hotels, board- 
ing houses and taverns alone. 

During the past ten years, the Commissioner’s Office for Tourism 
has greatly improved training schools and institutes which are respon- 
sible for preparing new personnel for the various branches of tourism. 
Such personnel must receive a full technical training which will enable 
them to deal with the requirements of an international clientele. 
The Ministry of Public Instruction (Department of Technical Training) 
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controls the Istituti Professionali Alberghieri di Stato (State Schools 
for Hotel Personnel) at Abano Terme, Florence (with a branch at Mon- | 
 tecatini), Naples (with branches at Palermo, Amalfi and Ischia) and — 
- Stresa. There is also a Professional Institute for Tourism, with head- 
? quarters in Rome and branches at Palermo and Amalfi. The Ministry 
' of Labour, through the National Institute for Assistance to Commercial 
Employees, has opened Centres for Professional Training at Bellagio, 
Rimini and Syracuse. There are other special courses in various 
tourist centres throughout the country, during which the students 
are able to live-in during the terms. From 1950, under the patronage 
of the Commissioner’s Office for Tourism and the Ministry of Labour, 
a special Italian Centre for Tourist Culture has been in operation, 
its chief task being the training of guides and those persons who are 
--.to be concerned with special categories of tourism. 


i 


a International Tourist Relations. The Commissioner’s Office for | 
_ Tourism has been particular active and has made a valuable contrib- 
ution towards the success of the International Union of Official Tourist 
- Organizations. It has also taken part in the general activities of 
' other international commissions and committees, contributing towards © 
the success of new tourist conventions and agreements. These commit- — 
tees include the European Commission for Tourism of the O.E.E.C. 
Committee on Tourism and its work groups, the United Nations — 
_ Eeonomic Committee for Europe, and the Special Committee for the — 
_. Simplification of Frontier Formalities, instituted by the Council of Eur- 
ope. Notable progress has been made in many sectors, and Italy has | 
obtained great benefits from agreements on visas, passports and 
| frontier formalities, currency regulations, customs facilities for foreign | 
___ tourists, special facilities for motorists and off-season tourism. 
Italy has concluded bilateral agreements relative to the abolition 
of visas with a host of countries including those which are members 
_ of O.E.E.C. A unilateral agreement covers tourists from the United 
States, signed in November 1948. A similar agreement was concluded 
with Canada on June 1, 1950, and with Australia on August 1, 1951. 
The Commissioner’s Office for Tourism recently proposed that the 
Ministry for Foreign Affairs approve the abolition of visas for visitors 
from those Latin American nations most likely to provide a strong 
| tourist current to this country. A collective propaganda campaign 
organized by six European nations, Italy among them, is to be launched 
shortly in those countries. Much the same has been done in the 
' case of South Africa and some of the Arab states. Experiments 
_ dealing with the substitution of a passport with an identity card, 
practised up to the end of last year with great success, have now been 
suspended following a multilateral agreement, signed on December 
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3, 1957, between Austria, Belgium, France, Italy, Luxembourg, 
sreece and the West German Republic. 

_ Satisfying results have been reached on the question of currency, 
nostly due to the efforts made by the O.E.E.C. Committee on Tourism 
ind following valuable contributions by Italy and Switzerland. Sever- 
ul states in Western Europe have completely liberalized their cur- 
ency policy, while others, with the exception of France, have rad- 
cally modified their attitude. 

In view of the extraordinary development in road traffic, Italy 
ntroduced a system of petrol vouchers on January 1, 1951, by which 
oreign visitors and Italians resident abroad returning to this 
sountry for a vacation, may purchase petrol at special reduced prices. 
7ouchers had a great success in persuading tourists to visit Italy in 
heir own cars. These vouchers are sold abroad through the leading 
vanks, while in Italy they may be obtained from the Italian Automo- 
ile Club. In 1951, 17,912,880 litres were sold against vouchers, for 
. total of 1,731,207,495 lire. From 1951 to 1956, vouchers were sold 
or a total of 324,477,280 litres, estimated at 30,261,143,160 lire. 
Juring the period January—September 30, 1957, 122 million litres were 
old, purchases being made in foreign currency. 


Simplification of customs formalities has been successfully applied 
nd visitors carrying products classified as « souvenirs», including 
oth luxury and artisan goods, are permitted to take them out of 
he country free of charge up to a maximum of 500 dollars for American 
ravellers and 100 dollars for Europeans. Italy was the first country 
) apply such facilitations in favour of tourists, introducing the relative 
gislation on August 30, 1949. In 1954, this country took part in 
conference, promoted by the United Nations Economic and Social 
ouncilin New York, for the drafting of a convention covering temporary 
nportation of private motor vehicles, an agreement on customs faci- 
ties for tourists and an Additional Protocol concerning exchange of 
yurist propaganda and publicity material. These agreements were 
itified by the President of the Republic on October 27, 1957. 
Several plans have been approved to assure a more rational operation 
* frontier passes, particularly those of Chiasso and Brenner. An- 
her scheme, of considerable importance to the tourist trade, is the 
iilding of a road which will flank the Ponte San Luigi-Menton 
iss; work on this is to be begun shortly and it is hoped that the scheme 
ill be completed in time for the Olympic Games in 1960. 

In order to avoid the difficulties arising from long columns of motor 
shicles on the more important roads crossing the frontiers, agreements 
ve been drawn up relative to customs control and documents have 
sen introduced which will cut the labour to a minimum. Such docu- 
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ments are also much cheaper than those previously required. Most 
tourist organizations favour the idea of eventually eliminating suck 
documents altogether. 

Interested in encouraging off-season tourism, Italy took part ir 
the collective propaganda campaign launched by the European countries 
in the United States in 1949. For the same purpose, and in order 
to favour tourists of all nationalities arriving from the United States 
the Commissioner’s Office for Tourism and the Italo-American Chambe 
of Commerce promoted a special programme, in 1953, which offere 

_ special reductions in road and rail fares and on charges orate 
by many hotels and restaurants. These reductions, which are stil 
in operation, come under the Italian Tourist Economy Plan. 


E.N.I.T. and Tourist Propaganda. The Italian National Touris! 
Agency re-opened in 1947 with the publication of a monthly magazin) 
« Tourist Information» in four languages. In 1948, the same agenc’ 
issued the first « Year Book of Italian Hotels». The E.N.I.T. seni 
its first delegations abroad in 1949 and, in 1950, added to its publica 
tions with such volumes as « Bulletin of Tourist Statistics», « Th: 
Meteorological Bulletin», the agency’s official magazine « Italy’s Life 
the first « E.N.I.T. Agenda» and various other publicity leaflets an 
booklets. « Holidays in Italy», published in four languages, h 
enjoyed great success, circulation amounting to about 300,000 copies 
Publications in 1950 numbered approximately 773,000 copies. Durin) 
this same year, E.N.I.T. opened several new offices abroad and pr 
duced several information films entitled « It Happens in Italy». Th 
agency also had its own pavilions and stands at ten expositions an. 
fairs and began special broadcasts for tourists in various countri¢ 
of the world. During the year in question, 383 special programme 
of this kind were included in normal radio broadcasts. 1950 als 
witnessed the beginning of a press and publicity campaign which wa 
launched in 29 countries, 2,455 advertisements being made in 126 dail 
papers and 53 periodicals; arrangements were also made for a we 
equipped information service, photographs and press releases. TH 
new New York offices of E.N.I.T. were opened in 1951, closely followe 
by others which were inaugurated in London in the same year. A1 
other ten offices were opened in other countries and E.N.I.T.’s gener: 
scheme for the year concluded with a new edition of « Italy’s Life 
in German (Leben in Italien). 2 | 

During 1952, 104 documentaries were distributed in those stat: 
which represent a heavy source of tourist trade to Italy. Parti¢ 
pation in expositions, fairs, congresses and meetings became mo: 
intense. E.N.I.T., in fact, sent its representatives to 41 of the 
meetings and conventions held during the year. A new series 
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f documentaries, dealing with tourist subjects, in black and white and 


_ colour, were produced and distributed with English, French and German 
sound tracks. The agency undertook the publication of a special 


' edition of « Italia» and compiled a « Calendar of Events» in three 


languages. E.N.I.T. also brought out other new leaflets to flank 
those published by the Provincial Tourist Departments. About 3 
million examples of folders, magazines and railway time-tables, totalling 
30 million pages, about 25 percent of which were translated into the 
principal foreign languages, were also added to the imposing list of 
propaganda material available. The Provincial Departments and the 
Independent Institutes also made themselves responsible for the 
production and distribution of documentaries, in black and white 


_ and colour, and all local offices were furnished with illustrated post 


ecards, also in black and white and colour. 


Special plans were drawn up in 1951 to attract visitors from the 
United States. The publicity scheme included special articles, photo- 
graphs, press releases, documentaries for theatres and _ television. 
From 1951 to 1957, the American press published about 900 black 
and white and colour photographs in 8,000 newspapers, magazines 
and periodicals. Motion picture production companies included mat- 
erial on Italy in newsreels which were shown in about 18,000 American 
theatres, 1,800 Canadian theatres and 8,000 theatres in Central and 
South America. Other documentaries were also produced for American 


, television and distributed throughout the network. In 1948, E.N.I.T. 


: 


started a regular information service for the press all over the world, 
_and provided material for writers and journalists desirous of dealing 
with various aspects of life in Italy. 

More important still were E.N.I.T’s activities during 1953-54. The 
official magazine of the agency, « Vita Italiana» was published in 


- four languages (Italian, French, English and German) and, in collab- 


oration with the Italian Automobile Club, 500,000 copies of « Visitate 


_ Italia in auto» (Visit Italy by Car), in five languages, were printed 


and distributed. In 1953, over 20,000 black and white and colour 
photographs were despatched by the agency and propaganda and 
publicity in the press was increased to 137 daily papers. The following 
year, other leaflets were printed and a new series of tourist documentaries 
produced, among them a special colour series known as « Arcobaleno 
Italico». The motion picture programme also included a further 
twelve documentaries produced by LUCE (the Government department 
specializing in this field) and several other subjects in Cinemascope, 


black and white and colour. E.N.I.T. also opened new offices at 
_ Chicago, San Francisco and Geneva, and new premises were found 
for those in Barcelona and Frankfurt on Maine. 
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During 1955, the tourist information magazine « L’Italia» was_ 


modified and enlarged with the assistance of the State Railways and 


a new publication « Guidine regionali» was launched and made available 
in five languages (Italian, Spanish, French, English, and German). — 
This new series was compiled according to orders received from the 
Commissioner’s Office for Tourism and with the help of the Provincial — 
Departments. Circulation amounted to 2,500,000 copies. A further 
million copies were re-printed of a folder dealing with general tourist. 


- matters which had been published in six languages (Italian, French, 


English, German, Spanish and Portuguese) and information on the 
regions of Italy. With the assistance of the State Railways, work 


‘was started on a series of « Itinerari ferroviari» and a further 500,000 


copies of the leaflet « Viaggio in Italia» were also printed, E.N.LT. 


representation abroad was modified and improved with the opening 


of a new office in Amsterdam, and the setting up of offices for Central. 


and South Africa at Salisbury, Johannesburg and Durban. A branch 
-was also opened in Alexandria and offices in Munich were enlarged 


_andimproved. Asa stimulus to tourist propaganda, 655 documentaries 


were distributed abroad and 35,000 black and white and colour photo- 
graphs made available to information offices. The world press 
received 10,500 black and white and colour photographs dealing with 


’ works of art, monuments and local attractions in Italy, many of which 


were ultimately included in publicity aboard trains and public transport. 


_ Approaches were made to 250 daily newspapers and periodicals of 


27 nations and 2,000 advertisments appeared in 131 newspapers. and 
119 periodicals. 


1956 witnessed the publication of various other numbers of the 


_ «Guidine regionali» series, new offices and information centres were 


opened at Lima, Peru and at Port Elizabeth, Laurenco Marques, and 
new premises found for agencies in New Orleans, Santiago del Cie, 
Beirut, Istanbul and Dusseldorf. The propaganda programme was 
intensified with the distribution of 33,000 photographs and 318 new 
documentaries for foreign distribution. Insertions in the foreign 
press increased, information being sent to 206 daily papers, and 157 
periodicals of 32 countries. Films for television were also produced — 
and distributed and met with great success, while E.N.I.T. represen- 
tatives in the United States made available a series of shorts for motion 
picture theatres and television. New leaflets and publications were 
also sent abroad for window displays in shops in the United States, 


‘Canada and European countries. Italian and foreign radio stations 


broadcast some 800 special programmes dedicated to tourism in this 
country, while new television programmes were arranged for weekly 
transmission from Monte Carlo, Luxembourg and Saar. 
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_ By the end 1957, the E.N.1.T. network of offices and representa- 
tives abroad amounted to 29 delegations and 21 correspondence depar- 
iments. New offices are to be opened this year in Greece and Venez- 


and valuable publications were published last year and are expected 
\to make a great contribution towards appreciation of the tourist 
facilities Italy can provide. 360,000 copies of a special edition devoted 
to 24 subjects, which illustrate the known and unknown beauties 
‘of Italy, were also prepared and distributed. Under its motion pic- 
‘ture programme, E.N.I.T. has now completed five special series: « Ac- 
‘cade in Italia», eleven shorts in black and white, dealing with current 
events; « Arcobaleno Italico», in colour, illustrating 14 possible trips 
‘through Italy; « Visioni d’Italia», twelve colour shorts, also available 
in Cinemascope; « Citta d’Italia» in colour and also in 16mm: version, 
on the beauties and monuments of the chief cities of Italy; « Aspetti 
dialia», in colour, including 14 subjects illustrating the beaches, 
‘mountains, lakes, health resorts and regions of Italy. 3,000 shorts 
and documentaries, dubbed in the principle languages of the world, 
are estimated to have been in distribution during 1957, with special 
prints for the United States market. By the end of the past year, 
E.N.L.T. had placed 1,412 advertisements in 180 daily newspapers and 
another 460 in 155 weekly magazines, periodicals and various publi- 
cations printed in 32 countries. 


The agency has also taken a very active part in expositions, fairs 
and conventions both in Italy and abroad. This form of activity began 
in 1950 with the Exposition of National Reconstruction, held in Rome 
at the Exposition Palace. Since 1951, E.N.I.T. has maintained its 


own pavilion at the Milan Fair, and has had its own stands at 340 — 


fairs, expositions and exhibitions held in Italy and various other 
countries. From 1947 to December 15, 1957, it has distributed over 
70,000 cases of printed material. 


The Southern Italy Development Fund and Tourism. It is well 
worthwhile quoting some of the schemes undertaken by the Southern 
Italy Development Fund towards the encouragement of tourism. Much 
has been done by this agency towards developing those areas which 
are likely to prove attractive to visitors, laying roads, building aque- 


ducts and drains. Special projects have been introduced and approv- — 


ed for zones which are already well known to tourists, such as Ischia, 
Capri, Sorrento, Amalfi, Taormina and Syracuse. The public works 
plan, completed in some areas, almost completed in others, calls for 
a total expenditure of 25 milliard lire. Apart from roads, bridges, 
aqueducts and drains, the Southern Italy Development Fund has 
also been responsible for exploiting archaeological zones and admin- 
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‘istering excavations, restorations, national monuments and museums. _ 
The agency has also drafted plans for modifications and improvements | 
to health resorts and the general tourist apparatus in the southern | 

regions through the issue of mortgages and loans totalling 4.5 milliard _ 
lire. Road plans include those for the island of Elba, Terminillo, 
Circeo, Terracina-Gaeta, the Adriatic zones, the Pompei-Salerno 
highway, Sicily and Sardinia and the splendid « Strada del Sole» 
(Sun Highway) over the Ceremenna hills. In the Sila area, Campi- 
tello and Villagio Mancuso have been linked by good roads while the 
chief tourist centres at Gargano and Selva di Fasano in Apulia have 
been connected to the main road network. The Southern Italy Devel- 

opment Fund has also financed improvements to local railway services, 
particularly those lines dealing with heavy traffic. Schemes approved 

_ by the agency include double tracks along the Battipaglia-Reggio 

Calabria route, the electrification of the Bari-Foggia line and the 

Foggia-Pescara line. Further work is under way along the Reggio 

Calabria-Metaponto-Taranto-Bari route. Funiculars and mountain 

railways, affording considerable tourist interest, such as around Etna, 

have also been improved and modified, and much has been done to- 
wards improving the services offered by the many small islands off 
the Italian coast. 


The question of sufficient water supplies to tourist centres has been ~ 
carefully studied, and an important contribution towards the solution 
of this problem has been made with the construction of under-sea 
aqueducts serving Ischia and Procida. Other aqueducts have been 
built to serve Terminillo, the Sila, Castel del Monte, the Foresta 
Umbra in Apulia, Rifreddo, Monte Pellegrino in Sicily and Alghero 


in Sardinia. 


The Southern Italy Development Fund has also intervened with 
schemes for developing and organizing excavations, restoring national 
monuments and generally bringing archaeological beauties to the 
attention of the public. It has been particularly successful in the 
Valle dei Templi at Agrigento and the Parco del Paradiso at Syracuse. 
New excavations have been started at Pompei, Terme di Baia, Her- 
culaneum, Paestum, Canne della Battaglia, Solunto, Gela, Piazza Ar- 
merina and ancient Naxos near Taormina. The « Fund» has also 
modified old museums and opened new ones in southern Italy; the 
Museo della Reggia at Capodimonte, Naples, the Numismatic Museum 
at Syracuse, the « Antiquaria» at Gela and the Palatine Tables of 
_Metaponto at the Abatellis Gallery in Palermo have all benefitted 
from current schemes. Others include the Pottery Museum at Cal- 
tagirone, the archaeological museums at Paestum and Lipari, and the 
Lombardy Castle at Enna. Large sums were also invested in repairs 
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and modifications to the Emerald Grotto at Amalfi, the Pertosa Grotto 
at Salerno, the Castellana Grotto in Apulia, and the development of 
spas in the southern regions. 

The agency has also done a very great deal towards developing 
the hotel structure in the area under its jurisdiction. It has been 
responsible for financing 33 « Jolly» hotels and other accommodation 
for tourists, accomplishments to date raising available hotel rooms 


by 3,691 for a total of 6,372 beds and 2,827 bathrooms. 


The Italian Touring Club. A panorama of the past ten years of the 
Italian tourist industry would not be complete without a few words 
about the «Italian Touring Club». The club originated in Milan 
in 1894 and, during its sixty years of activity, has greatly contributed 
towards improving the cultural level of the Italian people and making 
the country better known to foreigners. The statute of the association 
requires that it protects the natural beauties and the historic and artis- 
tic treasures of the nation, and encourage tourism as a means of pros- 
perity and civic education. In 1945, the club counted 26,875 members 
but today this figure has risen to 467,660 of which 317,660 are annual 
subscribers and 150,000 life members. A further 106,000 students belong 
to a section which is entitled « Scholastic Tourism». The Italian 
Touring Club publishes six periodicals, among them « Le Vie d'Italia», 
« Le Vie del Mondo», « Le Strade» and « Marco Polo», the latter spe- 
cially written for secondary school students. Supporting a plan 
for social tourism, the club organizes collective and private holidays, 
excursions and camping vacations and has formed a « Travelling 
and Holiday Fund» which enables members to enjoy special price re- 
ductions and to pay into a special holiday fund which is open all through | 
the year. The publishing activity of the club is of great importance. 
Its series « Guide d’Italia» has reached several million copies and 
the many maps it prints have become world famous. Recently, 
the club introduced a new series of publications known as « Conosci 
VItalia» (Know Italy); the first two, « L’Italia Fisica» and « La Flora» © 
have already met with great success, and over 450,000 copies of each 
have been sold so far. Other volumes published by the Italian 
Touring Club include « Attraverso I’Italia», « Italia in Automobile», 
«La Guida Breve» (in three volumes), « Guida d'Italia» (in eight 
volumes), translated into all the principle languages, and the « Guida 
dei Monti d’Italia». The« Grande Atlante Internazionale del T.C.I.» 
was completed in 1957 and is judged to be one of the best of its kind 
in the world. 
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OIL PRODUCTION IN SICILY 
1,260,000 tons, equal to 91% of the national output 


aa 

4 The creation of Sicily as an autonomous region paved the way 
‘towards an industrial economy in which oil has played an increas- 
“ingly important role. The Regional Authorities (1) have been operat- 
ing under two laws, of direct interest to the oil industry, which have 
permitted the maximum growth of this branch of economy. The Law 
of August 5, 1949, No. 45, covered initial geological and geophysical 
research which was put into the hands of a special Committee operat- 
ing under the National Methane Agency and the National Fuels Group. 
The results which were obtained and the careful marking of those 
“zones considered likely to produce oil revived public interest and the 
authorities began to receive large numbers of requests for licenses. 
Under the Law of March 20, 1950, No. 30, the Region, availing itself 
of the authority vested in it over matters relating to research and 
exploitation, drafted the rules and regulations which had to be followed 
in regard to liquid and gaseous fuels discovered in the subsoil within 
its jurisdiction. 

_ From the time the regional laws came into operation and up to 
the end of 1957, 117 wells were bored in Sicily, of which 61 are to be 
found in the three concessions so far authorized for exploitation. These 
are: Ragusa (43 wells), Gela (8 wells) and Fontanarossa (10 wells), 
the first two producing oil, the latter methane. A further 56 wells 
have been drilled elsewhere under license and, of these, 20 have given 
favourable results, 18 have proved to be dry and the remaining 18 
uncertain. 


Oil production in Sicily during 1957 was 1,260,000 tons, equal to about 
10% of the nation’s needs and constituting about 91 % of national 
output; 1,107,000 tons were extracted from the Ragusa fields alone, 
and 40,000 tons from Gela. 

_ Production in the Sicilian fields tends to increase; the crude oil from 
Ragusa is expected to reach 1,600,000 tons during the current year 
and the prospects for the Gela fields are also good. Experts are also 
“optimistic over yield from other zones, Vittoria among them, in which 
British Petroleum is operating. 

_ The growth of the oil industry has given a stimulus to regional 
finances in the form of surface rents and royalties and taxes due the 
Local Government. State finances have benefitted even more, partic- 


Ys (1) See: Statute of the Region of Sicily — «Italian Affairs», Vol. VII, No. 1, 
pp. 2021-2028. 
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“ularly through building tax levies on the petroleum industry which 
brought in 3,470 million lire during the 1949-50 financial year. There 
has been a steady rise since that period as the following table shows: 


EO0s Odean hae s Soles ge tats Cees. 4,968 million lire 
POT OZE Cae eck tee ase eee ee Odes » 
| MUA No Searing rg le a age ee MEUM EE 1 Hyp as Le » 
MOOS Fate verte cc ce eric cs che eT LU BLO UD » 
LU TES RI ARS a ne el stele ais 15 45°40] Reraklat » 
1955-56 : eee ee sind LOGOS Le » 


Data relative to the financial year 1956-57 are still not known but, 
judging by the rise in oil production and refining, it is reasonable to 
suppose that the 1954-55 figures will be surpassed and that the current 
year will close with even better results. 

More than once, during discussions on Bills which consider approp- 
riations for the industrial development of Sicily and during the debate 
on the 1957-58 budget estimates for the Region of Sicily, two definite 
policies were outlined by experts: 1) speeding up of research and exploita- 
tion and 2) permitting the Region to have a share in the income 
received from exploitation of fields which are operated by the National 
Fuels Group. (1) 

In order to speed up research and exploitation, regulations concern- 
ing the issue of permits and concessions have been modified. The 
power of the Regional Authorities has been increased and research 
periods have been reduced by half, or even to a third, in order to 
accelerate discovery of oil. As a means of permitting regional partici- 
pation in exploitation of certain fields, an agreement has been drawn 
up with the National Fuels Group which contemplates the issue, by 
the Group, of licenses to operate in zones it controls to companies 
formed in Sicily and, if oil is discovered, the inclusion of « Finanzia- 
ria», constituted under Paragraph III of Regional Law, No. 51, among 
the shareholders of such companies. This means that, in addition 
to income and royalties received under various laws and regulations, 
the region also receives a portion of the profits through « Finanziaria» 
and can control administration through the appointment of its own 
representatives to the board. 

Finally, in order to make sure than the region may enjoy greater 
liberty of action in its relations with concessionaries, a special clause 
has been introduced into regulations which permits the Authorities 
to request payment in certain products and by-products arising from 
refining rather than cash payment of royalties. This means that the 


(1) See also: The Petroleum Industry — « Italian Affairs », Vol. VI, No. 1, pp. 
1577-1580, 
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- Regional Authorities may make their own decisions relative to the 
employment of such material as is found locally. a 

Regional policy on oil has not been limited to encouraging research 
and exploitation alone and the use of the crude oil produced. If such 
had been the case, the situation would have remained static at the 
initial phase. The benefits which petroleum resources can bring to 
Sicilian economy in general are not to be calculated solely as increases 
in income and possibilities of large investments in the industry. The 
growth of this very industry has led to the building up of minor under- 
takings connected with it and it has, therefore, become a catalyst for 
_ the development of other productive sectors. 

The most immediate result of the discovery of oil in Sicily has been 
the general beneficial influence on the whole of the island. Undoubt- 
edly, there has been a very definite improvement in the living stand- 
ard of the people in and around Ragusa, all of whom have witnessed 
_ the results of increased industrial activity. 
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New York - Tripoli. 


Agencies in: New York - London - Ziirich - Paris - Brussels 
Frankfurt-on-Main - San Paulo 


ALL BANKING OPERATIONS AND SERVICES 


— 2252 — 


: ae Ss * a = rig - : 
. a é 


flay-August 1958 (VII-3-4) Public works 12 


ROADS AND HIGHWAYS 


Adjusting road communications to meet the growing 
demands of trade and tourism 


_ Every year which passes witnesses additions to the road network 
in Italy, particularly to those tracts which come under the provincial 
and communal authorities (see Table I). 


Table I — LenetnH or Orpivary Roaps (ks): SrTUATION AT JAN. 1. 
OF EACH YEAR (a) 


| State 
YEAR Macadam Provincial |Communal Total 
Total 

Plain Metalled 
AMI Ms ascetic <.c.oic'ele as, 257 ofdie aisivtele 4,185 20,629 24,814 39,965 106,032 170,811 
Mids) EMMETT ovetc a toreiste: ovo {6[sxa) steal pe ove 2,268 22,543 24,811 40,996 105,395 171,202 
IO reas aby (nt oes dase va tar ®'6/-ooua-6 1,463 23,357 24,820 43,126 107,229 175,175 
BeNOR oa i evel s iaVinre = sie. aretate ctcveta asl sre 1,092 23,828 24,920 44,487 107,541 176,948 


(a) Source: Azienda Nazionale Autonoma delle Strade Statali (ANAS) and Ministry of Public Works. 
Land reclamation roads, side roads and mule tracks are excluded. 


- Table II contains analytical details of the length and category 
of State, provincial and communal roads. 

Studying this table, it will be seen that although the State roads 
are proportionately distributed throughout the country, provincial 


Table IJ — LeEnctH oF OrpinARY Roaps AT JANUARY 1], 1957 


State 
YEAR Macadam Provincial |Communal| Total 
Total 
Plain | Metalled 
Redmon eter Fiecicicivls.< caysste 53 1,401 1,454 4,258 | 16,016] 21,728 
WLC AG EAN 5 1 17 125 142 189 248 579 
AG SILIRAR CL Vita sere let laos) « es) ezanettie olsie'< 37 1,283 1,320 3,435 15,421 20,176 
Trentino-Alto Adige ............. 86 786 872 527 3,402 4,801 
Re, 2 alo os hc balsa 72 1,106 1,178 1,605 | 16,423 | 19,206 
Friuli-Venezia Giulia............. 28 407 435 467 4,150 5,052 
MEEKIESUGH. Sg ticcdrus stich. of ht Ra-es wiee Soe. 6 —_— 86 86 45 415 546 
3 PEE gets. © Si pieie.egsl 3p600.8 ails) o's B) 592 597 869 1,911 3,377 
Emilia-Romagna ............00+5 24 1,252 1,276 3,509 | 16,186 | 20,971 
TSCACE AT Ban eee are ee co 34 1,550 1,584 3,778 9,564 | 14,926 
BRB, teks cae. 5 sas 3 5 604 609 844 3,207 4,660 
RAL CHOB ASE gh ate. sreteiaisiel oleae sys 6 evfeje:4isi0 7 621 628 , 743 5,654 8,025 
CASS a oe & 1,344 1,344 3/013 3,123 7,480 
Abruzzi and Molise ..........--- 33 1,719 1,752 3,486 2.013 7,251 
GALIPANIA) oie.< So loaye 0 a)’ sleidc sp'e (el 15 1,525 1,540 3,834 2,513 7,887 
PRUE Wala ecoxe sivyalaie oie, <'eie 6 al 90a are's — 1,747 1,747 3,655 2,085 7,487 
dslicata Mia sciatic ins 167 1,046 1,213 1,207 405 2,825 
“Lee, edly ee ele eee 87 2,344 2.431 1,860 1,365 5,656 
Be Sc act sy ceca 167 2,702 2,869 3,949 2,351 9,169 
Beiniatenars! Acitar it 85.72% 255 1,588 1,843 2,214 1,089 5,146 
1,092 | 23,828 | 24,920 | 44,487 | 107,541 | 176,948 | 
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| 
and communal roads are more numerous and important in the richer — 
northern regions. Piedmont, Lombardy, Venetia and Emilia-Romagna ~ 
each have a total of about 30,000 kilometres, while Tuscany has 15,000 © 
kilometres. But the great regions of the South, such as Campania, — 
Apulia and Sicily, reach totals which are considerably less. | 

New highways planned by the State include the « Autostrada del | 
Sole» (The Sun Highway) which is due to be finished in 1963. Over 
738 kilometres in length, it will connect Milan with Naples and the 
northern regions with those of the South. | 


Table III — Toe Sun Hicuway (a) 


Completion Length Cost 
ese ew en Date (kms) (milliard lire) 
Mii lari=PiACeN Za veisicicie.c-oie'cle eine! aise 'elelsieiniaice 31-12-1959 57 14,020 
Piacenza-Bologna-Florence .............-- 31-12-1960 223 59,000 
G@apua-Naples) o. J... esses cere ssccces 31-12-1959 40 6,480 
PAGER CE=OTVICEO! 22 - -:cieieis'c s siole ovis crmieces cls 31-12-1963 160 41,500 
DevietOrForme’sleteis.o:c/oreis; cs 8010 *\0 > eialvleveiele-e.s 31-12-1963 100 25,900 
WE RROME-CADUA jieieie(isisle ici clelere «ve sislsls vie cle 31-12-1963 158 37,700 
SURE HISHWAYY .c cece ccc c esc c cece eenaine 738 184,600 


(a) Source: I.R.I. 1956: Appendix to Report of Administrative Committee, Rome, 1957, p. 117. 


Careful technical planning will mean that the highway can be safely 
used by fast traffic which will have ample space on the two wide lanes 
which are being built. The high cost involved, 184,600 million lire, 
will give some idea of the problems involved as building proceeds 
through the peninsular. The new road, after following a line which 
is approximately parallel to Via Emilia from Milan to Bologna, across 
the Po Plain, reaches Florence, after which it climbs through the Sub- 
Apennines to Orvieto. From here it runs to Naples through Capua. 

It is no exaggeration to say that the « Sun Highway» will become 
the aorta of the Italian road communications network. Milan is the 
focal point for other highways running from the Po Plain, while Naples 
will eventually become the meeting point for those which connect it 
with the southern regions. : 

Although the« Sun Highway» is the chief project now being realized, 
work is going ahead on other highways in Italy. In Liguria, a splendid 
coastal road between Genoa and Savona, will enable tourists to fully 
enjoy the magnificent scenery as they pass over the great bridges 
thrown across the valleys of the « Riviera di Ponente» and escape 
from the many tunnels which have been built along this route. In 
Sicily, the Catania-Messina highway is to be followed by another joining 
Palermo and Catania, which will be especially useful to freight traffic 
as well as providing tourists with yet another chance of seeing the 
immeasurable beauties of the island. 
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1957 SPORTS PANORAMA 
A year of intensive and satisfactory activity 


We will open this short summary with a quick glance at football 
which still proves to be the most popular sport in Italy (1). After 
many months of internal strife and differences of a technical 

character, the excellent results obtained by the national team and 
the first division clubs in international matches have done much to 
calm the waters. The 1956-57 Championship, played-off half way 
through the year, was won by « Milan», while in the current series « Ju- 
ventus» has already claimed the championship. The first few months of 
the current series have been marked by difficulties met by first division 
clubs in fielding teams able to maintain the level expected of them 
and by a growing public interest in less known teams using younger 
elements. However, the Italian national team still attracted a great 
deal of attention during 1957 for, after losing matches at Zagreb and 
Lisbon, it managed to draw (2-2) with Northern Ireland in an away 
match which was refereed by a member of the local federation, a decis- 
ion which gave rise to considerable criticism. Back in Milan, the 
Italian team scored a clear victory over Portugal (3-0) which contribut- 
ed towards counteracting the humiliation of the earlier Lisbon match 
and eliminated Portugal from the finals of the World Cup. The final 
match, between Italy and Northern Ireland, played at Belfast on 
January 15 of this year, brought defeat by 2 goals to 1 and elimina- 
tion from the finals for the World Cup. 


Last year produced ‘no real successes for basket-ball or rugby and 
Italian teams playing in world championships were unfortunate. An 
Italian team took part in the European basket-ball championships 
at Sofia but did not succeed in entering the finals, mainly because 
of the absence of leading players. The Italian rugby team, although 
successful in its matches against Germany, was beaten by France and 
England. Although it is true to say that rugby is much more widely 
followed in both of the latter countries, it is obvious that the game 
has not made that technical progress in Italy which was believed. 
At home, the basket-ball (Series A, Men) and rugby championships 
were won respectively by « Simmenthal Monza » and « Rugby Parma ». 

The popularity of basket-ball has, on the other hand, spread enorm- 
ously, particularly in schools. Junior championships have done much 
towards making the game more widely known, and serve to draw atten- 
tion to promising players. Rugby, too, is drawing more followers, 


(1) See: Association Football Championship — «Italian Affairs», Vol. VII, No. 1, 
pp. 2061-20641 
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but the situation is more sporadic and limited to particular towns where 


local clubs and their supporters are making noteworthy efforts to-— 


wards popularizing a sport which is still very young in Italy. 

Much the same thing may be said about baseball which is still very 
much in its youth. Once again, local clubs and supporters are mak- 
ing valiant efforts towards bringing this sport to the attention of the 
public and a national series has already been organized. The champion- 
ship continues to be held by « Nettuno ». 


After the successes of the Olympic Games, light athletics have ob- 
tained no sensational results. However, the season has proved to be 
interesting, particularly towards the end, when several young athletes 
' eame to the fore to flank those who have given good proof of them- 
selves over the past few years. The meeting at Chambery brought 
to light the possibilities of these youngsters, who are likely to do much 
better in the future. For the most part, they are not much older 
than eighteen and need technical training and advice. For women, 


1957 did not prove to be a very successful year, although the high- 


jump (1.63 m.) won by Miss Giardi was impressive. 


: There are signs, however, which point to future improvements in 

light athletics in coming years. For some time now, younger ele- 
ments have been encouraged and trained and great assistance has been 
obtained from the introduction of schools’ championships. Thus, the 
past year must not be judged entirely by its successes or non-successes, 
but mostly from the training period preceding the Olympic Games (1). 


Gymnastics have brought forward a new name, Carnoli, of Emilia, 
a new Mens’ champion who has brought fame fo Italy. But Italians 
have also been to the forefront in international meetings, the national 
teams (men and women) obtaining successful placings against Germany 
and Hungary. These victories, which were obtained in Rome (Ger- 
many) and Prato (Hungary), once again showed the world the strength 
of Italian gymnastic teams. 


The year 1957 closed with four Italian boxing champions (D’Agata, 
Loi, Marconi and Calzavara); D’ Agata, however, lost the world ban- 
tam-weight title to Halimi when the two met in Paris. After the 
Olympics, attempts were made to increase the ranks of young aspi- 
rants and provide a pool from which a national team can be drawn. 
Experts are still busy with training programmes which, it is hoped, 
will produce a number of possibilities for all classes. Boxing is a sport 
which still remains very popular in Italy and it is to be hoped that 
the Boxing Federation will be able to train some elements worthy of 


__(1) See also: Italy in the XV Ith Olympic Games at Melbourne — «Italian Affairs», 
Vol. VI,-No. 4, pp. 1837-1840. 
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flanking the European champion, Benvenuti, who today personifies 
amateur boxing in this country. Future prospects appear to be reas- 
onably good at the moment, both for amateurs and_ professionals. 
Duilio Loi, one of the best Italian boxers at the moment, will probably 
make an attempt for the world championship. 

The most sensational successes of the year were gained in swimming. 
Under the expert eyes of their trainers, Italian swimmers of both 
sexes have rapidly closed the distance which seperated this country 
from other nations which excel in this particular sport. In fact, Italy 
is now well to the fore and, in some cases, world records have been 
equalled. The constant breaking of existing Italian records, all the 
way through 1957, testifies to the ability of the elements Italy is now 
getting ready for the 1960 Olympic Games. International meetings 
— apart from defeats suffered by the water-polo teams — saw Italy 
victorious against Switzerland, Sweden, France, Yugoslavia and it 
was only against England, during the championships held at Glasgow, 
that success was snatched from the light blue teams. But there is 
no doubt that Italian sport has made its greatest progress in swim- 
ming and, since the generally young age of the new national champions 
of both sexes and the efficiency of the training programme point 
to even greater successes in the future, major interest is being paid 
this sport. 

Yachting has not proved altogether successful, although several new 
names have come to the fore. Rowing had a successful year with 
the « Moto Guzzi» crew winning one of the most famous competitions: 
the European «eights». The careful training programme to which 
[talian rowers were subjected enabled Italy to beat all comers at Duis- 
burg, including the Soviet Union. 


A rather unstable year for speedboat racing concluded with the tragic 
death of the world champion, Selva, at Florida as he was leading the 
field in one of the most difficult and most important races in the world. 


Two world titles — women’s foils and men’s sabres — helped fencing 
0 round off a year which had not been too brilliant. The traditional 
uperiority of France and Italy has been challenged and broken, in 
he past few years, by the teams produced by Hungary and Russia 
vhich now represent two of the world’s most quoted competitors. 


Tennis has produced but poor results. Accustomed to supremacy 
n Europe for many years and probably over confident through reach- 
ng the finals of the Davis Cup, the Italian team was eliminated by 
3elgium in 1957 and went on to meet defeat in other world match- 
s. Italian champions for men’s and women’s singles in 1957 were 
mce again Beppe Merlo and Silvana Lazzarino, 
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The last winter sports season witnessed Italian entries carrying off 
several important prizes and the generally satisfactory condition is 
undoubtedly due to the three victories gained by Carla Marchelli at 
Grindelwald. Monti and Alvera carried off the twin bob-sleigh world 
title and a second was obtained by the Italian team in the four- 
man bobsled competition. 


The most popular sport after football is cycling, (1) but 1957 did not 
prove to be one of its most successful years, although there were several 
individual triumphs. Many of the great champions have retired from 
active participation in this sport and this was followed by a period 
of stagnation and disorientation, although there were attempts to 
_ bring back some of the old fire. Many of the younger elements made 
bold efforts to assert themselves and several of them will undoubtedly 
be the champions of tomorrow. Foremost among the latter were 
Baldini, excellent over long distances and holder of a sprint record 
over a long period, and Pambianco who just missed winning the World 
Amateur Championship at Waregem. Sabbadin, an excellent climber, 
has also shown that he possesses qualities which will enable him to go 
much, further. After a hard battle against France, the « Giro d’Italia » 
was won by Gastone Nencini, who also won several mountain laps in 
the Tour de France. The successes of Simonigh and Gandini, first 
and. second in the World Amateur Championships for Track Cycling, 
were followed by several defeats which prevented Italian cycling from. 
continuing to enjoy the pre-eminence it had gained in the past. In| 
other words, 1957 proved to be a year of transition, with some high- | 
lights but also a great deal of shadow. 


Motor racing was hit by many adverse happenings during 1957. 
The death of Castellotti, the tragic events of the « Mille Miglia », and | 
the retirement of several of the more experienced drivers and cham- | 
pions, had a very serious effect on the sport in Italy. The Italian | 
firm, Ferrari, obtained notable successes, closely followed by Ma-| 
serati, but the British industry has come out with some models| 
which are a serious challenge to Italy supremacy. | 


Motor cycling had a much more satisfactory year; Italian manu-! 
facturers produced the best machines of the year and two well-known| 
champions, Provini and Liberati, won the world championships, once 
again proving Italian supremacy in this sport. At the end of the 
season, however, the decision made by the majority of manufacturers 
to withdraw their support from most of the competitions has led to 
a situation which may not be easy to solve. 


(1) See: History of the «Giro d’ Italia» cycling races — «Italian Affairs», Vol. VI 
No. 6, pp. 1999-2002. 
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Equestrian sports had an excellent year. Italian stables had a long 
series of triumphs in the various trotting meets and the victories of 
Crevalcore and Tornese proved that Italy still heads the list. The 
name of the unbeatable Braque, a champion which seems destined to 
closely follow the successes of other famous Italian horses, dominates 
the world of flat racing, but recognition should also be given to Tissot 
who ran well in the Ascot Gold Cup. Italy showed herself much 
weaker in steeple-chasing with the French again winning the Merano 
«Grand Prix». But, in equitation, the successes of the previous 
years were again repeated all over Europe by Italian riders, the vic- 
tors including the famous D’Inzeo brothers and Oppes. There is only 
space to mention the more important international victories of 1957 
— eight out of 14 competitions, held in Paris, London, Warsaw, Dublin, 
Geneva, Ostend, Rotterdam. It is no idle boast to say that Italy © 
still holds one of the leading places in the world classification. 


* * * 


The above notes are somewhat condensed, but they will serve to 
show that Italian sport enjoyed a fairly intensive year in 1957 and 
that misfortunes were often accompanied by successes. But the fact 
that serious efforts were made to improve Italy’s standing is, perhaps, 
much more valuable than the exploits of individual champions. This 
current year will show, through the eloquence of figures, statistics 
and classification, whether the training programmes and increased 
participation of new elements in all forms of sport, will produce new 
champions to bring further laurels to Italy. 


IMPORTANT NOTICE 


Readers wishing to receive a free copy of the volume 
«TEN YEARS OF ITALIAN DEMOCRACY - 1946-1956 ,, 


containing political, economic, social and tourist information 
on Italy, are requested to apply immediately to the editorial 
offices at the following address : 


| Direzione di “ Italian Affairs” — Roma — Via Vittorio Veneto, 56 
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<i CALENDAR OF POLITICAL EVENTS 


MARCH, 1958 


1. — The Chamber of Deputies unan- 
imously approved a law requiring the 
stipulate norms pro- 


of occupational diseases. This law is a 


further step in the actuation of a plan 


whereby social assistance is to be ex- 
tended equally to industrial and agricul- 
tural sectors. 

of Parliament from 


4. — Members 


Belgium, France, Western Germany, Gt. 
| Britain, Italy and Holland — the mem- 
ber countries of the Western European 


Union — paid a visit to NATO Head- 


| quarters in Italy. 


The visitors, who are all members of 


‘the Defence and Armaments Committee 
| of the W.E.U., were received by Gen. 


Albert, Commander Allied Land Forces 
Southern Europe, and later by Gen. 


‘Fischer, Commander of U.S. Tactical 


Forces. 


6. — Italian Deputy Premier and Min- 
ister for Foreign Affairs, Mr. Giuseppe 
Pella, acted as Chairman during a meet- 


ing of the European Council in Rome. 


Present were the Foreign Ministers of 
Belgium, Gt. Britain, France, Germany, 


‘Italy, Luxembourg and Holland. 


9.—In public ceremonies held at 
Brindisi, President Gronchi paid a vis- 
Port zone, which it is 
hoped will increase maritime traffic and 
the industrialization of this area. The 
President also inspected several new 
and important public works. 


— At Verona, Minister Gava inaug- 
urated the 60th International Agricul- 


ture and Livestock Fair, at which 3,000 


exhibitors were present, representing 19 
nations. 


10. — At Taranto, President Gronchi 
inaugurated a swivel bridge on the 
navigable canal which unites Mar Grande 


with Mar Piccolo. The ceremony in- 
cluded an impressive naval parade. 


17. — Prime Minister Adone Zoli made 
public the Presidential Decree dissolving 
the Senate and Chamber of Deputies. 

The Cabinet — as prescribed by law — 
deliberated on the date for the next 
General Elections, and decided upon 
Sunday, May 25, 1958. 

The new Senate and Chamber of 
Deputies will meet on Thursday, June 
12, at Palazzo Madama and Palazzo 
Montecitorio respectively. 


25. — The Chairman of the Euro- 
pean Committee, Mr Hallstein, the Ital- 
ian Deputy Prime Minister and Minis- 
ter for Foreign Affairs, Mr Giuseppe 
Pella, the Deputy Chairman of the 
Committee of the European Common 
Market, Mr Malvestiti, the Deputy Chair- 
man of Euratom, Prof. Medi, and the 
Mayor of Rome, Mr Ciocetti, took part 
in special ceremonies held at the Rome 
City Hall to mark the first anniversary 
of the signing of the Treaties of the 
Common Market and Euratom. Mr. 
Hallstein, after describing the leng- 
thy preparatory work which had gone 
towards the creation of the Common 
Market, mentioned the activity under- 
taken by Italy in the actuation of the 
idea. Mr Giuseppe Pella closed the cere- 
mony by expressing his confidence and 
satisfaction over the Treaties. Finally, 
the representatives of the European 
Common Market and Euratom were re- 
ceived by President Gronchi at the 
Quirinal. 


29. — The general economic report 
issued by the Italian Government states 
that national income in 1957 rose to 
14,905 milliard Lire against 13,939 in 
1956. The agricultural sector saw an 
increase of 1.4% and that of industry, 
an increase of 6.9%. The following 
figures are indicative of the production 
level attained: 6.8 million tons of steel, 
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42.7 milliard Kwh of electricity, 1,741,000 
habitable rooms. New employment for 
300,000 workers was created, while lab- 
our income increased to 6,439 milliard 
Lire. Gold and currency reserves were 
increased by 285.7 million Dollars. 


30. — After having inaugurated seve- 
ral public works at Pisa, among which 
the new Law Courts, President Gronchi 
went to Pontedera, where he inaugu- 
rated the construction of an import- 
ant dam on the River Arno. 


APRIL, 1958 


5. — Italian Deputy Prime Minister 
and Minister for Foreign Affairs, Mr. 
Giuseppe Pella, received the Turkish For- 
eign Minister, with whom he discussed 
matters of mutual interest to the two 
countries. 

He also received the Soviet Ambassa- 
dor to Rome, who handed him a letter 
’ from the Soviet Prime Minister addressed 
to the Prime Minister of Italy, commun- 
icating the Soviet decision to suspend 
nuclear experiments. 


12. - The XXXVI Milan Fair was 
_ opened in the presence of President 
Gronchi and the Minister for Industry. 
It takes on a particularly important 
aspect this year, in view of the intro- 
duction of the Common Market, the 
progress made by large and small Ital- 
ian industry and the increasing parti- 
cipation of the United States, the Sov- 
iet Union and Poland. The fair in- 
creasingly reflects the enterprise and 
industry of the Italian people. 


13. — The electoral campaign for the 
general elections of the two Houses of 
Parliament, held on May 25, 1958, was 
officially opened throughout the country. 


20. — Speaking to leaders of the eco- 
nomic world in Milan, the Minister for 
Foreign Trade, Prof. Carli, examined the 
balance of payments and the current 
trade situation. Illustrating his speech 
with figures, he went on to say that 
the Lira may now be considered one 
of the « hard» currencies, a fact which 
is amply demonstrated by the growing 
use of the «multipla» Lira, and in 
increases in the « Foreign Capital» ac- 
counts, which have risen fron 8,700,000 
Dollars to 26,000,000 during the first 
three months of the current year. Pro- 
fessor Carli also illustrated expansion 
in exports over the same period. 


24. — In Florence, the President of the 
Republic officially opened the « Artisans’ 
Market» exhibition. 


25. — The 13th Anniversary of the 
« Liberation» of Italy was solemnly cele- 
brated throughout the country. 


27. — The inauguration ceremony of 
the new petro-chemical plant at Ra- 
venna (the largest in Europe) was held 
in the presence of Prime Minister Zoli 
and Ministers Bo and Medici. 


MAY, 1958 


1. — Labour Day celebrated through- 
out Italy. Pope Pius XII made a 
speech to 20,000 members of the Ital- 
ian Workers’ Christian Action from 
Rome and the provinces in St. Peter’s. 

President Giovanni Gronchi handed 
the Star of Merit for Labour to 500 
persons chosen for their loyalty, sense 
of responsibility and ability. 


3. — The President of the Republic 
sent a formal invitation to the President 
of Argentina, Arturo Frondizi, to visit 
Italy. 


12. — President Gronchi and his wife 
left Rome for London on an official 
visit to Her Majesty Queen Elizabeth 
This is the first time, during the post- 
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/ war period that an Italian president 
has been a guest at the Court of St. 


James. Before his departure, President 


' Gronchi made a brief statement to the 
“press in which he affirmed that « this 


visit markes the conclusion of an impor- 


‘tant period which has seen Anglo-Ital- 


ian friendship assume a political func- 


tion which may be regarded as one of 


the basic elements of western organiza- 


_ tion». The President observed: « Friend- 
_ship between Great Britain and Italy is 
/ a clear necessity which is born, not 


only from natural sentiments, but also 


from a steady convergence of interests 


which have developed from common 


_ objectives desired by the peoples of 
_ both countries». 


13. -— The Italian press commented. 


_ widely on the Italian President’s official 
| visit to Queen Elizabeth, On his arrival 
in London, 


President Gronchi was 
received by the Queen, the Duke of 


_ Edinburgh, Princess Margaret and rep- 


resentatives of British political and 


military circles. 


14, — The Italian press reported that 
President Gronchi and the British 
Prime Minister, Mr. Harold MacMillan, 


exchanged views on various important 


world problems. 


16. — President Gronchi returned to 
Rome on the conclusion of his official 
visit to London. Italian political, mili- 
tary and civic authorities were at Ciam- 
pino airport to meet him. 


22. — The electoral campaign developed 


steadily throughout Italy with thousands 


of speeches reported from all the main 
towns and centres. 


25. — General Elections in Italy. Vot- 
ing continued all day Sunday and 


up to 14.00 hrs on Monday 26. No irreg- 
_ularities were reported and the percen- 


tage of voters was stated to be very 


high. 


27. — The results of the General Elec- 
tions. 
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Chamber of Deputies : 

Christian Democrat Party: 12,520,207: 
Italian Communist Party: 6,704,454; 
Italian Socialist Party: 4,206,726; Italian 
Social Movement: 1,407,718; Italian So- 
cial Democrat Party: 1,345,447; Italian 
Liberal Party: 1,047,081; Peoples’ Mo- 
narchist Party: 776,919; National Mo- 
narchist Party: 659,997; Italian Re- 
publican Party and Radicals: 405,782; 
Comunita: 173,227; South Tyrol Peo- 
ples’ Party: 135,491; Others: 177,220. 


Senate : 

Christian Democrat Party: 10,780,864; 
Italian Communist Party: 5,700,959; 
Socialist Party: 3,687,612; Social Demo- 
crat Party: 1,136,796; Italian Social Mo- 
vement: 1,122,036; Italian Liberal Party: 
1,024,146; Peoples’ Monarchist Party : 
783.512; National Monarchist Party: 
566,663; Italian Republican Party and 
Radicals: 367,412; National Monarchist 
Party and Social Movement (1): 334,031; 
Italian Communist Party and Socialist 
Perty (1): 213,698 ; Comunita: 142,896; 
South Tyrol Party: 120,068; Piedmont 
Independent Party: 61,088; Socialist 
Party, Sociel Democrat Party and Left 
Wing Independents (1): 58.662; Social De- 
mocrat Party and Socialist Action 
Party (1):45,952; National Labour Party : 
3.588. 


28. — The Prime Minister, Senator 
Adone Zoli, made an official visit to 
the Quirinal to inform President Gron- 
chi of the results of the General Elec- 
tions. 


29. — The Cabinet met to discuss the 
results of the General Elections. A 
communique issued at the conclusion 
of the meeting stated: « The Cabinet, 
having heard the report of the Minister 
of the Interior, and having heard the re- 
sults of the General Elections with 
general satisfaction, acknowledges the 
political maturity shown by the nation 
which has once again chosen its parlia- 
mentary representatives in an atmosphere 
of calm deliberation, acknowledged dis- 
cipline and absolute seriousness». 


(1) Refers to constituencies in which one candidate represented parties nominated. 
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JUNE, 1958 


2. — Official statement on the part of 
the electoral office of the first senators 
and deputies elected on May 25, and 26, 
1958. Further results were issued as 
counting of the votes continued. 


— The celebration of the anniversary 
of the Republic was held in all cities of 
Italy, with military parades and the pres- 
entation of medals to members of the 
armed forces. 


— President Gronchi received leading 


- political exponents at the Quirinal, toget- 


~< 


her with leading military and civilian 
personalities, at a reception given in 
honour of the anniversary of the Italian 
Republic. 


5. - A celebration was held in all Ital- 
ian cities to mark the 144th anniversary 
of the Corps of the Carabinieri. Presi- 
dent Gronchi reviewed Companies of the 
Corps in the Rome barracks. 


11. - The Executive Council of the 
Christian Democrat Party was convoked 
to hear the report of Party Secretary, 
Amileare Fanfani, on the actuation of 
the party program following the out- 
come of the general elections. 


12. — The solemn inauguration of the 
third legislative term was held at Pa- 
lazzo Madama and Montecitorio. Sena- 
tor Merzagora and Deputy Leone were 
re-elected Speaker of the Senate and 
Speaker of the Chamber of Deputies 
respectively. Elected Deputy Speakers of 
the Senate were Senators Bosco and 
Ceschi (Christian Democrats), Tibaldi 
(Socialist) and Scoccimarro (Communist). 
Elected Deputy Speakers of the Cham- 
ber of Deputies were Bucciarelli Ducci 
(Christian Democrat), Licausi_ (Commu- 
nist), Paolo Rossi (Social Democrat) 
and Targetti (Socialist). 


— The President of the Republic was 
guest of honour at a ceremony held to 
mark the closing of the academic year 
at the Lincei Academy. During the ce- 
remony, President Gronchi presented 
Professors Piero Leonardi (Ferrara Uni- 
versity) and Giampiero Bognetti (Milan 
University) with presidential prizes for 
paleontology and mineralogy, and for 
anthropic and historical geography, res- 
pectively. 


16. — President Gronchi was present 
at a regatta of the Marine Republics 
held in Venice, when he handed the 
trophy to the winning Venice crew. 


17. — President Gronchi opened the 
Vth Nuclear Exposition at the Rome 
Fair Ground (E.U.R.). 


18. — The Senate approved the provis- 
ional Budget Estimates for 1958-59, 
already approved by the Chamber of 
Deputies. 


19. — Prime Minister Adone Zoli handed 
his Government’s resignation to Presi- 
dent Gronchi at the Quirinal, and later 
in the day President Gronchi started 
preliminary consultations for the forma- 
tion of a new government. 


20. — President Gronchi met with the 
Enrico De Nicola, ex President of 
the Italian Republic, with the Speakers 
of the Chamber of Deputies and of the 
Senate, with the ex Prime Minister and 
with leaders of the various parties. 


26. — President Gronchi asked Chris- 
tian Democrat party leader, Amintore 
Fanfani, to form a new Government. 
Fanfani reserved the right to accept, 
and started negotiations and discussions. 


27. — Amintore Fanfani was received 
by President Gronchi and informed him 
of the results of his discussions. 
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